AUGUST 10, 1957 


Va Val GD ES Ss Ee 


THE INDEPENDENT NATIONAL WEEKLY TRAFFIC AND TRANSPORTATION NEWSMAGAZINE 


Highlights of this Issue 


Survey Shows Private Carriage on Increase in Furniture Trade 


Forty-five per cent of manufacturers participat- 
ing in survey reported using their own trucks. 
National Furniture Traffic Conference says that 
high rates, poor service, transportation tax, 


packaging casts wre-factors in shift to private 
carriage. inteene and ou d traffic affected. 
Chairman of Private-Gacrigr Conference asserts 
‘primary business test’ is sound and workable. 


Pages 17 and 38 


Further Rail Rate Increases to Become Effective August 26 


I.C.C. authorizes further increases in freight 
rates in east and west of 7 per cent, in south 
of 4 per cent, in Ex Parte 206. Added to interim 
increases allowed, hike in east totals 14 
per cent, in west 12 per cent, 12 per cent be- 
tween those territories, and 9 per cent within, 
from and to Southern Territory. In anticipa- 


tion of further rail cost increases, I.C.C. says 
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How to be sure of swift shipping 
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Ed’s heart was quite heavy ‘cause shipping had slowed Eddie's walking on air now ...no longer depressed 


His dependable shipping is RAILWAY EXPRESSed! 


And his bass used to ride him and add to the load 
























No one can afford slow shipping! It costs too much money, 
wastes too much time, and loses too many customers! 
That's why shipment by Railway Express is such a good buy — \ LWw ’ 

you can always depend on speedy deliveries. And you get Q Ss Al 
coverage no other company can match, for Railway Express > 422°d a 
reaches some 23,000 American communities. Now, <I c c™ 
with Railway Express’ new World Thruway Service, N F N 
you can speed shipments to and from almost anywhere 
in the world! So, whether you're sending or receiving, 
here or abroad... always call Railway Express, the 


complete rail-air-sea shipping service. 
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Uuditorial 


‘tT’ HE COMMISSION DECISION in the “permanent” 
| increase phase of the Ex Parte No. 206, reported in this 
ssue of TRAFFIC WoRLD and in a “‘special edition’’ mailed to 
subscribers on August 7, contains several features and mirrors 
several facts predictive, insofar as industry-wide rate-increase 
vements by I.C.C.-regulated carriers are concerned, of the 
od of an era. The elements of this Ex Parte 206 decision to 
which we refer make it appear improbable that general rate 
acrease petitions in which all the railroads—willingly or not 
have “gone along,’ and on consideration of which the 
ommission has dealt collectively with the carriers and with 
he commodities transported and services provided by them, 
vill recur. 


The change in direction was indicated when, in Ex Parte 
16, the eastern and western railroads and certain southern 
nes filed their petition for further increases, now granted in 
art by the Commission. The railroads there abandoned the 
pproach they had used previously, in the course of World 


War II and in post-war years, namely, that of requesting 


ithorizations of general rate increases to offset increases in 
sts. Announcing abandonment of that approach when they 
me to the Commission, last fall, with the requests which 


the Commission subsequently considered in Ex Parte No. 206, 
the railroads said they were seeking rates on a level that would 


rmit them to earn a 6 per cent return on their investment. 
The sharpest change in direction, however, is signified by 
Commission's statement in its Ex Parte 206 report that 
ther increases in railroad costs are imminent and that, when 


they experience such increases, the carriers should file tariffs 


increased rates designed to meet the higher costs. Those 
riffs, the Commission said, would be subject to protest and 
spension 


™ the instant report the Commission also says that it can 
find no authority in the interstate commerce act, in any 


statement of policy, or in any court decision for making a de- 


rmination that a given rate of return should be earned by 
y railroad. That declaration, and the Commission's advice 
the carriers to attempt to meet future cost increases by the 
riff-filing method, presage the dawn of a new day for rail- 
id management in the handling of the problem of obtaining 
Ihcient revenue. 
The probabilities in that direction certainly are not 
sened by the fact that one of the larger railroad systems— 
Southern—has indicated it will not take the increase now 
thorized by the Commission for the lines in the region 
rved by the Southern. The Commission says in its Ex Parte 
‘6 report that the degree to which the other railroads will 
able to maintain the increased rates authorized will “de- 
nd to some extent upon whether the Southern Railway 
stem will make similar increases in its freight rates and 
barges. 


The Commission said it had heretofore suggested that the 


tune had probably come when consideration should be given 


ways of increasing rates by ways other than horizontal 
ncreases. It advised the carriers to consider this suggestion 


A Turn in the Road in General Rate Increase Cases 
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and added that “if tariffs are filed as outlined herein, they 
should reflect the results of this consideration.”’ 

That suggestion by the Commission, we think, reasonably 
supports a belief that the next industry-wide move by the 
railroads to meet cost increases will be on a “‘selective’’ basis— 
one which, if carefully thought out and then permitted to 
become effective, may form the pattern for the railroads’ 
fuiure approach to the obtaining of such additional revenues 
as they may need. 

The views stated by the Commission in the Ex Parte 206 
report, and by Commissioners Walrath and Minor in their 
concurring expression, concerning the railroad’s ‘‘rate of re- 
turn’ plea give no encouragement to renewal of such an 
approach by the carriers. The door to the rate-of-return 
issue was closed—and, some may suggest, locked and bolted 
—by the Commission as it quoted in its report the U.S. 
Supreme Court's conclusions, in Power Commission v. Hope 
Gas Co., 320 U.S. 591, that agencies to which rate-making 
powers have been delegated are free, within the ambit of 
their statutory authority, to make pragmatic (i.e., practical ) 
adjustments which may be called for by particular circum- 
stances; that “‘ ‘fair value’ is the end product of rate making 
and not the starting point,” and that “the heart of the matter 
is that rates cannot be made to depend upon ‘fair value’ 
when the value of the going enterprise depends on earnings 
under whatever rates may be anticipated . . .” 


OR as long as it stands, this dictum by the Supreme 

Court appears present a roadblock against arguing 
before the Commission that it must consider the rate 
of return which any of the carriers regulated by it should 
earn. 

From within the railroad industry itself, however, comes 
the most definite indication that the era of the general 
rate increase plea in the form in which it has been used 
in recent years has ended. No criticism of the industry 
or of any of its individual members should be inferred 
from recital of the facts that in the Ex Parte 206 proceeding 
there has been a notable lack of unanimity among the rail- 
roads, not only as to the size of the increase sought, but even 
as to the question whether any increase at all should be 


requested. 


It's a significant development that the railroads, facing 
the facts of economic life, have come to the point where 
they must recognize differences in operating conditions and 
operating results among the various lines in separate areas 
as well as in the same areas. Those differences seem now 
to have become more pronounced, so that any proposal for a 
flat increase in rates and charges shows less validity for some 
railroads than for others. 


We believe it would be conducive to a healthy situation, 
rather than the reverse, if the railroads would accept the 
Commission's suggestion and look to something other than 
“horizontal” increases, henceforth, as means of overcoming 
freight revenue deficiencies. In working out a new approach 
they may find effective ways to increase return on investment 
with a minimum of intervention by the regulatory body. 
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and Answers 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. 


No attentior 


will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, uf general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedule: 
and practical traffic problems. We do not desire to take the place of the traffic man, but to hel; 


him in his work, nor do we undertake to render legal opinions. 


The right is reserved to refuse tc 


answer any question that does not seem to be of general interest or that may appear to us unwise 
to answer or too complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Motor Carriers— 
Minimum Charge on Capacity Loads 


Question—Maryland 


In your answer to New York, on pages 
10 and 11 of the June 29,,.1957, issue of 
TRAFFIC WORLD, under the above caption, 
you offer the opinion, in effect, that a 
shipment, not specifically tendered as a 
truckload shipment, is subject to truck- 
load rates producing charges higher 
than those provided for by less-than- 
truckload ratings. This seems at vari- 
ance with the decision of the Interstate 
Commerce Commission in Freight 
Transportation Engineers, Inc. v. I. R. C 
& D. Motor Freight, Inc., 54 M.C.C. 470, 
wherein it was held: 

In the absence of any tariff 
provision providing for the application 
of the truckload ratings and minima on 
less-than-truckload shipments occupy- 
ing most, if not all, of the loading space 
in a vehicle, the carrier may not assess 
the higher charges based on the truck- 
load rate and minimum. The shipment 
under consideration was a quantity ‘less 
than the minimum weight specified for 
volume or truckload shipments,’ within 
the purview of section 2 of Rule 13 of 
the classification.” 


Your reference to Merchandise, South- 
west Freight Lines, Inc., 51 M.C.C. 112, 
does not appear pertinent to an issue in- 
volving tariff rules and the application 
thereof. The question in this latter case 
revolves around a carrier’s operating au- 
thority which was restricted to truckload 
shipments, and which means different 
things at different times and under dif- 
ferent circumstances, whereas in the 
Freight Transportation Engineers case, 
strict tariff application (Rule 13 of the 
Classification) was under consideration 


In view of the apparent conflict in the 
decisions of the Commission in the 
Freight Transportation Engineers case 
and the decision in Hannan Supply Co., 
Inc. v. Hayes Freight Lines, Inc., Docket 
No. MC-C-1906 (mimeographed), decid- 
ed August 31, 1956, it would be appre- 
ciated if you would publish the report of 
the Commission in the latter case, so 
that it may be thoroughly analyzed. 
Also, please point up the difference be- 
tween the two cases and the issue pres- 
ent in each. 


Answer 


Perhaps the following quotation from 
the report of the Commission in Hannan 
Supply Co., Inc. v. Hayes Freight Lines, 


Inc., MC-C-1906, rather than a reproduc. 
tion of the entire report, will be sufficien: 
to differentiate between this case and the 
Freight Transportation Engineers Case 
In the Hannan case the Commissio: 
said 
An applicable tariff publishing ex. 

ceptions to the classification contains : 
provision which removes the application 
of the 16,000-pound volume minimu: 
weight, and establishes in its place 3s 
12,000-pound truckload minimum weight 
the volume rating to apply as a truckloa¢ 
rating. Another provision in the sam 
exceptions tariff subjects each and ever 
standard truck bearing a capacity loa 
of freight, consisting of all or a part o 
a single shipment, to a minimum charg 
based on the actual or truckload mini 
mum weight, whichever is greater, an 
the applicable truckload rate or rating 

The difference between these two case 
is that in the Freight Transportatior 
Engineers case there was no tariff provi 
sion providing for the application of thd 
truckload ratings and minima on ship 
ments occupying all of the loading spac 
of the vehicle, whereas there was such 
provision in the Hannan case 

In view of the fact that there weré 
different tariff provisions in each of the 
cases, we do not agree that there 
a conflict in the two reports 


Loss and Damage— 


Bond of Indemnity— 
Form of 


Question—New York 


We have, recently, revised our clair 
brief, on which we added the “Guarant 
and Certification” paragraph in th 
lower left-hand corner, reading as fol 
lows: 


“The undersigned binds and guarante: 
to reimburse the Carriers whateve 
amount they may be required to or maj 
pay on other claims for loss or damage 0 
same shipment, or for damages, cest 0 
expenses, incident to or growing out 0 
such payments, or out of refusal to pa 
such claims made by any parties in cas 
of presentation of claim at any tim 
hereafter, accompanied by the missin 
original Freight Bill and/or Bill of Lad 
ing. The undersigned hereby certi! 
that this claim for loss or damage, a 
not exceed the destination value of th 
property, in the quantity shipped at tim 
of delivery, or invoice, if any, and thé 
counts or allowances, if any, and ths 
the salvage allowance, if any, represen! 
the actual amount realized from sale 0 
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Terminals 


here were 
ach of the 
there 


Expanding terminal facilities has been 
an important factor in Viking service 
and growth through the years. Our 
29th Anniversary year marks the open- 
ing of Viking’s 29th terminal. These 
“Nerve centers” of efficient shipping, 
at strategically located points along the 
7,000 mile route of the Viking fleet, 
serve more than 600 cities in 11 states. 
» ae Designed for speed and safety in han- 
me. dling shipments of every type and size, 
this vast network of modern terminals 
makes the BIG difference in Viking 
Service for LTL or TRUCKLOADS. 
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FREIGHT COMPANY 


And Southern Division, COOK TRUCK LINES, Inc. 
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Gaylord engineers conduct im- 
pact tests to simulate effects of 
sudden starts and stops on 
corrugated-packaged products 


HOW PRE-TESTING 
CUTS SHIPPING DAMAGE 


Your product packaged by Gaylord 
can take its first trip over the 
road of distribution inside our 
laboratories. As a member of the 
National Safe Transit Program, 
Gaylord conducts unsparing tests 
duplicating the actual hazards of 
shipment. 


This is only one phase of Gaylord 
engineering research which helps 
reduce shipping losses in every 


major American industry. 





Make sure your boxes are per- 


formance-proved before they get 
CORRUGATED AND SOLID FIBRE BOXES hei er Ii 
FOLDING CARTONS+KRAFT PAPER AND SPECIALTIES their travel orders. Call your near- 


eS by Gaylord engineer. He likes 


tough challenges. 


GAYLORD CONTAINER CORPORATION * 31 
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use of damaged property; and that miss 
ing articles have not been received from 
any other source, and if received la‘e 
agrees to reimburse the Carriers for 
amount of claim. 

“Per 


Prior to this new claim brief, we ha 
been submitting our bond of indemnit; 
with our old claim brief when we cou! 
not furnish the original documents, an 
the carriers have accepted it. This bon 
of indemnity read, as follows: 


“We, the undersigned being unable | 
produce or supply the Rail- 
road, or its connections with the origina 
F/B and or original B/L covering th: 
shipment described in the above num- 
bered claim, do hereby indemnify an 
save it, and other interested carriers, if 
any, harmless from and against an 
damages in anyway whatsoever connected 
therewith or arising therefrom. Th: 
original paid B/L and or original F/3 
cannot be produced for the followin: 
reasons: ‘LOST’ 


Recently, we filed a claim without th: 
original documents and without ow 
bond, contending that our guaranty an 
certification serves the purpose of ow 
bond of indemnity and the carrier re- 
quested that we submit a bond. 

When a bond is needed, is the guar- 
anty and certification on our claim brie! 
sufficient, or should we fill out our bonc 
too? 


Answer 


It is our understanding that, as 4 
general rule, rail carriers do not requiré 
a separate bond of indemnity in lieu o/ 
the original bill of lading or freight bil 
in support of a loss or damage claim 
provided the claim form incorporates : 
properly worded and executed guaranty 

The signing of the guaranty and cer- 
tification clause on your amended clain 
form will, in our opinion. be sufficient t 
protect the carriers. 


Loss and Damage— 


Special Damages 


Question—Massachusetts 


A manufacturing concern, under con: 
tract to make certain items for th 
government, made shipments on com 
mercial bills of lading, and after th 
contract was completed and the las 
shipment delivered by the carrier, th 
shipper was notified that a quantity o 
the goods had been damaged in ship 
ment and that the items were not usab! 
and must be replaced by the shipper }) 
order to fulfill the terms of the contract 


After the last shipment was made, th 
machines utilized on this job were dis 
mantled and, in order to comply wit! 
the request of the government, nev 
castings and dies would have to be made 
together with the setting up of the ma- 
chinery, at additional expense to the 
shipper. 

Can the shipper, when filing claim [0 
the damaged goods, also include th 
labor cost for setting up the machiner) 
and the casting of new dies? 


We would appreciate your citing an) 


decisions of the courts pertaining to such 
a situation. 


Answer 


It is our opinion that the labor ccs! 
for setting up machinery and cast \¢ 
new dies is in the nature of spec # 
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10 
Years 
Continuous 
Transatlantic 
All-Cargo 


Service! 


Profit from greatest experience ... ship the 


1957 marks our 10th Anniversary. It also makes Seaboard the first air- 


line to complete 10 years of continuous . . . uninterrupted . . . trans- 
atlantic all-cargo service! Only Seaboard has achieved this record. SEA 1210) A R D 
Seaboard flies the largest, fastest freighters in the sky, the only all- 


cargo Super Constellations in scheduled transatlantic service. We 
can show you how this experience and equipment can be translated S U, (2)3 R 


into more profitable distribution for you. 
Six flights weekly; for schedules and information call your AY 4 ¢ MT 4 
Freight Forwarder, Railway Express or . . . 
EUVUROP 
SEABOARD & WESTERN AIRLINES [iiiiepeiiebitmatecien 


80 Broad Street, New York 4, N.Y. WHitehall 3-1500 
100] Connecticut Avenue, N. W., Washington 6, D. C. REpublic 7-1430 
Only Scheduled Transatlantic All-Cargo Auline 


GLasGcow 
HAMBURG 
AMSTERDAM 
OUSSELDORF 


COLOGNE 
BRUSSELS 
Same FRANKFURT 
NUREMBERG 
GENEVA 


STUTTGART 
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AIRTRADER ROUTE 


MUNICH 
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STREAMLINE 
YOUR TRAFFIC DEPARTMENT! 


WE AGREE—running a traffic department is never going 
to be a bed of roses, no matter how you look at it. But 
professionally trained personnel can contribute substantially 
toward making a smoothly running, successful operation. 


The Academy of Advanced Traffic, New York and Phila- 
delphia has for 27 years offered high-level, professional 
training in transportation and traffic management—with 
courses both for beginners and for personnel already in the 
field who wish to advance to executive status. 


Whether you are interested in a special program 
for members of your department, or courses for 
yourself, your inquiry on the attached 

coupon will receive prompt and 

courteous attention. 


ACADEMY OF 


ADVANCED 
TRAFFIC 


New York—Philadelphia 


idents may address in- 
Academy of Advanced Traffic eS a of Advanced Traffic, 
63 Vesey Street Market St. Natl. Bank .. Market & Juniper 


1. 
New York 7, N.Y Sts., Philadelphia 7) 


Please send me information about your courses in transportation and traffic 
management. I understand that this request places me under no obligation. 
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damages and, as such, is not recoveral eff » Be. 
unless the shipper, at or before the tine ve 
he tendered the goods for shipment, | »- 
formed the carrier of the special c:r- 
cumstances surrounding the shipmen:. 


A prerequisite to the recovery of spec.a! 
damages is the giving of notice at o 
before the time of delivery to the carrier 
that such damages will result from logs 
or damage to the goods. Alton R. Co. y 
Oklahoma Furniture Mfg. Co., 122 P.% 
152; Security Stove & Mfg. Co. v. Amer 
ican Ry Express Co., 5 S.W.2d 572: Har 
rill v. Seaboard Air Line Ry Co., 107 SE 
136; and Lusk v. Kennedy, 176 P. 502. 


The notice should be of such specia 
matters as naturally and reasonably ap 
prise the person to be charged with the 
probable consequences of his breach of 
contract. Pomona Products Co. v. South 
ern Ry. Co., 294 Fed. 982: Southeaster 
Express Co. v. Bowers, Inc., 109 S.W2 
851. 


In other words, the shipper must com 
municate to the carrier all the facts an 
circumstances of the case which do not 
ordinarily attend the carriage of suc 
freight, or the peculiar character an 
value of the property carried. Florid: 
East Coast Ry. Co v. Peters, 73 Sou. 15! 
































Tariff Interpretation— 
Mixed Carloads 


Question—Utah 


Reference is made to Note 13 of Item 
4825, Trans-Continental Freight Burea 
tariff No. 1-D, I.C.C. No. 1564, Parts 2, 
and 5. This note reads: 

“Articles shown in Part 2 and article 
shown in Part 3 or Part 5 of this ite 
may be shipped in mixed carloads a 
actual weight and carload rate on eac 
subject to minimum carload weight o 
36,000 pounds (minimum weight 40,00 
pounds if bar, band, hoop or rod, irom 
or steel is included), any deficiency i 
weight to be charged at rates in Part 
or Part 5 (as the case may be) of thi 
item.” 

There is a conflict of opinion on thi 
note. The carrier contends that, in ord 
to ship in mixed carloads, Part 2 an 
either Part 3 or Part 5 must be used 
this in accordance with item 780. Th 
shipper’s interpretation is that article 
shown in Part 2 and (or also) article 
shown in Part 3 or Part 5 may be shippe 
in mixed carloads at actual weight a! 
carload rate on each, subject to tl 
minimum carload weight of 36,0 
pounds; any deficiency in weight to | 
charged at rates in Parts 3 or 5, as tl 
case may be. This seems logical, becaus 
both Part 3 and Part 5 apply on straig! 
or mixed carloads and when both par 
apply in straight or mixed carloads, 
is logical to add weight to make a mi! 
mum of 36,000 pounds to the highest r 
as between the two items. 

Will you please advise which is c 
rect. 


Answer 


Item 780 provides that: 

“In describing articles in commoa:' 
rate items of this tariff the use of t! 
terms ‘and’ and ‘or’ is governed by 1! 
following, and rates apply according] 

“(a) The term ‘and’ couples the <° 
scriptive terms in connection with wh: 
it is used; 

“(b) The term ‘or’ includes any or 
of the descriptive terms in connect 4 AME 
with which it is used.” 


| Wor p 
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The Electronic Yard: where 
freight trains get off to a fast start 


Freight cars, loaded with farm products, 
pour into vast yards and are electronically 
weighed, routed, and assembled into new 
trains bound for markets all over the country. 
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More Railroad Progress like this 
depends on adequate earnings 


Isn’t this common sense? 


Improvements such as the electronic freight yard 
cost a lot of money—money which the completely 
self-sustaining railroads must supply from their 
earnings. When railroads are able to improve their 
services, we all benefit. And railroads just aren't 
earning enough money these days to put into oper- 
ation all the improvements they have developed, 
as fast as they would like. 

Railroads could make enough money to do more 
of these things, for they are — by far — our most 


AMERICA MOVES AHEAD WITH THE RAILROADS 


Association of American Railroads, Washington, D. C. 


efficient system of mass transportation. But their 
earning power is hamstrung by outdated govern- 
ment policies that favor competing forms of 
transportation. 

As a result, the railroads’ earnings are reduced 
— and the nation loses some of the benefits of 
railroad progress. In your interest — in the interest 
of every American family — railroads should be 
given equal opportunity to earn an adequate re- 
turn on their investment. [sn’t this common sense ? 


— 


11 








)) YOUR BASIC TRANSPORTATION 





CALL YOUR ALLIED MOVER 





...hes the No.| Specialist 


Ask your Allied Mover for a copy of “Before You Move.” See 
yellow pages of your phone book, or write Allied Van Lines, Inc., 


Broadview, Illinois. 





ALLIED VAN LINES « 


Alig 
ALLIED 
JAN INESS 
NATION Wipe MOVING 


WORLD'S LARGEST LONG-DISTANCE MOVERS 
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Our interpretation of the mixture pro- 
vision of Note 13 is that, in addition to 
those articles named in Part 2, there 
must be included some of the artic) 
named in Part 3, or, if none of the Pat 
3 articles is included, there must « 
included articles named in Part 5. 

We have not used item 780 in conne:- 
tion with Note 13, for the reason that 
this item specifically states that it is 
be used “in describing articles in com- 
modity rate items. .. .” Note 13 does 
not describe any articles, it merely au- 
thorizes a mixture of articles as de- 
scribed in designated parts of item 4825 

We have used “and” in the conjunc- 
tive or connective sense, and “or” in the 
alternative sense, in order to give effect 
and meaning to the parenthetical phrass 
of Note 13, reading “as the case may 
be.” 


Tariff Interpretation— 


Application of Exception to Rule 24 
Of Consolidated Freight Classification 


Question—California 


We had a carload of fencing to be 
shipped from California to the state o! 
Washington, for which we ordered one 
40-foot high side gondola car. The rail- 
road furnished two low side cars at the 
carrier’s convenience. The actual weight 
of the shipment was 88,440 pounds. The 
carrier assessed an 80,000-pound min- 
imum on the lead car, into which could 
be loaded only 65,100 pounds, and as- 
sessed charges at the actual weight of 
23,340 pounds, which was loaded into the 
trailer car. 

We filed claim to recover charges paid 
on the additional 14,900 pounds, which 
claim the carrier rejected, basing his 
rejection on item 1017-E of Pacific 
Southcoast Freight Bureau tariff No. 
1-S, Agent Haynes’ I.C.C. No. 1352, 
which contains the usual follow-lot pro- 
visions. 

We are unable to locate any tariff 
authority which would allow the carrier 
to waive application of minimum weight 
to lead car. However, this seems de- 
cidedly unfair and unreasonable, as the 
entire shipment could have been loaded 
into a high side gondola car, or, at least, 
the carrier could have loaded the mini- 
mum of 80,000 pounds into the car 
furnished, in which case we would not 
have been penalized for this 14,900- 
pound weight deficiency. 

May we have your advice. 


Answer 


The pertinent portions of item 1017-E 
provide that: 

“If carrier cannot furnish car of di- 
mensions or weight carrying capacity or- 
dered by shipper it will furnish cars ol 
different dimensions or weight carrying 
capacity, subject to the provisions o! 
sub-paragraphs (a), (b), (c), (d). 

“(a) When the freight received is i 
excess of the quantity that can be 
loaded in or on the car furnished, the 
following will apply: 

“(2) Each car, except car carrying th« 
excess, must be loaded as heavily as 
loading conditions will permit, and each 
car so loaded will be charged at actual! 
or authorized estimated weight, subjec 
to established minimum carload weigh! 
and at carload rate applicable. 

“(b) The excess over the quantity th: 
can be loaded in or on one car shall be 
charged: 

“(2) If loaded on one open car, 
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actual or authorized estimated weight 
and at carload rate applicable on en- 
tire shipment subject to a minimum 
charge of 4,000 pounds at the first-class 
rate.” 


We agree that there is no authority 


in item 1017-E to waive the application 
of the minimum weight to the lead 
car. The reasons and justifications be- 
hind the publication of this item are 
to be found in the report of the Com- 
mission in Handling Carload Shipments 
in West, 246 I.C.C. 57. 


From Our Readers 


Railroads, Trucks, and Claims 


Denver, Colo. 


I think the editorial “A Common Foe 
and Concerted Resistance” in your July 
27, 1957, issue of TRAFFIC WorRLD is very 
well put, and in my opinion there is 
absolutely no reason that the rail and 
motor carriers should not get together 
for the purpose of finding ways and 
means to reduce their loss and damage 
claim payments. 

Is it not also a fact that many rail- 
roads now use highway motor equip- 
ment and no doubt they have claim 
problems resulting therefrom? Should 
not that in itself provide an incentive 
for rail and motor carriers to get to- 
gether and discuss mutual problems in 
the interest of claim prevention?—F. J. 
ResHAN, General Traffic Manager, 
American Crystal Sugar Co. 


. * * 


Washington, D.C. 

I have read with considerable interest 
and somewhat surprise your editorial 
in the July 27, 1957, issue of TRaFFic 


WoOrLD entitled “A Common Foe and Con- 
certed Resistance,” in which you ably 
point out that all modes of transporta- 
tion should cooperate in an attack on 
the causes of freight loss and damage. 


The remarks which you offer would 
probably have been appropriate about 
20 years ago, but hardly seem quite 
appropriate at any time since then. In- 
sofar as reduction of freight loss and 
damage is concerned, the National 
Freight Claim Council of the American 
Trucking Associations, Inc., has received 
100 per cent cooperation from the Freight 
Claim Division of the Association of 
American Railroads and we, in turn, 
have endeavored to reciprocate such 
cooperation. 

Our organization has since its incep- 
tion been on the mailing list of the 
railroads’ national claim organization 
and they likewise have been on our own. 
Representatives of the rail organization 
have attended our national meetings and 
were particularly helpful in the late 
‘thirties and early ‘forties in lending as- 
sistance to us during our formative 








“SERVICE IS 


OUR ONLY PRODUCT” 
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stage. We have purchased from the ri] 
organization pamphlets prepared 
them at considerable cost which we ha /e 
made available to our Own membe's 
We constantly interchange detailed 
formation on mutual problems relating 
to freight claim prevention. 

As far as we know, we are fully 
formed of rail activity in preventing 
claims and they, in turn, are likewis 
informed of our own. Undoubtedly, y 
must be familiar with the national Saf 
Transit Program in which all modes 
transportation are cooperating, am 
which, in our opinion, represents the 
greatest contribution to the reduction 
of transportation damage which we wil! 
see in our generation. 

Every year representatives from ow 
industry appear together with represen- 
tatives of rail and other carriers o1 
programs devoted to the promotion 
“Perfect Shipping” and this is a matte: 
of common knowledge. 

I am sure that your editorial, while 
well intended, may leave some with the 
impression that the rail and motor car- 
rier national claim organizations do not 
work together on preventing freight los: 
and damage. Most certainly these organ- 
izations do cooperate, and I am confident 
that I reflect the attitude of the rail 
organization as well as our own when I! 
say that such cooperation has been 
mutually helpful and that both would be 
willing to go further in combatting this 
common foe when more specific ways of 
doing so are called to our attention 
JOHN M. MILier, Executive Secretary 
National Freight Claim Council. 


GENERAL OFFICES: 215 EUCLID AVENUE, 1210 WILLIAMSON BLDG., CLEVELAND 14, OHIO TELEPHONE: MAin 1-5040 
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Founders, Members and Friends of the— 


AMERICAN SOCIETY OF TRAFFIC 
AND TRANSPORTATION 


Are invited to attend its— 


THEME—“The Transportation Profession”. 
Presented in Cooperation with the Georgia 
State College of Business Administration 


PROGRAM—Ist Day—Thursday, Sept. 12. 


GEORGIA STATE COLLEGE OF BUSINESS 
ADMINISTRATION. 


THE TRANSPORTATION PROFESSION. Clare J. Good- 
vear, Chairman, Board of Directors, American Society of 
[Traffic and Transportation. Special Assistant, Transpor- 
tation Department, National Coal Association, Washington, 
D. C. 


THE AMERICAN SOCIETY: ITS OBJECTS AND PUR- 
POSES. F. A. Doebber, President, American Society of 
lraffic and Transportation. 


OOPERATION WITH OTHER TRANSPORTATION 
IRGANIZATIONS. Frank L. O’Neill, President, Asso- 
ated Traffic Clubs of America. General Traffic Manager, 
Minnesota Mining and Manufacturing Company, St. Paul, 
Minnesota. John W. Scott, President, Delta Nu Alpha 
lransportation Fraternity, Vice President, Kansas City 
Southern Railway Company, Kansas City, Mo. Albert P. 
Heiner, Executive Vice President, American Society of 
lraffic and Transportation. Vice President, Kaiser Steel 
orporation, Oakland, Cal. 


UNCHEON ADDRESS: Rupert L. Murphy, Commis- 
mer, Interstate Commerce Commission, Washington, D. C. 


HE SOCIETY’S EDUCATIONAL PROGRAM. Panel 
Moderator: Dr. Virgil D. Cover, Director of 
‘dueation, American Society of Traffic and Transportation, 
ofessor of Transportation, Syracuse University, Syracuse, 
N. ae Members: Charles A. Taff, Ph.D., Professor of 
lransportation, University of Maryland, College Park, Md. 
issell E. Westmeyer, Ph.D., Professor of Business Admin- 
tration, University of Arkansas, Fayetteville, Ark. J. H. 
emly, D.B.A., Chairman, Department of Transportation 
ind Public Utilities, Georgia State College of Business 
\dministration. E. Grosvenor Plowman, Ph.D., Vice Presi- 
lent, United States Steel Corporation, Pittsburgh, Pa. 


MEMBERSHIP QUALIFICATIONS AND OPPORTUNI- 
lIES. Ralph E. Covey, Member of Board of Directors, 
\merican Society of Traffic and Transportation. Traffic 
Manager, American Sugar Refining Company, New York, 
N. ¥. 


SCUSSLON. 


Annual Dinner of the American Society of Traffic and 
lransportation (Informal) Address by: Hugh W. Comer, 
(hairman, Board of Directors, Avondale Cotton Mills, 
Sylacauga, Ala. 


Ath Transportation 
Conference and 
Seminar 


September 12-13; 1957 


Atlanta, Georgia 


2nd Day—Friday, Sept. 13. 


MODERN INDUSTRY REQUIRES WELL INFORMED 
DIRECTORS OF TRANSPORTATION. Robert S. Lynch, 
Chairman, Board of Directors, Atlantic Steel Company, 
Atlanta, Ga. 


TRAINED PERSONNEL ESSENTIAL FOR EFFI- 
CIENT TRANSPORTATION SERVICE. Panel Discussion. 
Moderator: W. Mason King, Regional Vice President, Ameri- 
can Society of Traffic and Transportation, Vice President, 
Southern Railway System, Washington, D. C. Members: 
Louis A. Schwartz, General Manager, New Orleans Traffic 
& Transportation Bureau, New Orleans, La. R. A. Good- 
ling, President, Dixie Highway Express, Meridian, Miss. 
O. H. Miller, Director of Traffic, Scott Paper Co., Chester, 
Pa. J. E. Gilliland, Vice President, St. Louis & San Fran- 
cisco Railway Company, St. Louis, Mo. W. L. Thornton, Jr., 
General Traffic Manager, Kimberly-Clark Corporation, 
Neenah, Wis. W. M. Miller, Executive Vice President, 
Southern Motor Carriers Rate Conference, Atlanta, Ga. 


ANNUAL MEETING—American Society of Traffic and 
Transportation. (Members and Friends Invited to Attend) 


Hotel Headquarters: Dinkler Plaza Hotel 


CO-SPONSORS 
T-ansportation Fraternity ; 
T-affiec League; Transportation Club of Atlanta. 


RESERVATIONS w. M. Miller, 


Atlanta Chapter, Delta Nu Alpha Transportation Fraternity; Atlanta Chapter, Association of Interstate Commerce Commission 
Practitioners; Atlanta Chapter, National Defense Transportation Association; Georgia State College Chapter, Delta Nu Alpha 
Southeast Shippers Advisory Board; Southern 


Boulineau, General Chairman 
Denk, Jr., Co-Chairman 


GENERAL COMMITTEE & }° 


Southern Motor Carriers Conference, Atlanta, Georgia. 
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ihowed an average of five 
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icks and three tractor- 
ations, with some manu- 


facturers operating “well over 100 tractor- 
trailer combinations.” 


As to the tonnage moved by furniture 
manufacturers in their own vehicles, the 
survey report said: 


“Probably the best indication of the 
importance of private transportation to 
the furniture industry is the percentage 
of the industry's total outbound tonnage 
moving in private truck. The survey 
showed that 14.3 per cent of the furniture 
industry's total outbound tonnage is 
being transported in manufacturer’s own 
vehicles. Actually two averages were 
computed, one by the Southern Furniture 
Manufacturers Association, based on its 
survey of 158 manufacturers, and the 
other in the combined National Furniture 
Traffic Conference-National Association 
of Furniture Manufacturers survey of 
the remaining 122 manufacturers in- 
cluded in the over-all survey. Both aver- 
ages coincided very closely—14.4 per cent 
by S.F.M.A., 14.2 per cent by N.F.T.C.- 
N.A.F.M. The N.F.T.C.-N.A.F.M. survey 
average was weighted because two large 
producers, both shipping heavily in their 
own trucks, accounted for approximately 
25 per cent of the tonnage included in 
that survey. 


“A distribution of shipments of only 
those manufacturers operating private 
trucks revealed that, on the average, 
between 37 and 40 per cent of their 
total outbound furniture shipments are 
being transported in private motor 
vehicles. The S.F.M.A. survey average was 
37 per cent, while the weighted average 
of the combined N.F.T.C.-N.A.F.M. survey 
was 40 per cent. Thirteen reporting 
manufacturers shipped almost exclusively 
in their own trucks.” 


Loss of Tonnage 


The survey indicated that the railroads 
lost as much tonnage in the aggregate as 
did the motor common carriers, the lat- 
ter suffering the greatest percentage loss. 
The use of motor common carrier serv- 
ice by manufacturers operating their 
own trucks “falls off approximately 50 
per cent, while the railroad loss is ap- 
proximately 33% per cent of what it 
had been in the past,” the report said. 
The distribution of shipments for manu- 
facturers that are completely reliant 
on for-hire transportation service av- 
eraged approximately 60 per cent by 
railroad and 40 per cent by truck, while 
those operating their own trucks shipped 
on the average, approximately 40 per 
cent by railroad, 20 per cent by motor 
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carrier, and 40 per cent in their own 
vehicles, the report stated, adding: 


“On return hauls, most manufacturers 
are using their vehicles to carry in- 
bound shipments. Each participant in 
the survey was asked to indicate what 
percentage of his total inbound tonnage, 
other than lumber, was being carried in 
his own vehicles. Of the 109 manu- 
facturers answering this question, 74.4 
per cent reported using their vehicles to 
haul inbound shipments. Twenty-eight 
operators of private trucks, or 25.6 per 
cent, stated that their vehicles are re- 
turning empty. Thirty-five producers 
reported hauling 20 per cent or more of 
their total inbound tonnage, other than 
lumber, in their own trucks, of which 
14 haul 70 per cent or more.” 


The report said that as manufacturers 
were attempting to utilize their trucks 
for return hauls that practice had “al- 
ready had and will continue to have a 
disruptive influence on manufacturers’ 
long-established buying patterns.” More 
purchases of raw materials, semi-finished 
and finished products which went into 
the making of furniture would be made 
in cities and their outlying districts 
where regular private truck deliveries 
were being made, thereby assuring the 
manufacturer of a return load, the report 
said. 


While the majority of inbound ship- 
ments were of light and bulky articles, 
it said, the privately-operated vehicles 
were also being used to haul other 
articles, such as hardware, “which have 
desirable transportation characteristics 


and are actively solicited by for-hire 
carriers.” 


Future Growth Expected 


The report contained the admonition 
that for-hire carriers should weigh the 
“double loss’ —outbound and inbound 
traffic—which resulted from private car- 
riage before they reached a decision to 
raise the rates on manufacturers’ finished 
products. With every additional private 
truck put into service, it said, ‘“double- 
diversion” began. 


The report of the survey concluded 
as follows: 


“And what of the future? The likeli- 
hood that more and more furniture 
manufacturers will begin private motor 
carrier operations and that existing truck 
fleets will be enlarged is greater than 
ever. Many manufacturers are already 
dissatisfied with the level of for-hire 
carrier rates. Another increase will in- 
fluence additional producers to enter 
into the field or expand present fleets, 
and another increase beyond that, still 
more. The decision as to whether or 
not a manufacturer will begin operat- 
ing his own trucks is not one that is 
made once and never again reconsidered. 
With every increase in rates, the matter 
is again carefully weighed. If manage- 
ment considers the new level of rates 
to be above what it believes to be 
reasonable, according to its own stand- 
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Poor Service, High Rates Put Increasing 


Furniture Tonnage on Manufacturers’ Trucks 


Survey Reveals Growing Use of Privately-Owned Vehicles. National 


Furniture Conference Warns For-Hire Carriers of Diversion of 
Both Outbound, Inbound Traffic. Transport Tax Cited As One Factor. 


General dissatisfaction with the 
high cost of for-hire transportation 
new furniture, and also, poor 
service, high packaging costs and 
the 3 per cent tax on the transpor- 
tation of property are cited as 
primary factors in increased private 
motor carrier operations in the fur- 
niture industry, in a report on a sur- 
vey of such operations made by the 
National Furniture Traffic Confer- 
ence, Inc., Gardner, Mass. 


R. F. Bohman, Sr., president of the 
nference, in a statement concerning 
the results of the survey, said that the 
furniture industry was the second largest 
onsumer durable goods industry in the 
United States. 


The trend toward a greater degree of 
rivate carriage is increasing, not de- 
reasing, with the result that regulated 
arriers are losing more and more out- 
bound furniture tonnage and inbound 
raw materials which go into the manu- 
facture of furniture,” said Mr. Bohman. 
rhe National Purniture Traffic Confer- 
ence, Inc., expects that this trend will 
ontinue to accelerate.” 

He said a total of 280 manufacturers 

32 states participated in the survey 
which the conference conducted with the 
cooperation of the National Association 
of Furniture Manufacturers, the South- 
ern Furniture Manufacturers Association 
and other furniture trade association 
members. 


Private Truck Use 


Che report on the survey showed that 
126 manufacturers, or 45 per cent of the 
total number participating in the sur- 

’, reported operating their own trucks. 
Of the 126, a total of 118 answered a 
query as to when their private trucking 

erations began, with a resultant show- 

that 44 had private truck operations 
1947, that 58 were so operating in 
1'49, and that 118 were.conducting pri- 
te truck service in 1956. The report 

d that “entrance into the field has 

n quite pronounced in the past six 
tars,” 51 per cent of the manufacturers 

rrently operating their own trucks re- 

rting that they had not done so prior 

1950. 


The survey showed an average of five 
ricks per company, made up of two 
‘iigle-unit trucks and three tractor- 
tiller combinations, with some manu- 


facturers operating “well over 100 tractor- 
trailer combinations.” 


As to the tonnage moved by furniture 
manufacturers in their own vehicles, the 
survey report said: 

“Probably the best indication of the 
importance of private transportation to 
the furniture industry is the percentage 
of the industry’s total outbound tonnage 
moving in private truck. The survey 
showed that 14.3 per cent of the furniture 
industry's total outbound tonnage is 
being transported in manufacturer’s own 
vehicles. Actually two averages were 
computed, one by the Southern Furniture 
Manufacturers Association, based on its 
survey of 158 manufacturers, and the 
other in the combined National Furniture 
Traffic Conference-National Association 
of Furniture Manufacturers survey of 
the remaining 122 manufacturers in- 
cluded in the over-all survey. Both aver- 
ages coincided very closely—14.4 per cent 
by S.F.M.A., 14.2 per cent by N.F.T.C.- 
N.A.F.M. The N.F.T.C.-N.A.F.M. survey 
average was weighted because two large 
producers, both shipping heavily in their 
own trucks, accounted for approximately 
25 per cent of the tonnage included in 
that survey. 


“A distribution of shipments of only 
those manufacturers operating private 
trucks revealed that, on the average, 
between 37 and 40 per cent of their 
total outbound furniture shipments are 
being transported in private motor 
vehicles. The S.F.M.A. survey average was 
37 per cent, while the weighted average 
of the combined N.F.T.C.-N.A.F.M. survey 
was 40 per cent. Thirteen reporting 
manufacturers shipped almost exclusively 
in their own trucks.” 


Loss of Tonnage 


The survey indicated that the railroads 
lost as much tonnage in the aggregate as 
did the motor common carriers, the lat- 
ter suffering the greatest percentage loss. 
The use of motor common carrier serv- 
ice by manufacturers operating their 
own trucks “falls off approximately 50 
per cent, while the railroad loss is ap- 
proximately 33% per cent of what it 
had been in the past,” the report said. 
The distribution of shipments for manu- 
facturers that are completely reliant 
on for-hire transportation service av- 
eraged approximately 60 per cent by 
railroad and 40 per cent by truck, while 
those operating their own trucks shipped 
on the average, approximately 40 per 
cent by railroad, 20 per cent by motor 
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cent in their own 


carrier, and 40 per 
vehicles, the report stated, adding: 
“On return hauls, most manufacturers 


are using their vehicles to carry in- 
bound shipments. Each participant in 
the survey was asked to indicate what 
percentage of his total inbound tonnage, 
other than lumber, was being carried in 
his own vehicles. Of the 109 manu- 
facturers answering this question, 174.4 
per cent reported using their vehicles to 
haul inbound shipments. Twenty-eight 
operators of private trucks, or 25.6 per 
cent, stated that their vehicles are re- 
turning empty. Thirty-five producers 
reported hauling 20 per cent or more of 
their total inbound tonnage, other than 
lumber, in their own trucks, of which 
14 haul 70 per cent or more.” 


The report said that as manufacturers 
were attempting to utilize their trucks 
for return hauls that practice had “al- 
ready had and will continue to have a 
disruptive influence on manufacturers’ 
long-established buying patterns.” More 
purchases of raw materials, semi-finished 
and finished products which went into 
the making of furniture would be made 
in cities and their outlying districts 
where regular private truck deliveries 
were being made, thereby assuring the 
manufacturer of a return load, the report 
said. 

While the majority of inbound ship- 
ments were of light and bulky articles, 
it said, the privately-operated vehicles 
were also being used to haul other 
articles, such as hardware, “which have 
desirable transportation characteristics 
and are actively solicited by for-hire 
carriers.” 


Future Growth Expected 


The report contained the admonition 
that for-hire carriers should weigh the 
“double loss”—outbound and inbound 
traffic—which resulted from private car- 
riage before they reached a decision to 
raise the rates on manufacturers’ finished 
products. With every additional private 
truck put into service, it said, “double- 
diversion” began. 


The report of the survey concluded 
as follows: 


“And what of the future? The likeli- 
hood that more and more furniture 
manufacturers will begin private motor 
carrier operations and that existing truck 
fleets will be enlarged is greater than 
ever. Many manufacturers are already 
dissatisfied with the level of for-hire 
carrier rates. Another increase will in- 
fluence additional producers to enter 
into the field or expand present fleets, 
and another increase beyond that, still 
more. The decision as to whether or 
not a manufacturer will begin operat- 
ing his own trucks is not one that is 
made once and never again reconsidered. 
With every increase in rates, the matter 
is again carefully weighed. If manage- 
ment considers the new level of rates 
to be above what it believes to be 
reasonable, according to its own stand- 
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ards, the purchase or lease of private 
trucks may be authorized, and the num- 
ber of manufacturers who still remain 
completely dependent on for-hire trans- 
portation become fewer. 

“The handwriting is on the wall and 
the nation’s regulated carriers face a 
serious situation. Most manufacturers 
who now depend exclusively on for-hire 
transportation do not want to enter into 
private truck operations, but may be 
forced to do so. Many manufacturers 
currently operating their own vehicles 
would rather discontinue these opera- 
tions, but until such time as for-hire 
transportation rates and charges become 
more reasonable, and service becomes 
more satisfactory, private trucking op- 
erations will continue and existing fleets 
will be expanded.” 


Express Line-Haul, Pickup, 
Delivery Charges Should 
Be Separated, I.C.C. Told 


The Railway Express Agency’s sup- 
porting evidence for a 15 per cent 
increase in rates should include re- 
liable cost data and evidence which 
would permit a proper determination 
for the separation of charges for line- 
haul express service, pickup service 
and delivery service, the Commission 
has been told. 


In a joint petition filed in Ex Parte No. 
210, Increased Express Rates and 
Charges, 1957, the docket number and 
title the Commission has assigned a peti- 
tion of the agency for a general 15 per 
cent increase in less-carload and car- 
load rates and charges, with exceptions, 
Florida shipper interests asked the Com- 
mission to require the agency to (a) fur- 
nish reliable cost data which would per- 
mit a proper determination of the re- 
spective factors forming the basis for 
construing express rates and charges, 
and (b) produce adequate data from 
which a determination can be made with 
respect to separation of charges and a 
proper determination made as to the 
amount of rate or charge respectively 
for pickup, line-haul and delivery serv- 
ice (T.W., July 27, p. 23). 

The petition was filed on behalf of the 
Florida Citrus Commission, Florida Citrus 
Mutual, Growers and Shippers League of 
Florida, Florida Express Fruit Shippers 
Association, and the Florida Flower 
Association, Inc. 

Petitioners noted that in Ex Parte No. 
185, Increased Express Rates and 
Charges, 1953, 289 I.C.C. 249, the Com- 
mission considered contentions of protes- 
tants that there be a separation of 
charges for the three different services, 
and said that “there is no basis on this 
record for the determination of a sepa- 
rate pickup charge.” 


Information Peculiar to R.E.A. 


“It is obvious,” the petitioners said, 
“that the data for such a determination 
is in the hands of the agency only, and 
that the shippers do not have such 
available and cannot supply it in the 
absence of its production by the agency. 


“It is respectfully submitted that a 
separation of charges as aforesaid not 
only will place the cost burden on those 
who use the services but also will tend 
to hold the traffic and in fact should 
produce for the railroads much greater 
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revenues from the express service by 
reason of greater volume of express 
traffic. 

“Therefore, it is urged that the Com- 
mission require the agency to produce 
data and evidence in Ex Parte No. 210 
for a proper determination with respect 
to separation of charges and furnish 
a basis in this record for determination 
of separate pickup, line-haul and delivery 
charges.” 

As to the general level of the proposed 
rates, the petitioners said that although 
the stated purpose of the increase was 
to meet increased express costs incurred 
by the Agency and the railroads and to 
reduced railroad express losses, no- 
where in the petition of the agency was 
there any showing that any increased 
express costs had been incurred by the 
agency, nor that increased express costs 
had been incurred by the railroads, nor 
what were the railroad express losses, 
nor the amount of any such losses. 


Lack of Revenue Estimate 


There was no estimate whatever as 
to what additional revenues, if any, 
would be produced by the proposed 15 
per cent across-the-board increase, on 
the whole traffic or as to any particular 
portion of the traffic, they said. 

“Without up-to-date cost data,” peti- 
tioners said, “it is impossible to de- 
termine whether the several factors 
reflected in the current express rates 
and charges ‘approach the relative cost 
of service,’ as they should, or whether 
some of the factors are too high and 
others too low with respect to the cost. 

“As was pointed out in the dissenting 
opinion by two of the Commissioners, 
the record in Ex Parte 185 did ‘not afford 
an adequate basis for determining 
whether the cost burden has been justly 
and fairly distributed among the differ- 
ent categories of traffic. The conclu- 
sions of the majority, approving 20 per 
cent increase in certain factors, was 
therefore ‘done on the basis of judgment, 
not upon informative testimony relating 
to costs of service in detail.’ 

“It is respectfully urged that, in Ex 
Parte 210, the Commission should re- 
quire the Agency to furnish reliable cost 
data and evidence which will permit a 
proper determination of the amount of 
each factor, closely approaching the 
relative cost of service, and that a re- 
view of each such factor be made in the 
light of current cost thereof.” 


Tipton Says Air Fare Hike 
Denial Is ‘Disappointing’ 


Stuart G. Tipton, president of the Air 
Transport Association of America, said 
in a statement issued August 7 that the 
action of the Civil Aeronautics Board in 
rejecting the proposal of seven airlines 
for an immediate increase of 6 per cent 
in passenger fares was “deeply disap- 
pointing to the airlines.” 

The heart of the airlines’ proposal, Mr. 
Tipton said, was “their desire to take 
every possible step to meet the critical 
financial problems arising out of their 
coming equipment revolution.” He added: 

“Unfortunately, the majority of the 
board, although willing to ‘maintain 
continuing surveillance,’ is not yet con- 
vinced of the seriousness of the problem 
or the urgency of solution. We are cer- 
tain that in the weeks and months ahead 
the need for a fare increase will become 
more and more Obvious, and that board 
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member Gurney’s articulate and n- 
formed dissent will be accepted ultimat «1; 
by a majority of the board.” 


(See earlier story on page 65.) 


U.P.-S.P. ‘Preferential’ 
Traffic Solicitation 
Agreement Is Defended 


The Commission has been asked t 
deny, without the taking of testi- 
mony, a petition of the Denver & 
Rio Grande Western Railroad Co. for 
elimination of a condition imposed 
by it in 1923 as a requisite to contro! 
of the Central Pacific Railway by the 
Southern Pacific Co. The condition 
prescribed in that control case re- 
quired the Southern Pacific to ac- 
tively solicit freight traffic for move- 
ment through the Ogden, Utah, gate- 
way in connection with the Union 
Pacific Railroad (T.W., June 22 
p. 22). 


The Southern Pacific Co. filed a motiorz 
in Finance No. 2613, Control of Central 
Pacific by Southern Pacific, 76 I.C.C. 506 
asking the Commission to deny a peti 
tion of the Rio Grande that the pro 
ceeding be reopened for reconsideratio: 
for the purpose of eliminating the as 
sailed condition. The Southern Pacifid 
motion was accompanied by a “memo 
randum of Points and Authorities.” The 
Union Pacific Railroad also filed a mo 
tion for dismissal of the Rio Grande’ 
petition, and an answer to the petition. 

At the time its petition was filed, thé 
Rio Grande issued a statement sayin 
that it did not oppose the control o 
the Central Pacific by the Souther 
Pacific in 1923 because it was not the 
in a position to compete form thé 
standpoint of service on a comparable 
basis. However, the Rio Grande’s com 
petitive position had improved immeasur 
ably, and to require the Souther: 
Pacific to solicit freight traffic preferen 
tially for Union Pacific was unlawfu 
discrimination, contrary to the nationa 
transportation policy and resulted ir 
undue prejudice against the Rio Grande 
it said. 

Reciprocal Solicitation Agreement 


In its answer, the Southern Pacifi 
said that in the light of the 1923 deci 
sion, it and the Union Pacific on Ma 
5, 1924, entered into an agreement, th 
result of which was that Union Pacifi 
was also obligated to solicit preferential! 
for Southern Pacific via Ogden. 

“If Southern Pacific is now to 
directed to cease to solicit preferential! 
for Union Pacific, via Ogden, as peti 
tioner requests, presumably Union Pacili 
would, as a practical matter, be absolved 
of its reciprocal contractual obligatiol 
to solicit preferentially for Souther 
Pacific,” the S.P. said. “Southern Pacifi 
would thus be injured to the extent | 
lost the benefit of such preferenti: 
solicitation ” 

The Southern Pacific said that con 
trary to petitioner’s contentions, sec 
tions 3(4) and 15(1) of the interstat 
commerce act and the national trams 
portation policy did not make ille:: 
“the commonplace preferential tra i 
solicitation by a railroad for one of : 
connections such as is involved hrré 
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Ask our man! 


Consult any B&O Freight Representative or for information in Chicago phone 
or write B&OCT Traffic Department, Grand Central Station, Chicago 7, Illinois. 
Telephone WAbash 2-221], Ext. 288-351. 
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nor did these sections give the Commis- 
sion any authority to compel its cessa- 
tion.” 


No Prejudice in Solicitation 


“Section 3(4) in this connection forbids 
only unduly prejudicing any connecting 
line in the distribution of traffic that 
is not specifically routed by the shipper,” 
the Southern Pacific said. “By its terms 
it prohibits merely discrimination in the 
‘distribution’ of unrouted traffic and not 
the solicitation of traffic for a particular 
route.” 

The Union Pacific, in its motion, said 
that the Commission correctly recognized 
in the report that under the Pacific rail- 
road acts, under which the Union Pacific 
and other railroads were built, the UP. 
was entitled to certain “reciprocal 
rights,” including “cooperation” from the 
Central Pacific “to the end that the 
lines of said companies shall be op- 
erated and used as one connected, con- 
tinuous line.” 

The U.P. said that one of the purposes 
of the imposed conditions was adequate 
protection of the “rights of the Union 
Pacific and all interests of the public 
under the Pacific railroad acts.” 

“The Rio Grande is a stranger to the 
Pacific railroads acts,” the Union Pacific 
said. “Those acts did not and do not 
impose any duty or obligation, or confer 
any right upon, the Rio Grande nor do 
those acts concern themselves with the 
Rio Grande in any manner. 

“Even if, as alleged in its petition, the 
Rio Grande has improved its line, equip- 
ment and competitive position since the 
Commission issued its order, such facts 
are irrelevant to the question whether 
the Commission has the authority to 
modify or eliminate any of the condi- 
tions found necessary and imposed upon 
its order for the protection of the rights 
and obligations conferred by the Pacific 
railroad acts upon the railroads that 
were directly dealt with by those acts.” 


Carloadings Totaled 740,711 
In Week Ended August 3 


Loading of revenue freight for the 
week ended August 3, totaled 740,711 
cars, the Association of American Rail- 
roads announced. This was an increase 
of 80,424 cars or 12.2 per cent above 
the corresponding week in 1956, when a 
nation-wide steel strike was in its fifth 
and final week, but a decrease of 19,676 
cars or 2.6 per cent below the corre- 
sponding week in 1955. 

Loadings in the week ended August 3 
were 4,304 cars or six-tenths of one 
per cent above the preceding week. 

Coal loading amounted to 135,396 cars, 
an increase of 404 cars above the corre- 
sponding week a year ago, but a decrease 
of 3,417 cars below the preceding week 
this year, said the A.A.R., adding: 

Miscellaneous freight loading totaled 341,- 
689 cars, an increase of 21,573 cars above the 
corresponding week last year, and an in- 
crease of 8,646 cars above the preceding week. 

Loading of merchandise less than carload 
freight totaled 54,010 cars, a decrease of 
4,916 cars below the corresponding week in 


1956, but an increase of 1,251 cars above a 
week ago 

Grain and grain products loadings totaled 
61,367 cars, an increase of 1,656 cars above 
the corresponding week in 1956, but a de- 
crease of 404 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week 
of August 3 totaled 38,827 cars, an increase 
of 5,213 cars above the corresponding 1956 
week, and an increase of 814 cars above the 
preceding week. 

Livestock loading amounted to 4,942 cars, 
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a decrease of 3,816 cars below the corre- 
sponding week in 1956, and a decrease of 
593 cars below the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of August 3 totaled 3,680 
cars, a decrease of 3,202 cars below the cor- 
responding week a year ago, and a decrease 
of 465 cars below the preceding week. 

Forest products loadings totaled 41,774 
cars, a decrease of 7,956 cars below a year 
ago, and a decrease of 45 cars below a week 
ago. 

Ore loading amounted to 90,863 cars, an 
increase of 67,341 cars above last year, but 
a decrease of 687 cars below last week. 

Coke loading amounted to 10,670 cars, an 
increase of 6,138 cars above a year ago, but 
a decrease of 447 cars below a week ago. 

All districts reported increases compared 
with the corresponding week in 1956, except 
the Southern and Southwestern. All re- 
ported decreases compared with the corre- 
sponding week in i955, except the Pocahon- 
tas and Northwestern. 


Cumulative Loadings 


1957 1956 1955 
4 weeks of Jan. 2,565,299 2,712,773 2,504,652 
4 weeks of Feb. 2,615,825 2,750,654 2,555,887 
5 weeks of Mar. 3,446,351 3,516,776 3,256,171 
4 weeks of Apr. 2,695,795 2,970,845 2,756,853 
4 weeks of May 2,887,740 3,115,415 3,045,017 
5 weeks of Jun. 3,630,500 3,862,583 3,761,514 
4 weeks of Jul. 2,707,091 2,396,583 3,015,464 
Week of Aug. 3 740,711 669,287 760,387 


21,289,312 21,985,916 21,655,945 


Senate, House Conferees 
Named on Section 22 Bill 


The House and Senate on August 7 
appointed conferees to settle differences 
in the chambers’ varying versions of 
S. 939, a bill to amend section 22 of the 
interstate commerce act. A date for the 
conference was not set as of August 8. 

The Senate’s version of the bill would 
require only that section 22 quotations— 
free or reduced rates for government 
agencies—be submitted to the Commis- 
sion where they would be available for 
public inspection (T.W., June 15, pp. 
17 and 82). 


In passing its version of the same bill, 
the House retained that feature but 
added two others—a provision making 
shipments of household goods ineligible 
for section 22 rates, and a provision 
specifying that the anti-trust immunity 
conferred under Commission-approved 
section 5a rate agreements covers sec- 
tion 22 rate-making (T.W., Aug. 3, p. 64). 


The latter provision was proposed after 
a federal district judge denied that point 
in an anti-trust suit against 42 railroads 
(T.W., July 20, p. 25). In adopting it, 
the House specified that the anti-trust 
amendment would not affect suits based 
on actions which occurred prior to the 
enactment of the bill. 


Both versions of S. 939 represented 
major changes from a bill drafted by the 
Commission to implement one of its legis- 
lative recommendations. The I.C.C. 
proposed that section 22 be made in- 
applicable except in time of war or na- 
tional emergency, but this idea was 
dropped by both the Senate and the 
House. 


For the Senate the conferees will be 
Senators Smathers, of Florida, chairman 
of the surface transportation subcom- 
mittee of the interstate and foreign com- 
merce committee, and Senators Lausche, 
of Ohio, Yarbrough, of Texas, Schoeppel, 
of Kansas, and Purtell, of Connecticut. 

House conferees are Representative 
Harris, of Arkansas, chairman of the 
House interstate and foreign commerce 
committee and sponsor of the anti-trust 
amendment, and Representatives Rob- 
erts, of Texas, Friedel, of Maryland, 





Wolverton, of New Jersey, O’Hara, of 
Minnesota and Hale of Maine. 

A spokesman for the Senate group 
said on August 8 that a time for the cor - 
ference had not yet been arranged. 

The conferees must come up with a 
compromise version of the bill accep'- 
able to both the House and Senate before 
the measure can go to the White House 
for Presidential consideration. 


Reduced Absorption Charges 
Of New Haven Are Effective 


The Commission, division 2, has voted 
as an appellate division not to suspend 
schedules naming reduced absorption 
charges for loading and unloading freight 
interchanged with water carriers at the 
Connecticut Terminal, New London 
Conn., and switched by Central Vermont 
Railway to or from the New York, New 
Haven & Hartford Railroad Co., in con- 
nection with line-haul service of the 
New Haven. 


The division said that the reduced 
charges were published, effective August 
8, in tariff I.C.C. No. F-4450 of the New 
Haven. It said the Board of Suspension 
had concluded not to suspend the pro- 
tested schedules and that the vote by 
division 2 followed the filing of an appeal 
for reconsideration of the board's action. 
It was noted that the actions of the 
board and of the division did not consti- 
tute approval of the protested schedules 


House Debate Is Scheduled 
On Two Transport Measures 


The House rules committee voted on 
August 7 to grant rules permitting House 
debate of up to one hour on each of two 
transportation bills. 


The bills, on which the date of debate 
will be arranged later, are S. 1383, a 
Senate-approved bill to tighten the re- 
quirements for obtaining freight for- 
warder permits from the LC.C. (T.W., 
Aug. 3, p. 67), and H.R. 5822, a bill de- 
signed to aid airlines in the financing 
of new equipment by permitting them to 
retain capital gains made on the sale 
of old equipment if the gains are 
promptly reinvested in new aircraft 
(T.W., Aug. 3, p. 71). 


Suspended Tariffs 


I. and S. M-10062, Alcoholic Liquors— 
St. Louis, Mo. to Ohio, the Commission, 
Board of Suspension, suspended from 
August 9 to and including March 8 
schedules published in tariff MF-I.C.C. 
No. 284 of Hayes Freight Lines, Inc., 
Springfield, Ill. The suspended schedules 
propose revised motor common carrier 
commodity rates on alcoholic liquors 
from St. Louis, Mo., to Canton, Cincin- 
nati, Cleveland, Columbus and Toledo. 
O., resulting in increases and reductions 

I. and S. M-10063, Distribution Rates 
from Lancaster, Pa., the Commission, 
Board of Suspension, suspended from 
August 9 to and including March 4, 
schedules published in tariff MF-I.C.C 
No. A-841 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose motor common car- 
rier commodity rates on less-than-truck- 
load shipments of fibreboard or pul)- 
board boxes distributed from pool truc’ - 
loads at Lancaster, Pa., to numero: s 
points in Maryland and Pennsylvan }. 
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...new yardstick for measuring profits! 


Towmotor Mass-Handling— moving 
nore units faster, at lower cost—can 
well be the investmegt that promises 
greatest improvement in your future 
profits, as you face continually rising 
osts and a shrinking manpower pool. 

Integrating Towmotor lift trucks in 
your departmental operations lets you 
sup plement your personnel without add- 
ing to your payroll. Enables your men 
to do a bigger day’s work easier. Sends 
them home fresher. Permits each one to 
handle jobs you’d pay a crew to do! 


Have you seen the new Towmotor 
lift trucks lately? They offer a wealth 
of “first-time” features such as: 

° Fatigue-free adjustable seating 

* Motion-saving “centralized control” 
* Maximum free lift that tops all 


Leaders for 38 years in 
building Fork Lift Trucks, 
Tractors and Carriers 


TOWMOTOR ~ 


¢ No-loss hydraulic lifting action 

¢ Power steering that saves 80% of 
operator's efforts 

Get Bulletin SP-23 on new Towmotor 

lift trucks from Towmotor Corpora- 

tion, Cleveland 10, Ohio. 


FRRINGEA 


THE ONE-MAN-GANG 


Gerlinger Carrier Company, Dallas, Oregon, is a subsidiary of Towmotor Corporation, Cleveland 10, Ohio 
























ECONOM Y— lower inland freight rates, no 
fringe charges at piers, free delivery and 
pickup at piers, best maritime services at low 
Baltimore rates 


DISPATCH —fast and frequent sailings to all 
major world ports 


MINIMUM HANDLING —carrier-to-ship and 


ship-to-carrier is a Baltimore rule 


PORT OF BALTIMORE HANDBOOK now 

ready: write today on your letterhead for a free copy 

of this complete manual of the Port of Baltimore: 
Trade Development Dept., Maryland Port Authority, 
10 Light Street, Baltimore 2, Maryland. 


MARYLAND 
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Tue following is a digest of comments often made 
by industrial midland shippers about the Port of 
Baltimore: 

To sell abroad and to make a profit we have to 
ship at lowest cost. To satisfy our foreign customers’ 
requirements we have to insist upon rapid shipment. 
That’s why we prefer the Port of Baltimore. Lower 
inland freight rates, no fringe charges, fast and 
frequent sailings to all major world ports plus the 
best in maritime services at low Baltimore rates 
really answer all our needs. 

Economy, Dispatch, Minimum Handling—tell 
why the Port of Baltimore is preferred by many 
shippers. If you want reduced handling, break- 
age, pilferage, claims—in a word, costs—join the 
growing ranks of shippers who specify Port 
OF BALTIMORE. 
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A gust 10, 1957 


Further freight rate increases in 
Ex Parte No. 206, Increased Freight 
Rates, Eastern, Western, and South- 
ern Territories, 1956, of approximate- 


ly 7 per cent within and between 
Eastern and Western territories, and 
4 per cent within, from and to 
Southern Territory, including Poca- 
hontas Region, were authorized in a 
report in the proceeding by the Com- 
mission, served late August 6. 


In the report the Commission said it 
ould entertain petitions for modifica- 
tion of outstanding orders so as to 
permit the filing of schedules proposing 
further increases to cover additional ex- 
enses when they “materialized.” How- 
ever, the Commission said that such 
hedules, if filed, should be accompanied 
y adequate justificaton and would be 
ibject to protest and possible suspen- 
ion 

In connection with the eastern and 
estern railroads’ contention that the 
crease should be sufficient to give them 

adequate return, the Commission, 
fter a lengthy discussion, said: 

We do not construe these decisions 

requiring us to prescribe reasonable 
rates for individual railroads, because 
individual railroads must compete with 
ich other for traffic. However, it is 
lear that there is no statutory require- 
ment or statement of policy requiring the 
making of rates to yield a certain rate 
f return on investment, either in the 
United States as a whole or in various 
rate territories.” 


Statement by Commission 


At the time the report was made public 
the Commission issued a “press release,” 

rded as follows: 

The Interstate Commerce Commission 
oday authorized general increases in 
ailroad freight rates of approximately 

per cent within and between Eastern 
aid Western territories, and 4 per cent 
Ww thin, from and to Southern Territory. 

‘The increases, authorized in Ex Parte 
No. 206, are subject to specified excep- 
tions and hold-downs, and may become 
ef.ective upon 15 days’ notice. 

‘The railroads had sought over-all in- 
Creases of 22 per cent in Eastern and 
Western territories, and 15 per cent in 
Scuthern Territory. On December 17, 


Pocahontas Region Rails Grouped With Southern Railroads. 
Commission Leaves Way Open for Further Increases but 
Cautions Against Percentages; 15 Days’ Notice Required. 


1956, the Commission authorized interim 
increases of 7 per cent in Eastern Terri- 
tory and 5 per cent in Western Territory, 
and on February 4, 1957, authorized an 
interim increase of 5 per cent in Southern 
Territory. 


“By its action today, the Commission 
authorized over-all increases which would 
include the earlier interim increases. 
Thus the railroads were authorized gen- 
eral increases totaling 14 per cent in 
Eastern Territory, 12 per cent in West- 
ern Territory and between Eastern and 
Western territories, and 9 per cent within, 





Railroad spokesman said August 
7 that the tariffs publishing the 


authorized increases would be 
filed with the Commission on 
August 10, to become effective 
August 26. 





from and to Southern Territory. The 
Pocahontas Region, which earlier had 
been authorized a 7 per cent interim 
increase, was authorized an over-all 
increase of 9 per cent including the 
interim increase. 

“The Commission’s staff estimated the 
increases authorized would yield $897,- 
800,000 in additional revenues for the 
railroads annually, based on the con- 
structive year 1956 and if applied to both 
interstate and intrastate traffic. 

“The following exceptions were speci- 
fied: 


“No increase in charges for refrigera- 
tion or other protective services. 


“A uniform increase of 12 per cent in 
class rates in all territories. 


“A uniform increase of 9 per cent in the 
rates on grain, livestock, fresh meats, 
and packing house products in all ter- 
ritories. 


“A flat increase of 15 cents per ton 


on coal, except for a 10-cents increase 
on coal for export; increases of 7 and 8 





See Late News, Pages 17, 18 
and 20 for other transporta- 
tion news developments. 
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The Week in Transportation 


News of Significance lo Traffic and Transportation Mon 


Additional Increases of 7 Per Cent 
In East-West, 4 in South Authorized 


cents in the rail portions of certain rail 
and water movements, and an increase 
of 7 cents on lignite. 
The following commodities were made 
subject to the hold-downs indicated: 
Fresh and frozen 
fruits and vege- 
tables and mel- 


TOES 11 cents per 100 lbs. 
Edible nuts ..... Me pig ai 
OO > oo? 


Building wood- 
work and mill- 


ee ww ee 
ll ere 7 pai 
Phosphate rock . 40 cents per net ton 
iia sane wil xs ma4":? rs 
EE we oie vine ep mae” <i Mins Shag 


“The Commission also authorized in- 
creases for certain water carriers equal to 
those authorized for the railroads, while 
freight forwarders were authorized in- 
creases totaling 11 per cent in Eastern 
Territory, 7 per cent in Southern Ter- 
ritory, and 9 per cent in Western Terri- 
tory and interritorially. 

“The Commission found that railroad 
costs have increased $627,000,000 per year 
since the last general freight rate in- 
crease in March, 1956, and that existing 
contracts will effect a further increase 
of approximately $176,000,000 in wages, 
exclusive of payroll taxes, effective No- 
vember 1, 1957. 

“It is estimated the increased rates 
would return revenues to the railroads 
approximately equal to their known in- 
creased costs, and in addition would pro- 
vide some revenues Over and above such 
costs for the eastern and western rail- 
roads. 


“The Commission recognized that fur- 
ther cost increases were imminent. When 
they become an actuality, it said, the 
respondents may petition the Commis- 
sion in this proceeding for modification 
of outstanding orders so as to permit 
filing of schedules proposing further in- 
creases to cover additional expenses 
which have materialized. Such schedules, 
if filed, should be accompanied by ade- 
quate justification and will be subject 
to protest and possible suspension. 


“The Commission recommended that 
the railroads consider ways of increas- 
ing their rates other than by means of 
horizontal increases and proposed that 
tariffs filed as a result-of the new author- 
ization should reflect this recommenda- 
tion.” 


Commission’s Findings 
The Commission’s formal findings in 
the proceeding were as follows: 
“Upon the entire record, we find that 
the railroads need additional revenues 
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to keep them in sound financial condi- 
tion, and to compensate them for addi- 
tional operating expenses, principally in 
the form of increased wages and payroll 
taxes, and increased cost of materials 
and supplies, and increased interest 
charges. 


“We further find that the increased 
rates herein authorized are consistent 
with the need, in the public interest, of 
adequate and efficient railway transpor- 
tation service at the lowest cost consist- 
ent with the furnishing of such service; 
that the increases are needed to enable the 
carriers, under honest, economical, and 
efficient management to provide such 
service; and that the increases will have 
no undue adverse effect on the movement 
of traffic by the carrier or carriers for 
which the rates are authorized. 


“We further find that, in lieu of the 
increases authorized in our prior deci- 
sions herein, class rates and charges, as 
defined in Appendix II, may be justly 
and reasonably increased 12 per cent in 
Eastern, Western, and Southern terri- 
tories, and interterritorially between such 
territories, and that other basic freight 
rates and charges may justly and reason- 
ably be increased 14 per cent within East- 
ern Territory, 12 per cent within Western 
Territory, 9 per cent within Southern 
Territory, 12 per cent interterritorially 
between Eastern and Western territories, 
and 9 per cent between Southern Terri- 
tory and other territories, all subject to 
the provisions, limitations, and exceptions 
set forth in appendix II herein. 


“We further find that the public in- 
terest and that of the national defense 
in a sound, adequate, and efficient trans- 
portation system will be adversely af- 
fected unless respondents are permitted 
to increase their interstate freight rates 
and charges as here approved. 


Forwarders, Water Carriers 


“We further find that the rates and 
charges of the freight forwarders which 
have already been published and are 
now in effect as a result of our prior 
decisions in this proceeding are just 
and reasonable, but that in lieu of those 
increases, for the future, rates and 
charges of the freight forwarders may 
justly and reasonable be increased 11 
per cent in Eastern Territory, 7 per cent 
in Southern Territory, and 9 per cent 
in Western Territory and _ interterri- 
torially as set forth in Appendix II of the 
report. This finding is without prejudice 
to the freight forwarders’ publishing 
further increases on statutory notice 
subject to protest and possible suspen- 
sion. 


“We further find that respondent wa- 
ter carriers may justly and reasonably 
increase their freight rates and charges 
in the same manner and in the same 
extent as herein authorized for the rail- 
roads. 

“Our findings as to justness and rea- 
sonableness will apply to the general 
basis of rates, and will not preclude 
interested parties from bringing to our 
attention for correction any maladjust- 
ments. Rates and charges increased as 
herein authorized are not considered as 
prescribed within the meaning of the 
decision in Arizona Grocery Company 
v. Atchison, Topeka and Santa Fe Ry. 
Co., 284 U.S. 370. Respondent carriers 
will be expected to honor promptly 


claims for reparation in the event that 
the increases herein authorized should 
be less than the increases authorized by 
us in our prior decisions in this pro- 
ceeding. 

“An appropriate order will be entered, 
including such modification of our out- 
standing orders, and fourth- and sixth- 
section relief as may be necessary to 
permit the increased rates and charges 
authorized herein to become effective.” 


Discussion and Conclusions 


The Commission’s 194-page report 
(with appendices) contained the follow- 
ing discussion and conclusions: 


“We have set forth the necessary evi- 
dence relating to the factors which 
Congress has established for us to con- 
sider in the fixing of rates. All have 
received our consideration. Of these 
elements of rate-making, the railroads 
have stressed their financial condition 
and revenue needs, and the protestants 
have emphasized the effect of the pro- 
posed rate increases on the movement 
of traffic, and their need for low rates 
either on the particular commodities in 
which they are interested or from and to 
the particular localities which they rep- 
resent. The positions of both the rail- 
roads and the protestants are motivated 
to some degree at least by their own self- 
interests rather than by the overall pub- 
lic interest which we view as paramount. 


“It is in the public interest that the 
railroads be maintained in a _ strong 
and vigorous financial condition to meet 
the needs of commerce, the postal sys- 
tem, and our national defense. On 
Sheet 12, we showed the increased costs 
which the railroads have incurred with 
respect to wages as of May 1, 1957, and 
material prices as of April 1, 1957. These 
increased costs amount to approximately 
$603 million. On sheet 14 are shown 
estimated increased costs due to the 
higher mileage rate for private tank cars 
totaling about $23 million. 


Increased Rail Costs 


“In addition, on sheets 13 and 14 of 
this report are set forth further increased 
costs with which the railroads are faced 
in 1957. The contract of the railroads 
with their employes provides for a 7-cent 
per hour increase in wages effective No- 
vember 1, 1957. We estimate the impact 
upon the railroads, exclusive of payroll 
taxes, to be approximately $176 million. 
This increase in wages is definite, and 
we believe the circumstances warrant 
taking it into account. The short time 
the railroads will have the benefit of 
increased rates to cover this future item 
of expense is much more than offset by 
the time lag between other increased 
costs already incurred and authorized 
increases in interstate and intrastate 
rates. Although carriers have incurred 
substantial increases in costs, there also 
have been substantial savings due to 
increased efficiency. The record is replete 
with examples of the construction of 
modern ‘push button’ yards, mechanized 
maintenance and other technological im- 
provements which in the first few years 
save substantially all of the cost incurred 
in providing them. The record shows that, 
by use of machines, track gangs can be 
very substantially reduced. We expect 
the railroads to continue the techno- 
logical advances many of them are now 
making. We appreciate that these im- 
provements require the expenditure of 
funds which many of them find it 
difficult to provide. Nevertheless, with 


opportunities for savings such as are 
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shown on this record, we are not ir.- 
pressed with contentions that funds ave 
not available at prevailing interest rat: s. 


“Neither the effect of the improv>- 
ments in the art of railroading, nor the 
exact amount of revenues which the 
railroads will receive from any author- 
izations herein can be determined wi'h 
mathematical preciseness. There un- 
doubtedly will be some competitive ad- 
justments which the railroads will make 
in their managerial discretion in order 
to maximize their profits. The savings 
in the art of railroading and the ad- 
justments or diversions which follow a 
general rate increase tend to offset each 
other to a material degree. We conclude 
that the record unquestionably demon- 
strates that the railroads are in need of 
increased revenues. 


‘Strong’ Railroads Needed 

“It is in the public interest, not only 
that the railroads be financially strong 
but also that rates be sufficiently low 
to permit the commerce of the country 
to move freely. We are persuaded that 
the movement of traffic will not be 
seriously, or at least unnecessarily af- 
fected by authorizing a general increase 
in rates to return revenues sufficient to 
cover the approximate additional ex- 
penses of the railroads by reason of 
the increased costs due to higher prices 
of materials and supplies as of April 1, 
1957, the increase in the tank car rate 
which became effective November 1, 1956, 
and increased wages as of November 1, 
1957, referred to above. We further be- 
lieve the traffic will bear a further mod- 
erate increase to improve the financial 
condition of the eastern and western 
railroads so that they will have an op- 
portunity to earn enough to maintain 
their properties and equipment in such 
a state of efficiency that they can meet 
this country’s railway transportation 
needs. In discharging our responsibility 
in the premises, this need is to be weighed 
in the light of the other substantive 
requirements of the law that rates shall 
be just and reasonable to the public. In 
this connection, we are mindful of the 
efforts of the government to stabilize 
prices and the cost of living. 


“The problem presented in this pro- 
ceeding is an extremely difficult one. 
The volume of the record, the diversity 
of interests and of viewpoints, factual 
data that is not readily evaluated—all 
have added to the complexity of our 
task. The substantial sums involved and 
the attending impact upon petitioners 
and protestants and upon the nation at 
large have made the proper resolution 
of the issues presented a matter of ut- 
most importance. Fully conscious of the 
gravity of the situation and within the 
framework of our legislative mandates, 
we have resolved these matters in what 
we believe to be the best interest of all 
concerned. Rate-making is inherently a 
pragmatic business. Adjustments which 
when viewed by themselves seem proper 
may nevertheless have far reaching con- 
sequences. Considering this impact of 
certain adjustments upon others, and 
mindful of the Hoch-Smith resolution 
and the legislative mandate, we shall 
authorize lower increases or apply hold- 
downs where the evidence warrants. 


Uniformity of Increase 
“A uniform increase in rates is reco: - 
nized as desirable, although not a co: - 
trolling principle in rate-making. Fe - 
lowing extensive hearings in docket 283 0 
and related proceedings, we establish: 4 
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uuiform class rates for application 
throughout most of the United States 
and somewhat different rates for terri- 
tories west of the Rocky Mountains. 
This substantial uniformity should not be 
disturbed without a compelling reason. 

“Measured by the financial indicia of 
record—operating ratios, rates of return, 
and other financial data—the eastern 
railroads are in the need of the greatest 
percentage increase in their revenues, 
followed by the western lines, and then 
the southern lines, and the carriers in 
the Pocahontas Region. The railroads 
recognize this in part at least because 
the southern region railroads ask only 
for an increase in revenues to cover in- 
creased costs. The record affords no 
basis for authorizing the Pocahontas 
Region lines a greater increase than the 
southern lines. 

“An increase of 12 per cent in class 
rates throughout the country, an increase 
of 14 per cent on commodity and ex- 
ception-rated traffic in Eastern Terri- 
tory, 12 per cent in Western Territory, 
12 per cent interterritorially between 
these two territories, 9 per cent in the 
Southern and Pocahontas regions de- 
scribed in Appendix II, and 9 per cent 
between the latter and the remainder of 
the country, will accomplish, we believe, 
the objectives stated above. 


What Increases Cover 


“We estimate that all railroads subject 
to our jurisdiction will be compensated 
approximately to the extent of their 
known increased costs, and that the 
eastern and western railroads will obtain 
some additional revenues over and above 
such costs. Such additional revenues 
should help them in carrying forward 
their plans for needed capital improve- 
ment and modernization. We are con- 
vinced, however, that the full increase 
in freight rates sought by them would 
tend to defeat this objective. We believe 
that the railroads must look primarily 
to technological advances in the art of 
railroading to achieve greater efficiency 
and improved service as the major hope 
for increasing their rates of return. 

“As seen, the record makes amply 

clear that the carriers are faced with 
other increased costs by the end of 
1957 which are not definite and certain. 
Among these is an increase in the pay- 
roll tax rate to cover the cost of the 10 
per cent increase in retirement benefits 
enacted into law in the 1956 session of 
Congress, an additional increase in wages 
on November 1, 1957, by reason of a 
cost-of-living adjustment based on the 
consumers’ price index, and increases 
in prices and materials. When these 
become an actuality, the respondents 
may further petition us in this proceed- 
ing to modify our outstanding orders 
so that they may file schedules, accom- 
panied by adequate justification, sub- 
ject to protest and possible suspension, 
proposing further moderate increases 
in such rates and charges to cover addi- 
mal increases in expenses which have 
aterialized. 
“We have heretofore suggested that 
.e time had probably tome when con- 
leration should be given to ways of 
licreasing rates other than by means of 
‘rizontal increases. The carriers should 
2 ve consideration to this suggestion. If 
riffs are filed as outlined herein, they 
ould reflect the results of this con- 
deration.” 


Concurring Expressions 


It was noted in the report that Com- 
nissioner Hutchinson concurred. In a 


oc 
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joint concurring expression, Commis- 
sioners Minor and Walrath said that “we 
would not only conclude, as does the 
report, that there is no requirement in 
law that the Commission grant increases 
for the purpose of improving carriers’ 
rates of return as such (as requested by 
eastern and western railroads), but we 
would further conclude that there is 
no authority in law for that approach.” 

It was noted that Commissioner Mc- 
Pherson, being necessarily absent, did 
not participate in the disposition of the 
proceeding. 


State Commissioners 

The cooperating state commissioners 
Said that the railroads should be given 
an increase sufficient to restore the 
status quo of cost increases and earnings 
since Ex Parte No. 196. In their opinion, 
they said, the increases to be granted 
should not exceed the following: 

Eastern District, excluding Pocahon- 
tas, 12 per cent; Western District, 10 
per cent; Southern and Pocahontas, 8 
per cent; interterritorially, Eastern and 
Western Districts, 10 per cent; interter- 
ritorially, Southern and Pocahontas and 
Eastern and Western districts, 8 per cent. 

The cooperating state commissioners 
were Homer W. Hanna, Jr., of the West 
Virginia Public Service Commission; 
James F. Lamb, of the New Mexico Cor- 
poration Commission, and E. L. McClin- 
tock, of the Missouri Public Service 
Commission. 


Concurring Expression 


Commissioners Minor and Walrath, 
concurring in the decision, expressed the 
view that there was no authority in law 
for requiring that the Commission grant 
increases to improve carriers’ rates of 
return, and added: 


“Any authority resting in this Com- 
mission governing rate relief must be 
found in the interstate commerce act 
itself. The considerations which bear 
on these proceedings are contained with- 
in the provisions of section 15(a) in the 
light of the statement of national trans- 
portation policy preceding the body of 
the act. In addition to being the legal 
embodiment of ‘the rule of rate-making,’ 
those considerations have the practical 
advantage of being suited to present 
transportation conditions. But neither the 
letter nor the spirit of this legislation 
suggests rate of return on investment 
(by whatever rate base formula) as the 
starting point for railroad rate structures. 


“Further, even if this were not so, the 
record presented here, treating capital 
investment on a national or even terri- 
torial basis, would be insufficient to 
arrive at a proper rate base for judging 
a reasonable rate of return. Aggregate 
investment in properties devoted to 
transportation services in the highly 
competitive business of railroading would 
necessarily include much paralleling and 
duplication of facilities and services 
which clearly demonstrates the inade- 
quacy of such an approach. To adopt 
the argument of petitioners would, from 
the viewpoint of the public, be indefen- 
sible. 


“Even assuming a record which re- 
flected the rates of return of individual 
railroads, there are yet variables which 
sharply distinguish the railroad from 
ordinary public utilities. They include 
the geographic location of the railroad, 
the nature and consist of available traf- 
fic, the intensity and character of com- 
petition by other rail, water and truck, 
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the degree to which modernization and 
automation have progressed, and of basic 
importance, the attitude and capability 
of management itself and the extent to 
which it has made the most of any 
advantages potential in the operation. 
—— no two railroads fit the same 
mold. 


Decrease in Rail Traffic 


“This is not to say that the Commis- 
sion is not properly concerned when any 
segment of public transportation finds 
its returns inadequate. We have ex- 
pressed that concern for many of our 
railroads in prior decisions, and have, 
during the past decade, justified percent- 
age increases where unavoidable costs 
threatened further to impair earnings to 
the point that service to the public was 
jeopardized. We have followed the same 
course here. However, during the course 
of this proceeding certain protestants 
argued most persuasively against con- 
tinuing this method of recoupment of 
cost and urged that the railroads are 
reaching, if indeed they have not passed, 
the point of diminishing returns in con- 
tinuing to seek, obtain, and apply succes- 
Sive percentage increases. 


“The validity of this argument is em- 
phasized by the fact that the railroads’ 
traffic and revenues, although increasing 
in an absolute sense, continue to reflect 
a relative decrease in terms of available 


~ traffic; the nature of the traffic lost and 


retained is of equal concern. 


“Users of transportation services today 
demand and are entitled to the best 
service at the lowest rates consistent 
with such service. If public transporta- 
tion fails to meet this demand, the in- 
creased efficiency and flexible perform- 
ance of modern motor equipment en- 
courages users to become carriers. The 
railroads should lead in offering the op- 
timum in service and rates if they are 
to retain their position as the core of 
the public transportation system—and 
must do so, in our opinion, if ultimately 
they are to improve their rates of re- 
turn. Whether they do so is essentially 
up to them.” 

Commissioner McPherson, being neces- 
sarily absent, did not participate in the 
disposition of this proceeding. 


Application of Increases 

In addition to setting out the general 
increases permitted, the Commission, in 
appendix II to the report, after defining 
the three rate territories, said: 

“Rates between the lower Mississippi 
River crossings, Memphis to New Or- 
leans, inclusive, may be increased only 
to the extent authorized within South- 
ern Territory. Cairo, Il, should be 
treated as a border point between the 
east and the southwest rather than as 
a point within Eastern Territory. 


“Rates and charges increased as au- 
thorized herein from and to border 
points in a given territory may be applied 
as minima on _ interterritorial] traffic 
through such border points to the ex- 
tent necessary to comply with the long- 
and-short-haul clause of section 4(1) of 
the act, except that where rates, exclud- 
ing the increases previously authorized 
in this proceeding, from or to border 
points are higher than those from or to 
points beyond, the rates to the points 
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beyond may be increased only to the 
extent authorized in connection with 
interterritorial rates.” 


Exceptions From Increases 


After setting out the hold-downs, as 
shown in the Commission’s “press re- 
lease,” the second appendix contained 
the following directions: 

“Carload rates on grain, grain prod- 
ucts, grain byproducts and articles taking 
same rates, livestock as described in 
item 150 of tariff X-196-A, as amended, 
meats and packinghouse products as 
described in items 155-A, 160 and 165-B 
of tariff X-196-A, as amended, and lard 
substitutes and vegetable oil shortenings 
as described in item 143 of tariff X-196-A 
may be increased 9 per cent. 

“Coal and Coke.—Increase line-haul 
rates on anthracite coal, bituminous coal 
(except lignite) and coke, in carloads, a 
flat 15 cents per net ton, except as here- 
inafter provided. 

“The flat 15 cents per net ton increase 
shall apply in connection with so-called 
tidewater rates to the north Atlantic 
ports, Hampton Roads—New York, in- 
clusive, for movement to inside-the-har- 
bor or inside-the-capes destinations. For 
purposes of this authority, the harbor 
of New York may be considered to 
include all points on Long Island. 

“The flat 15 cents per net ton increase 
shall also apply on so-called lake cargo 
coal with a subsequent movement beyond 
the first port to or via ports other than 
those located on Lake Superior and Lake 
Michigan. 

“Otherwise on coal and coke moving 
by rail-water, the increase in the rail 
factor subject to our jurisdiction shall 
not exceed 8 cents per net ton to the 
port when transshipped as cargo beyond 
such port; when moving by rail-water- 
rail routes the increase in the rail fac- 
tors subject to our jurisdiction shall not 
exceed 8 cents per net ton from the 
mine origin to the first port and 7 cents 
per net ton from the second port to 
destination; and when moving via water- 
rail routes, the increase in the rail factor 
subject to our jurisdiction shall not 
exceed 8 cents per net ton. 

“Rates on coal and coke moving to 
Atlantic, Gulf, or Pacific coast ports for 
transshipment to destinations outside the 
United States may be increased 10 cents 
per net ton. 

“Increase line-haul rates on lignite 
coal or lignite briquets, in carloads, a 
flat 7 cents per net ton. 

“Class Rates.—Class rates prescribed 
in Class Rate Investigation, 1939, 281 
I.C.c. 213, as increased under Ex 
Parte No. 175 and Ex Parte No. 196, and 
class rates prescribed in Class Rates, 
Mountain-Pacific Territory, 296 I.C.C. 
555, as increased under Ex Parte No. 175 
and Ex Parte No. 196, may be increased 
12 per cent, not subject to the maxima 
herein provided. Where the relationship 
of established classes to first class is 
disrupted initially by the percentages in- 
crease, the relation to first class should 
be restored promptly by specific pub- 
lication. 

“Minimum or Net Line-Haul Revenue. 
—Where tariffs provide for absorption of 
charges for switching, subject to stated 
minimum or net line-haul revenue, such 


stated minimum or net line-haul revenue 
may be increased as provided herein. 

“Minimum Rate for Pick up and/or 
Delivery Services——-The minimum rate 
under which pick up and/or delivery 
services on less-than-carload shipments 
or shipments subject to any-quantity 
rates are accorded, or allowances made 
in lieu thereof, may be increased as pro- 
vided herein. 


“Loading and Unloading.—Charges for 
loading and unloading of carload freight 
may be increased as provided herein, ex- 
cept that no increase is proposed or 
authorized in charges for loading of 
livestock. 


“Wharfage, etc., at Hampton Roads, 
Va., Ports.—No increase is proposed or 
authorized in charges applicable at 
Hampton Roads, Va., ports, for wharfage, 
handling, or dumping. 


“Handling and Storage Charges on 
Iron Ore at Lower Lake Ports.— 
Charges for handling iron ore at Lower 
Lake ports may be increased 14 per cent. 
No increase is proposed or authorized 
in charges for storing iron ore at Lower 
Lake ports. 


“Handling Charges on Iron Ore at 
Upper Lake Ports.—Chargés for han- 
dling iron ore at Upper Lake ports on 
shipments forwarded therefrom by 
water may be increased 12 per cent. 


“Payments and Allowances for Dray- 
age or Other Services.—No increase is 
proposed or authorized in amounts paid 
or allowances made by carriers for dray- 
age or other services performed by ship- 
pers or receivers of freight. 


“Other Accessorial and Terminal 
Charges.—Rates and charges for acces- 
sorial or terminal services such as 
switching, storage, handling, trimming, 
floatage, lighterage, demurrage on light- 
ers or carfloats, loading, unloading, fab- 
rication, other transits, weighing, etc.., 
not otherwise specifically mentioned may 
be increased as provided herein, except 
that: (a) No increase is proposed or au- 
thorized in charges for demurrage on 
freight cars; (b) no increase is proposed 
or authorized in charges for handling, 
loading or unloading export. import, 
coastwise, or intercoastal traffic which 
do not affect the measure of the line- 
haul rate and are not in addition to the 
line-haul rate. 

“Combination Rates.—Where through 
rates are made by combining separately 
stated rates (two factor or multiple- 
factor rates), on commodities for which 
maximum increases are provided, such 
maximum increase shall be observed in 
connection with the entire through 
rate. 

“Switching and Accessorial Absorp- 

tions—When switching or other acces- 
sorial charges are increased as herein 
authorized, and such charges prior to 
the increase were absorbed wholly or in 
part by a carrier or carriers, the amount 
of the absorption shall be increased in 
the same proportion as the increase in 
the accessorial or switching charge. 
_ “Fixed Amounts of Divisions—Where 
divisional arrangements between car- 
riers provide that a carrier shall receive 
a fixed amount as its division of any 
joint rate, such amount shall be in- 
creased by the same percentage as the 
joint rate is increased. 

“International Rates to and from 
Points in Canada and Mexico.—Joint in- 
ternational rates to and from Canada 
or Mexico may. be increased to, the same 
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extent and in the same manner as is 
authorized within the United States. 


“Where rates on international trafic 
are made by use of combinations on the 
international border, the factor within 
the United States to or from the inter- 
national border may be increased to the 
same extent and in the same manner 
as authorized within the United States, 

“Rates on Import, Export, Coastwise 
and Intercoastal Traffic—Import, ex- 
port, coastwise and intercoastal rates 
may be increased to the same extent and 
in the same manner as provided for 
domestic rates, except that such rates 
between Eastern and Western territories 
and Hampton Roads ports may be in- 
creased in the same manner as rates 
between those territories and other 
North Atlantic ports. Rates should be 
promptly revised by specific publication 
to restore recognized port relationships, 
and the relief from our tariff rules au- 
thorized herein to publish the increases 
by short-form method will be restricted 
to a limited period. 

“Joint Rates with Ocean, Lake and 
Inland Waterways Carriers.—Joint rates 
with ocean, lake and inland waterways 
carriers may be increased to the same 
extent and in the same manner as pro- 
vided for all-rail rates. Such rates should 
be revised as soon as possible by specific 
publication to restore differentials in 
cents per 100 pounds or other unit. 

“Joint Rates with Truck Lines.—The 
increase may be applied to joint rates 
with truck lines to the same extent and 
in the same manner as authorized for 
all-rail rates. 


“Rail and water carriers, not parties 
to the original or amended petitions, 
but which have otherwise become parties 
to this proceeding, may make the same 
increases in their rates and charges as 
the petitioners. 

“Freight forwarders, after excluding 
the increases already taken as a conse- 
quence of this proceeding, may increase 
their basic rates and charges as follows: 

Within Eastern Territory 11 per cent; 
within Western Territory 9 per cent; 
within Southern Territory 7 per cent: 
Interterritorially all territories 9 per cent. 

“Disposition of Fractions —The in- 
creases authorized will be subject to the 
following rules governing the disposition 
of fractions. 

“Rates and charges in cents or dollars 
and cents per 100 pounds, per car or 
other unit, except line-haul carload com- 
modity rates on grain, grain products 
and byproducts; 

“Five cents or lower, resolve fractions 
to the nearest quarter cent; higher than 
five cents, but not higher than ten cents, 
resolve fractions to the nearest half 
cent; higher than 10 cents: fractions 
less than % cent drop; fractions % cent 
or over convert to the next higher full 
cent. 


“Line-haul carload commodity rates 
on grain, grain products and byproducts: 
Fractions less than .25 cent drop; frac- 
tions .25 to .74 cent convert to % cent; 
fractions .75 cent and over convert to 
the next higher full cent.” 


Fourth-Section, Tariff Relief 
The Commission’s order in the procee:- 
ing, after authorizing publication of the 
authorized increases on 15 days’ notice, 
said that the short-notice authority sho! 
not: apply to any schedule which, as “ 
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a particular commodity, would provide 
less than the full amount of the in- 
creases authorized in the report of this 
date. 


The order also provided that outstand- 
ing unexpired orders in other proceed- 
ings were modified so as to permit es- 
tablishment of the changes in freight 
rates and charges “herein authorized,” 
and that all tariff schedules changing 
rates or charges under authority of the 
instant order, which rates or charges 
were now maintained or held in force 
by virtue of outstanding orders of the 
Commission, should make specific refer- 
ence to the order in Ex Parte 206. 


Necessary fourth-section relief was 
granted by second supplemental fourth 
section order No, 18550. 


A waiver of tariff publishing rules was 
granted by amendment to special per- 
mission No. 71234 to permit departure 
from the Commission’s tariff publishing 
rules when providing for increased rates 
and charges, on lawful notice, pursuant 
to the report and order in Ex Parte 
206, in the following manner: 

“(a) By publication and filing of a 
master tariff of increased rates and 
charges. 


“(b) By publication and filing of con- 
necting link supplements to one or more 
tariffs connecting such tariff or tariffs 
with the master tariff of increased rates 
and charges.” 


The special permission also provided 
that relief from the rules authorized 
insofar as it applied to export, import, 
coastwise, and intercoastal rates, iden- 
tifled as such, would expire with Novem- 
ber 25, 1957. Otherwise, relief from the 
tariff publishing rules authorized was to 
expire with February 28, 1959. 


The order required that master tariffs, 
supplements thereto, and supplements to 
tariffs issued in short-form method 
should refer to the amended special 
permission by number. 


Rate of Return 


In that portion of the report cap- 
tioned “Rate of Return,” in which the 
Commission concluded, as hereinbefore 
noted, that there was no statutory re- 
quirement or statement of policy requir- 
ing the making of rates to yield a certain 
rate of return for the United States as 
a whole, or in various rate territories, 
the agency reviewed the statutory en- 
actments, including the establishment of 
the new rule of rate-making in the 
transportation act of 1920 which, it said, 
“placed great emphasis on valuation of 
railroads and on a fixed rate of return 
for the railroads,” prescribing for two 
years beginning March 1, 1920, 55 per 
cent as the fair rate of return, and giv- 
ing the Commission authority to add 
another one-half per cent, in its discre- 
tion. The Commission also referred to 
the recapture clause, requiring that one- 
half the profits in excess of 6 per cent 
of a carrier’s property valuation be 
placed in a fund to make loans to car- 
riers or for use by the Commission to 
acquire equipment for lease to the car- 
tiers. The Commission observed that the 
recapture clause was repealed in 1933 
and that a different rule of rate-making 
was then enacted. 

“The act as now worded makes no 
reference to a fixed rate of return,” it 
said. 

The Commission then turned to court 
cecisions, citing Smythe v. Ames, 169 
lS. 566 (1898) as saying a company was 


entitled to ask a fair return on the value 
of that which it employed for the pub- 
lic convenience, while the public was 
entited to demand that no more be 
exacted from it for the use of a public 
highway than the services rendered by 
it were reasonably. worth, 


Important qualifications in the con- 
sideration of “fair return” and “fair 
value” were made in City of Knoxvilie v. 
Knoxville Water Co., 212 U.S. 1 (1909), 
Blyfield Co. v. Public Service Commis- 
sion, 262 US. 679 (1923), and Power 
Commission v. Pipe Line Co., 315 US. 
575 (1942), said the Commission. It said 
the Supreme Court had stated, in the 
cited Power Commission case, that the 
Constitution did not bind rate-making 
bodies to the service of any single 
formula or combination of formulas and 
that agencies to which that legislative 
power has been delegated were free, 
within the ambit of their statutory au- 
thority, to make “pragmatic adjustments 
which may be called for by particular 
circumstances.” 


The court was further quoted as say- 
ing that, after a fair hearing had been 
granted, proper findings made, and other 
statutory requirements satisfied, the 
courts could not intervene in the absence 
of a clear showing that the limits of due 
process had been overstepped. The court 
said that if the [Power] Commission’s 
order, as applied to the facts before it 
and viewed in its entirety, produced no 
arbitrary result, “our inquiry is at an 
end.” 


The Commission said further that in 
Power Commission v. Hope Gas Co., 320 
U.S. 591 (1944), the court affirmed the 
principles laid down in Power Commis- 
sion v. Pipe Co., supra, and said: 

“. . ‘Fair value’ is the end product 
of the process of rate-making and not 
the starting point * * * The heart of the 
matter is that rates cannot be made to 
depend upon ‘fair value’ when the value 
of the going enterprise depends on earn- 
ings under whatever rates may be 
anticipated .. .” 


The I.C.C. then reviewed the testimony 
of the parties to the proceeding on the 
matter of rate of return, and next con- 
sidered the national transportation 
policy, and the rule of rate-making as 
contained in the interstate commerce 
act. After referring to Florida v. United 
States, 292 U.S. 1, 6 (1934), and North 
Carolina v. United States, 325 U.S. 507, 
515 (1945) as to the requirement under 
the rule of rate-making that the Com- 
mission give consideration, among other 
factors, to the effect of rates on the 
movement of traffic and the need, in the 
public interest of adequate and efficient 
railway transportation at the lowest cost 
consistent with furnishing service, and 
the need of revenues sufficient to enable 
the carriers under honest, economical, 
and efficient management, to provide 
such service, the Commission made its 
statement that it did not think those 
decisions required it to prescribe rea- 
sonable rates for individual railroads. 


Effect of Increased Rates 

The Commission included in its re- 
port the cumulative increases permitted 
in the various territories since the end of 
World War II. It showed that, in the 
east, those increases, including the Ex 
Parte 206 interim rate boost, amount to 
132.9 per cent, in the west, 99 per cent, 
and in the south, 111.1 per cent.’ The 
Commission observed that because of 
lesser percentage increases on some com- 
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modities, and hold-downs on others, the 
resulting average increases were con- 
siderably below the maximum percentage. 


“The Commission said the railroads 
had found it necessary to remove in- 
creases authorized in previous cases in 
order to compete with motor carriers 
and water carriers, adding that the 
extent to which this had occurred was 
difficult to determine. The chief traffic 
officers of eight railroads had testified 
as to the portion of increases authorized 
which their railroads had been able to 
maintain, it said. 


As an example, it said that the vice- 
president of the Pennsylvania Railroad 
had estimated that about 15 per cent of 
the total freight revenue of the eastern 
lines had been affected by rate adjust- 
ments made since May 2, 1952. 


The Commission added: 


“An average reduction of 15 per cent 
applied to 15 per cent of the total freight 
revenue is equivalent to a reduction of 
2.25 per cent as related to the gross 
freight revenues of the eastern railroads. 


“He [the vice-president of the Penn- 
sylvania] further stated that even if 
aS much as 20 per cent of the total 
freight revenue of the eastern lines 
were affected by the rate adjustments 
during this period, this would produce 
a reduction of only 3 per cent when 
related to the total freight revenues. 
Applying this 3 per cent to the cumula- 
tive increase authorized in both Ex Parte 
No. 175 and Ex Parte No. 196 (assumed 
to be 20 per cent) would result in reten- 
tion of 85 per cent of the authorized 
increases during this period.” 


The Commission said that studies 
made by the Southern Pacific indicated 
that its cumulative increase for the pe- 
riod since June 30, 1946, to and includ- 
ing the increases authorized in Ex Parte 
No. 196, was 75 per cent. It said the 
cumulative increases for the Western 
District totaled 83.4 per cent. 


Retention of Increases 


Referring to a special study based on 
its waybill statistics using 1947 as a base 
for application of increases in rates on 
major commodity groups, the Commis- 
sion said: 

“Between the years 1946 and 1956, the 
freight traffic of the railroads declined 
in the categories of products of agricul- 
ture, animals and products, and less- 
carload traffic, with increases in the 
other categories, resulting in a net total 
increase of about 57 billion ton-miles, or 
11 per cent. The inability of the rail- 
roads to retain a larger percentage of 
the increases granted is due to a consid- 
erable extent to competition with other 
carriers, both regulated and unregu- 
lated.” 

After reviewing the experience of the 
eight groups of carriers subject to its 
jurisdiction and saying they had in- 
creases of 5.1 per cent in 1956 over 1955 
revenues, the Commission said that 
whether the railroads would be able to 
maintain “the increases here sought” 
would depend principally on whether 
their largest competitors, the motor car- 
riers, made similar increases in their 
rates and charges. While the motor car- 
riers were not parties to the proceeding, 
it added, their entire rate structure and 
revenues would be indirectly affected by 











Transportation Week 


the decision in this case. Both the rail- 
roads and the motor carriers must face 
the fact that if their rates became too 
high, more traffic would be diverted from 
common carrier to private carrier trans- 
portation, the Commission asserted. 


Role of Southern Railway 


“Whether the railroads will be able to 
maintain the increases hereinafter au- 
thorized,” it said, “will also depend to 
some extent upon whether the Southern 
Railway System will make similar in- 
creases in its freight rates and charges.” 


The Southern did not join in the peti- 
tion of the Southern carriers after the 
interim increases were granted. 


“Railroad executives who testified that 
total freight revenues would be increased 
rather than reduced by the proposed 
increases,” the Commission said, “based 
their opinion, in part, upon the fact that 
in the past motor carrier rates have been 
quickly increased after a general freight 
rate increase by the railroads. In most 
cases if the motor carriers do not in- 
crease their rates, the railroads will not 
be able to maintain the increases. This 
fact is of particular significance when it 
is realized that the total revenues of 
the motor carriers subject to our juris- 
diction are now more than half as much 
as those of the railroads subject to our 
jurisdiction.” 

The Commission said that the Muni- 
tions Carriers Conference of the Ameri- 
can Trucking Associations had inter- 
vened in the proceeding to suggest that 
“we admonish the railroads to increase 
their section 22 rate or to make the 
increases authorized herein contingent 
upon their doing so.” 


After observing that the Department 
of Defense and the railroads opposed any 
such order or admonition, the Commis- 
sion said that it was clear that it was 
not dealing with a situation threatening 
in a material degree the development, 
coordination and preservation of a na- 
tional transportation system adequate 
to meet the needs of the commerce of 
the country and of the national de- 
fense. The Commission added: _ 

“If we were to admonish the railroads 
to increase their section 22 rates or to 
make the increases authorized herein 
contingent upon their so doing, we would 
be acting contrary to our function as 
an agency of Congress. It is plain that 
Congress has intended to place the 
government in a preferred position as 
a shipper. In our last annual report, 
we made recommendations to Congress 
concerning the amendment of section 22. 
Accordingly, the request of the confer- 
ence for the issuance of an admonition 
or order with respect to section 22 rates 
must be denied.” 


Operating Efficiencies 

On the subject of operating efficiency, 
the Commission said that the operating 
cost per unit of service, such as revenue 
ton-miles, had not increased in recent 
years in the same proportion as the 
railroads’ index of wages, materials and 
supplies. 

As an example, it cited a table in the 
report showing that for the Southern 
Region total operating expenses for 
freight services plus taxes, plus net 
rents per revenue ton-mile, had in- 
creased 7.3 per cent from 1948 through 


eight months of 1956, as compared with 
an increase of 57 per cent in the same 
period in the railroads’ combined index 
of wage rates and fuel, material and 
supply prices. 


Graded Increases 


Discussing requests that there be a 
scaling down of the increases as dis- 
tances increased, the Commission said: 


“Northwestern interests advocate a re- 
duction in the percentages of increase as 
the distance increases. For distances of 
400 miles or less, they would apply a uni- 
form percentage increase; beyond 400 
miles the percentage of increase would 
be reduced progressively as the distance 
increases, based on the reduction in 
earnings per 100 pounds per mile. The 
proposal is to use the Mountain-Pacific 
scale in the territory where it applies, 
and to use the 28300 scale in all other 
parts of the country even though the 
28300 scale does not apply to transcon- 
tinental traffic. 


“This method of increasing rates was 
described by Professor Little of the Uni- 
versity of Washington. It will be refer- 
red to hereinafter as the ‘Little Formula.’ 
It is advocated for application on class 
and commodity traffic including ‘all- 
commodity rates’ except, where the 
Commission has given special treatment 
or hold-downs in connection with the 
rates on specific commodities in this 
proceeding. It is also to be applied to 
fowarder rates. 


“The proponents of the ‘Little For- 
mula’ offered no estimates of the amount 
of revenue it would produce. The prac- 
tical application of such a formula would 
be fraught with difficulties from the 
standpoint of tariff publication. It would 
also radically change the rate of pro- 
gression of existing rates based upon dis- 
tance. Many commodity rates disregard 
distance, to a considerable extent, and 
the increases on these rates would be 
governed by the progression of the 28300 
scale, or by the progression of the Moun- 
tain-Pacific scale in Mountain-Pacific 
Territory. The formula would allow the 
maximum percentage increase for dis- 
tances of 400 miles or less, which is the 
principal area of truck competition, and 
would apply the lesser percentage in- 
creases to the longer hauls where the 
railroads are in a better competitive 
situation. 

“Graded increases along the lines of 
the ‘Little Formula’ are supported by the 
California Retailers Association and the 
Western Traffic Conference, representing 
a large number of retailers, mail order 
houses and other shippers on the west 
coast. In addition, the Washington 
Potato and Onion Shippers Association, 
the Canadian Peat Moss, Ltd., the Wash- 
ington Bean Dealers Association, the 
Washington Cement and Limerock Ship- 
pers, the Northwest Fish Traffic Com- 
mittee, the Association of Pacific 
Fisheries, the Alaska Salmon Industries, 
Inc., the Northwest Liquefied Petroleum 
Gas Transportation Committee, the 
Whatcom County Traffic and Rates 
Bureau, and the Northwest Furniture 
Manufacturers Association favor gradéd 
increases along the lines of the ‘Little 
Formula’, except for certain commodities 
on which special treatment is advocated. 


New England Formula 
“The New England Industrial Traffic 
League, an organization of individuals, 
firms, associations, and chambers of com- 
merce in New England, and the Manu- 








































































































TraFric Wor » 


facturers Association of Connecticut, 
while opposing any increase in freig1t 
rates, joined in offering a somewhat 
different formula for grading any neces- 
sary increases. This formula will ve 
referred to herein as the ‘New England 
Formula.’ Under this formula, as in the 
‘Little Formula’, the percentage increases 
are reduced as the mileage increases, but 
the point of retrogradation starts at 
101 miles under the ‘New England 
Formula’ and at 401 miles under the 
‘Little Formula.’ 


“The ‘New England Formula’ is con- 
structed on the basis of the rate of 
progression or step-by-step gradations 
in rates of the so-called appendix 18, 
docket 28300 scale, without ex parte 
increases. It uses a spread of 2.5 cents 
for distances of 40 to 100 miles as a base 
or 100 per cent. The other ‘spreads’ 
are related to it precentagewise. The 
advocates of this formula would relate 
any increases in freight rates to the 
above percentages with variations tc 
prevent violations of section 4 of the act 

“The declared purpose of the ‘New 
England Formula’ is to keep industries 
in New England from relocating and tc 
assist the railroads in retaining long- 


haul traffic. New England, due to its " 
geographic location in the extreme i,j, 
northeast section of the country, is in-® pviq 
dustrially handicapped in several ways.% wy), 
Most of its raw materials come from pres 
without the area and its finished prod-§ .,, 
ucts generally are shipped to points off o- , 
consumption outside the area. This re-J§ j, 
sults in long hauls both to and from#y, 
New England. Because of a number off once 
economic conditions, including high#R joy, 
transportation costs, a large number off pons 
industrial concerns have moved from men 
this area. Moreover, studies made by nory 
organizations in New England indicatel§ ar. 
that a substantial number of other in-#p,,+ 
dustrial concerns plan or contemplate /.,+; 
the relocation of all or part of the pro-B pero: 
duction facilities outside of New Eng-B ctor, 
land because of transportation costs § imp, 
Substantial tonnage has also been lost # ing 
by New England industries to competitors § a. 
closer to the markets. the | 
“The subject formula has _ received the 
widespread support in New England. It*@then 
application, however, is for all class andBto a 
commodity traffic throughout the coun-Mnorn 
try. It has received virtually no sup- 
port from shippers in other sections of 
the country, and is opposed by the peti-@ “A 
tioning carriers. The ‘New England For-j§parti 
mula’ is subject to shortcomings dis-—jthem 
cussed in connection with the ‘Littleggbetw 
Formula.’ In particular, it would ad-jmortl 
versely affect the movement of trafficgurge 
of the carriers involved since the largest#tive 
percentage increase would apply on thegpsonal 
shorter hauls where competition withgjern | 
motor carriers has the severest impact."B b 
Port Relationships ae 
Under the caption, “Port Differentialfo! th 
Relationships,” the Commission Observedffthe 
that, as in earlier proceedings of this na-Hhas t 
ture, it had directed the carriers, duly 
connection with the interim increasefquire 
authorized, that rates on import, export§thori 
coastwise and intercoastal traffic in-fMi ‘ior 
creased under such authority should, age! d: 
soon as possible, be revised to restore ire 
recognized port relationships. mot 1; 
It added that eastern and western ‘€ 
carriers proposed in their petition to ing, ‘P¢ 
crease those rates initially the same ag’ Ae 
domestic rates, and had stated that afiem, 
the increases became effective, thos@., .. 


rates would be revised by specific puD#Ri ins 
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lication to restore the recognized port 
relationships. 

“The application of the percentage in- 
terim increases in rates between Chicago 
and the ports on the north Atlantic,” 
the Commission said, “increased the ex- 
isting differentials in first-class rates, 
for example, and the differentials in 
such rates are now greater by two cents 
on export and five cents on import traf- 
fic than the normal differentials of three 
and eight .cents which have obtained 
since 1932. Also, the interim percentage 
increases of 7 per cent within official 
territory, and of five per cent between 
that territory and the south, have re- 
sulted in further differences in the dif- 
ferentials between the ports of Balti- 
more and New Orleans on traffic to and 
from Chicago, of 15 cents, first class, and 
three cents, fifth class, when moving 
to or from transatlantic and east coast 
of South American countries, on which 
the differentials became 26 and 7 cents, 
respectively. These would be further in- 
creased to 44 and 14 cents, respectively, 
if the increases of 22 and 15 per cent 
sought by the eastern and southern 
railroads were authorized and became 
effective. 

“The north Atlantic port interests, in- 
dividually and collectively, presented 
evidence as to the substantial differences 
which have heretofore obtained and 
presently exists due to the time lag in 
correcting these maladjustments, some 
of which relate to increases authorized 
in Ex Parte No. 175 and Ex Parte 
No. 196; and that recent correspond- 
ence with responsible traffic officials 
developed that the matter was under 
consideration, but elicited no commit- 
ments as to specific dates when the 
normal relationships would be restored. 
After the increases authorized in Ex 
Parte Nos. 162, 166, and 168 became ef- 
fective, from three to five years elapsed 
before the port relationships were re- 
stored. The ports feel that because of 
improved steamship services at compet- 
ing ports these increased differentials 
are an influencing factor in disturbing 
the channels of trade, and that it is in 
the interest of the railroads serving 
them, as well as the ports themselves, 
to accomplish prompt restoration of the 
normal differentials. 


Port Interests’ Dissatisfaction 


“A number of these interests stress 
particularly the adverse effect upon 
them of different increases in the rates 
between Chicago, for example, and the 
north Atlantic and Gulf ports. They 
urge that any changes in these competi- 
ive rate relationships would be unrea- 
nable and that where eastern or west- 
ern railroads participate in these rates 
to both north Atlantic and southern 
ports they could be held responsible for 
hdue preference and prejudice. Most 
of these interests express the view that 
he period of time in which restoration 
has been or is being accomplished is un- 
tuly long. They either ask that it be re- 


‘ecired by a specific date, that the au- 


bority to make increasés be made con- 
iitional upon avoidance and correction 
1 distortions, or suggest that we re- 
ji ire adjustment by order, in any event 
not later than 60 days after the effective 
ii te of the increases authorized. 
‘Petitioners state in reply that they 
‘ve progressed in restoring the differ- 
p! tials, but due to lack of facilities the 
irk is only partially done. With refer- 
er ce to Ex Parte 175 and 196 authoriza- 
ions, the increases in the former were 


not made permanent until December 1, 
1955; as to commodity rates to Central 
Territory restoration has been made 
only in new or reissued items in the 
tariff; and as to class rates, including 
column rates which cover exception- 
rated traffic, revision was to be accom- 
plished in a tariff effective July 1, 1957. 
Such tariff has not yet been filed. The 
matter of port relationships is of vital 
importance, not only as between north 
Atlantic ports, but also the relationship 
between them and the south Atlantic 
and Gulf ports. Railroads serving the 
ports of New York and north have re- 
cently proposed equalization of the rates 
to and from such ports on export and 
import traffic with the rates to and 
from other north Atlantic ports. Peti- 
tioners question the effectiveness of im- 
posing a time limit and state that if the 
matter is left in their hands, restora- 
tion can be accomplished to the satis- 
faction of the port interests and the 
shipping public. 


“As to the restoration of port relations, 
we conclude that extenuating circum- 
stances have been responsible in part 
for the failure of respondent carriers to 
restore port relations. However, in the 
future, we shall expect the carriers to 
restore port relations promptly; and 
relief from our tariff rules to publish the 
increased rates and charges by the short 
form method will be restricted to a 
limited period as provided in our order 
herein.” 


Much of the remainder of the Commis- 
sion’s report was given over to a dis- 
cussion of testimony concerning com- 
modity groups, with the positions of 
those who testified as to specific com- 
modities summarized in an appendix to 
the report. Another portion of the report 
included a discussion of the commodities 
on which hold-downs were prescribed. 


Freight Forwarder Petition 


In discussing the petition of the freight 
forwarders seeking authority to make the 
same increases as the railroads, the 
Commission pointed out that the for- 
warders did not require or seek modifica- 
tion of outstanding orders on fourth-sec- 
tion relief as was necessary in the case 
of the railroads. The Commission added 
that no action on its part was necessary 
prior to the filing of forwarder tariffs 
except to the extent the forwarders de- 
sired to publish rates on less than statu- 
tory notice. 


The Commission then recalled that it 
had found in its February report that 
evidence submitted by the forwarders 
during the southern phase of the case 
had resulted in the finding that the rec- 
ord then would not permit it to find that 
the forwarders should have he same 
emergency increase. 

It is further recalled that it had held 
the record open for the filing of verified 
statements by forwarders, 11 of whom, it 
said, returned: usable replies to a ques- 
tionnaire intended to obtain information 
concerning increased costs of freight 
forwarders. After reviewing that data 
and further testimony by the forwarders, 
the Commission said that it did not 
believe that the interim increase should 
be ordered canceled in whole or in part. 

The Commission then considered the 
request of the forwarders for the further 
increase, and after consideration of the 
contentions of the forwarders and oppos- 
ing parties, it again referred to the fact 
that the forwarders had been and were 
now free to publish increases on 30 days’ 
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notice without any authorization, subject 
to possible suspension. It said later that 
to the extent the forwarders desired to 
increase freight rates to cover other 
expenses than railroad purchased trans- 
portation and a portion of the loading 
and unloading expenses for services per- 
formed by the railroads, or to improve 
their operating ratio, they should be 
required to publish those increases on 
statutory notice subject to protest and 
possible suspension. Publication of the 
increases, it said, should be accompanied 
by a statement in justification. 

As to the request of coastwise carriers 
and the Federal Barge Lines, Inc., that 
they be permitted to increase their 
freight rates and charges in the same 
amount as the railroads, the Commission 
said there was no substantial opposition 
to the establishment by those water lines 
of increased rates necessary to preserve 
and maintain established relationships 
and the all-rail rates. It added that no 
orders had been called to its attention 
which would interfere to the publication 
and filing by the water carriers of such 
schedules, and accordingly “the peti- 
tioning water carriers may increase 
their rates and charges simultaneously 
and in the same amounts as authorized 
the railroads.” 

The Commission also referred to the 
participation of 17 barge lines, members 
of the Waterways Freight Bureau, for 
the purpose of asking the Commission 
to admonish the railroads “not to fritter 
away the additional revenue they might 
receive by improvident reductions pri- 
marily designed to kill off their com- 
petition.” 


After referring to railroad rate reduc- 
tions protested in 1956 and 1957 by barge 
lines and the Great Lakes Ship Owners 
Association, the Commission said that 
the latter association also requested that 
the Commission require the railroads to 
take the entire amount of any increase 
on general commodity, water-competitive 
traffic and that any reduction in such 
rail rates be made only after full hearing 
and investigation. “While we have often 
observed that we expect the railroads 
to retain all revenues which they may 
be able to obtain as a result of these 
general revenue increase proceedings,” 
said the Commission, “we believe they 
should be left free to meet their competi- 
tion whenever it may be done lawfully 
under the act. The complaint and the 
investigation and suspension procedures 
are designed to protect, in the public 
interest, all parties concerned in matters 
of this kind.” 


The Commission observed that the 
National Water Carriers Association, Inc., 
was interested in any increase which 
might be authorized in the rates on bitu- 
minous and anthracite coal moving from 
mines to tidewater when such coal was 
for transshipment by water to Atlantic 
coast ports. The Commission added that 
the association asked that a lesser in- 
crease be authorized on coal moving to 
tidewater ports than for an all-rail haul. 


The Commission said that in arriving 
at its conclusion with respect to rates on 
coal, this request, and a request of the 
Great Lakes Shippers Association con- 
cerning the increase to be applied on 
all-rail movement from mines to Toledo, 
O., where the water carrier hauled the 
coal from Toledo, O., to Detroit, had 
been considered. 
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DeButts Is ‘Disappointed’ 
By Ex Parte 206 Decision, 


West Coast Report States 


Harry A. DeButts, president of the 
Southern Railway System, was quoted 
as having said, in San Francisco on 
August 7, that he was “disappointed” 
by the Commission’s authorization of 
further rate increases in Ex Parte 


206. 

Speaking to a group of security ana- 
lysts, Mr. DeButts said that the South- 
ern did not want the increase, which was 
authorized on a permissive basis. The 
Southern was the only major railroad in 
the nation which did not join in the re- 
quest for further rate boosts. 

Mr. DeButts told the analysts, ac- 
cording to the unconfirmed report of his 
remarks, that the Southern needed more 
income, but he maintained that increased 
volume, not increased rates, should be 
used to get this added revenue. 

“We believe implicitly,” he said, “that 
railroads are a volume transportation in- 
dustry and that rates should be held 
down to attract volume.” 

Higher freight rates on the railroads, 
he contended, would merely divert traffic 
to trucks and pipelines. 


Lykes Bros. Will Construct 
Fleet of 53 Cargoliners 


Under 20-Year Subsidy Pact 


Lykes Bros. Steamship Co., Inc., of 
New Orleans, La., and the Federal 
Maritime Board announced on Au- 
gust 8 that the shipping company 
had entered into a 20-year operating 
subsidy-differential contract with 
the board, providing for the con- 
struction of a new fleet of 53 Cargo- 
liners, each to have 568,830 cubic 
feet of general cargo space. 

Clarence G. Morse, chairman of the 
board and Maritime Administrator, said 
that the agreement, signed in Washing- 


ton, D.C., called for construction of the 
ships within the next 14 years, at an 
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estimated cost of. half a billion dollars. 
The agreement will become effective 
January 1, 1958, and will terminate De- 
cember 31, 1977, according to the chair- 
man. 

Work on five of the ships will start next 
year, and they are to be delivered in 1959, 
according to Lykes. It said the other 
ships would be built at an average of 
about five a year. 


Numerous New Features 


“The new ships will have many new 
features not previously found in cargo 
ships,” the company said. “The sleek, low 
silhouette of the vessels will provide finer 
lines than previous American freighters. 
And the conventional smoke stack has 
disappeared completely. The company’s 
insignia normally found on the stack will 
be located on the forward deck housing. 
The round port holes have also disap- 
peared.” 

The length of the vessels will be 495 
feet, the beam will be 69 feet and the 
draft 29 feet, according to the announce- 
ment. Of 11,042 tons deadweight, they 
will displace 16,870 tons. They have a 
designed speed of 17.4 knots. 

Among the cargo space will be 12,000 
cubic feet in a special cargo locker for 
highly valuable cargoes requiring extra 
security, 16,000 cubic feet of reefer space 
for perishable cargoes and tanks for 1,000 
tons of liquid cargo, the announcement 
Says, adding: 

“Additional features . . . include hy- 
draulic, quick-opening hatch covers; 
heavy lift booms including one 60-ton 
boom, twelve 15-ton booms and four 10- 
ton booms, all rigged for complete power 
operation; power-operated accommoda- 
tion loaders; special permanent fittings 
for handling and stowing cargo in the 
holds; many automatic alarms, and the 
latest in safety devices. 


“The ships will also be equipped with 
radar, loran, radio direction finders and 
ship-to-shore radio telephones. 


Tween Decks Eliminated 


“The bulk cargo holds will have no 
tween decks and no supporting stanchions 
and will be free of interference in load- 
ing and discharging operations.” 


Its ships, the company says, operate 
over six of the country’s essential trade 
routes from United States Gulf ports, in- 
cluding the Lykes U. K. Line to England, 
Ireland, Scotland and Wales; the Lykes 
Continent Line to continental Europe, 
Scandinavia and the Baltic; the Lykes 
Orient Line to the Far East; the Lykes 
Caribbean Line to the Caribbean and 
West Indies; the Lykes Africa Line to 


This is on artist's concept of one of 53 Cargoliners to be built by Lykes Bros. Steamship Co., Inc., 

of New Orleans, La., as a result of a 20-year operating subsidy contract reached with the Federal 

Maritime Board. Construction is to get under way next year, with the first five vessels to be delivered 

in 1959, according to the stecmship line, which described the program as the ‘largest ship replace- 
ment program in the history of the American Merchant Marine.’ 
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south and east Africa and Madagascar, 
and the Lykes Mediterranean Line froin 
U.S. Guif and south Atlantic -ports ‘o 
the Mediterranean and Black Sea, areas. 

The F.M.B. said the contract called for 
the government to provide construction- 
differential subsidy, pursuant to the 
merchant marine act, 1936, as amended, 
authorizing that the difference in cost 
of constructing a ship in a representa- 
tive foreign yard and in an American 
shipyard may be borne by the govern- 
ment. 

At the time of the signing of the con- 
tract, Mr. Morse said: 


“With the affixing of our signatures to 
this document we are assuring that a 
major segment of the American Mer- 
chant Marine will continue to serve the 
growing trade and commerce of the 
United States and the world. We have 
taken 53 ships out of the shadow of 
block obsolescence. 

“This contract calling for construction 
awards of some half a billion dollars wil) 
mean that an estimated 50,000 man- 
years of work will be assured in Ameri- 
can shipyards. Included in the esti- 
mated cost of the new ships are more 
than $200 million in wages. This means 
also the purchase of an estimated $240 
million in materials, machinery, and 
equipment outside of the shipyards. 

“Here is another demonstration that 
shipping and shipbuilding benefit all 
Americans either directly or indirectly. 
Every American can be assured that his 
welfare and security has been advanced 
under the broad impact of this largest 
shipbuilding and ship operating con- 
tract.” 


Planes Fly at 40,000 Feet 


To Check Airway Facilities 


The Civil Aeronautics Administration 
reports that it now is using a “steady 
platform” at 40,000 feet for checking air- 
ways facilities, and that two B-57 jet 
planes, on loan from the Air Force, 
constitute the “platform.” 

“For the first time by either civil or 
military forces,” the C.A.A. said, “the 
exact situation of en route and terminal 
airway aids at the altitudes at which 
planes of the future will fly—20,000, 
30,000, 40,000, even up to 50,000 feet—can 
be determined through scientific meas- 
urement and checking. 

“Previously, the C.A.A. had no planes 
able to fly to 40,000 feet, and the milita’ 
has had only random and unsubstanti 
ated reports by pilots flying in the uppe 
altitudes.” 


S. M. Pinsly Elected Head 
Of Greenville & Northern 


S. M. Pinsly, of Boston, Mass, has 
been elected president of the Greenville 
& Northern Railway Co., succeeding 
G. R. Birkelund, of Chicago, Il. 

The road announced, also, the election 
of H. E. Levine as vice-president; R. 
Priestley, as assistant treasurer, and 
D. U. Harrell, as general manager. F, G 
Hamblen, of Greenville, S.C., vice-pres 
ident and general manager, retired af'< 
38 years of service, the railroad said. 


Advice for Exporters 


Through its World Trade Informatio 
Service, the Department of Comme'cé 
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mended, 
in cost 
yresenta- 
\mericon § Comptroller General Asks 
govern- ° 
New Basis of Toll Rates 
the con- - 
For Using Panama Canal 
— to A new basis for determining toll 
Te Mer. rates, adoption of a requirement that 
serve the B® tolls cover depreciation or amortiza- 
» of the ® tion of canal construction costs, and 
yet hg establishment of a single independ- 
ent agency to operate the Panama 
struction § Canal are major recommendations 
lars will ® in a report to Congress by Comptrol- 
a Ameri. et General James Campbell. 
the esti- The present toll formula “restricts the 
are more™ elements includable in the calculation 
1is means of toll rates to costs directly related to 
ated $240 the canal transiting activity,” Mr. Camp- 
ery, and™ bell said in the 95-page report, “Audit 
yards. Report to the Congress of the United 
tion that States, Panama Canal Co. and Canal 
enefit all—® Zone Government for the Fiscal Year 
indirectly. Ended June 30, 1956.” 
i that his In calling for a change in section 
advanced 412(b) of title 2 of the Canal Zone code 
‘is largest for calculating tolls, Mr. Campbell said 
ting con-™ the restriction on costs included in cal- 
culating tolls “makes necessary an ac- 
curate segregation of revenues and ex- 
penses between the canal transiting ac- 
Feet tivity and the business activities in order 
pra to determine the adequacy of toll rates. 
ilities to cover the costs of the transiting ac- 
tivity and the adequacy of other rates 
inistration® and prices to cover the costs of the 
a “steady business activities, and to provide sound 
cking ait-§ data for setting new toll rates and other 
» B-57 jet® rates and prices when required.” 
Air Force P 


Canal as ‘Primary Mission’ 


“The company,” he said, “contends 
that its primary mission is the mainte- 
nance and operation of the canal; that 
all other services are of a supporting 
nature, or are incidental to or by-prod- 
ucts of the primary mission; that the 
other services are not required to be 
self-sustaining, and that, in any event, 
& proper assessment of general corporate 
expense cannot be determined by the 
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nsubstanti-§ application of rigid cost formulas which 

1 the upper prorate overhead uniformly to all cus- 

tomers alike and that management judg- 

ment must be exercised in each case... . 

“We believe the continually increasing 

dead use of the canal by vessels of foreign 

registry intensifies the need for action 

rthern by the Congress on our recommendation 

that all costs of the canal organization 

Mass, ha}. included in the computation of toll 

; Greenville rates and that the government’s invest- 
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the electio"™l \erger of the Panama Canal Co. and 

ident; R. “§ the Canal Zone government into a single 

asurer, 8°48 independent agency “with broad powers 

uager. F. “9 <imilar to those of the present company” 

, Vice-pres# vas another proposal of the Comptroller 
retired af!“ General. 

ad said. “The merging of the two entities,” the 

report said, “would result in a simplifi- 

cation of operations, such as the han- 

cling of certain construction projects— 

Information 5 OW financed partly by funds appropri- 


¢ Comme ct ated to the Canal Zone government and 





partly by funds, of the Panama Canal 
Co.” +4 


Income in Fiscal 1956 

As for income, the company reported 
net income for the fiscal year 1956 of 
$4,179,464, after deducting the net cost 
of Canal Zone government of $10,078,252, 
interest of $8,590,710 and depreciation of 
$5,331,100. The net income was said to 
be $3,598,330 greater than that of the 
preceding year, with a $2,314,422 increase 
in transits and related tolls given as the 
principal reason for the rise. The in- 
crease in service sales, principally in 
marine terminal and vessel repair opera- 
tions, totaled $1,281,981 over the 1955 
figure. 

Also dealt with in the report was 
a court action by 12 U.S. shipping com- 
panies asking that the canal company be 
required to conduct public hearings and 
to prescribe tolls as provided by law and 
to award them $27,836,504 plus such “ex- 
cess tolls” and interest as may be col- 
lected by the company before the com- 
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pany’s performance of its duty (T.W., 
Apr. 20, p. 86). 

The report said the action was dis- 
missed by the U.S. district court, south- 
ern district of New York, for lack of 
jurisdiction, but that the U.S. court of 
appeals for the second circuit reversed 
the decision and directed the canal com- 
pany to conduct a tolls hearing and set 
tolls, subject to presidential approval, in 
accordance with the formula in section 
412 of title 2. An appeal has been entered, 
according to the report. 

“However, the court concluded that 
there is no basis for recovery of past 
overcharges,” the Comptroller General 
Said. “We believe the decision of the 
court of appeals intensifies the need 
for immediate action by the Congress 
to amend the formula for computing 
tolls to authorize the inclusion of losses 
on the business activities.” 


Clarke Offers More Evidence Against 
Senate Staff Report on Motor Mergers 


1.C.C. Chairman, in Letter to Senator Sparkman, Sets Out Figures 
Which He Says ‘Forcefully’ Refute Claim That Commission Has Used 
‘Double Standard’ in Judging Mergers. Carrier Revenues Studied. 


Chairman Clarke, of the IC.C., 
has sent to the Senate small busi- 
ness committee a letter which, he 
says, “refutes somewhat forcefully” 
a contention that the Commission 
has used a “double standard” in 
granting or denying proposed merg- 
ers of trucking firms. 


The “double-standard” contention was 
a major part of a recent staff study 
made for the committee. The staff re- 
port, prepared by Drs. Walter Adams and 
James B. Hendry, of Michigan State Uni- 
versity, accused the I.C.C. of fostering 
a growing concentration in the motor 
carrier industry. 

The report, rejected in its entirety by 
Mr. Clarke in the course of hearings 
held by the Senate small business com- 
mittee claimed that the Commission in 
the past had looked favorably on mergers 
of “giant” firms but had turned down 
the majority of mergers proposed by 
smaller truck lines (T.W., July 6, p. 21). 
This amounted to a “double standard,” 
the professors claimed. 

In testifying on his report, Dr. Adams 
expanded this charge, asserting that the 
I.C.C, more often than not reversed hear- 
ing examiners who had recommended 
against big mergers and also reversed, 
in most instances, recommendations of 
examiners for approval of small motor 
carriers’ merger applications (T.W., 
July 13, p. 22). 


Survey of Section 5 Cases 


Chairman Clarke wrote to Senator 
Sparkman, of Alabama, chairman of the 
Senate small business committee, on 
July 25 that these were “very serious 
charges.” As a result, he said, he ordered 
a survey made of all section-5 merger 
proceedings in which examiners had filed 
recommended reports between November 
1, 1955, and October 31, 1956. 


The submitted figures showed, said Mr. 
Clarke, that in large merger proceed- 
ings, there were 76 cases in which ex- 
aminers recommended granting the ap- 
plications in whole or in part and 20 in 
which denial had been recommended, 
and that the LC.C. affirmed 74 of the 
76 and 10 of the 20. 

A tabulation in the letter showed, as 
to merger applications involving smaller 
carriers, that examiners had recom- 
mended approval in whole or in part of 
111 applications and recommended denial 
in 37. In these cases, Mr. Clarke said, 
the I.C.C. affirmed 109 of the 111 and 
20 of the 37. 

“It will be noted from the table,” he 
told Senator Sparkman, “that in 12% per 
cent of the cases where the acquiring car- 
rier was ‘large,’ the examiner’s recom- 
mendation was rejected by the Commis- 
sion. 

“The number of cases where the 
acquiring carrier was ‘small’, and wherein 
the examiner’s recommendation was re- 
jected by the Commission, was also 12% 
per cent of the total.” 

Chairman Clarke added: 

“It will also be noted that in cases 
where the examiner had recommended 
denial of the application of the large 
carrier, his recommeniation was re- 
versed py the Commission in 50 per cent 
of the cases, but in at least three of 
those instances, the grant was based 
on a revised plan submitted by the ap- 
plicants to meet objections siated in the 
negative report of the examiner. 

“The table further shows that where 
the examiners had recommended denial 
of smali carriers’ applications, the Com- 
mission reversed the examiner in 48.6 per 
cent of the cases. In cases where the 
examiners had recommended grant of 
small carriers’ applications, the Com- 
mission reversed the examiners in only 
18 per cent of the cases. Compared 
with this, where the examiner had rec- 
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ommended grant of the application of a 
large carrier, the Commission reversed 
the examiner in 2.6 per cent of the cases. 


Refutation Claimed 


“IT believe that you will agree that 
this refutes somewhat forcefully Dr. 
Adams’ charge that the Commission 
applies a double standard in passing on 
section 5 applications of motor carriers.” 

He asked that the letter be made part 
of the record of the hearing on the con- 
troversial staff study. 

Subsequently, Chairman Clarke sent 
to Senator Sparkman another letter in 
which he answered certain questions the 
committee chairman had raised in an 
earlier letter to the I.C.C. 

Both of Mr. Clarke’s letters to Sena- 
tor Sparkman became available Aug- 
ust 5. 


Issues in Second Letter 


In the second letter, Chairman Clarke 
submitted a table showing the number 
of merger applications filed and granted 
or disapproved under section 212(b) of 
the interstate commerce act between 
January 1, 1950, and June 27, 1956. The 
staff study did not include section 212(b) 
actions, and the I.C.C. chairman argued 
that exclusion of them produced a false 
picture of merger trends. Dr. Adams 
agreed to make the 212(b) actions an 
appendix to his report. 

Mr. Clarke reported 8,156 applica- 
tions under section 212(b) in the years 
covered and said 17,347 were granted, 
while 1,333 were denied or dismissed. 

Mr. Clarke repeated that the LC.C. 
was studying as “a matter of current 
concern” the question of carriers “which 
separate earnings from terminals, lease 
of equipment and the like.” He said 
that the I.C.C. had instituted a rule- 
making proceeding aimed at determining 
the true “net-operating revenue” of such 
carriers and that drafting of proposed 
legislation to deal with this matter would 
be considered if the proceeding failed to 
produce the desired results. 

He explained further his testimony at 
the hearing to the effect that regulation 
of the transportation of farm commodi- 
ties should be instituted after delivery of 
the product to market and that the 
L.C.C. was aware of a demand for such 
regulation. He turned over to the com- 
mittee copies of several letters from 
individuals and from processing groups 
proposing such regulation. 

Chairman Clarke again took issue with 
some of the statistics used in the staff 
report and said that it omitted “a great 
deal of material that would be pertinent.” 


Earnings ‘Separation’ Discussed 


In discussing the question of separa- 
tion of earnings in some motor carrier 
organizations, Chairman Clarke said: 

“The problem involves the practice of 
motor carriers in setting up affiliated 
companies to perform services or fur- 
nish facilities that normally would be 
performed by or furnished by the car- 
riers, such as repairing vehicles, furnish- 
ing fuel and tires, and supplying equip- 
ment and terminal facilities. These 
affiliated companies take various forms. 
In some cases they are subsidiaries 
(owned by the carrier), while in most 
cases they are owned by officers or 
stockholders of the reporting carrier. 

“We do not question the propriety of 
affiliated companies, as such, since they 


produce tax advantages and afford more 
flexibility for inheritance purposes. Our 
objections stem from the fact that 
charges for services performed by these 
affiliates usually exceed what it would 
cost the carrier to perform the services 
or furnish the facilities, thereby over- 
stating the carrier costs and understating 
its profit from carrier operations. This 
situation makes our rate-making proc- 
esses unduly complicated. 

“A rule-making proceeding has been 
instituted respecting this problem as 
indicated by the attached notices dated 
May 15, 1957, and July 2, 1957, marked 
Exhibit ‘C’ and Exhibit ‘D’, respectively. 

“The purpose of this proposed rule is 
to eliminate from the operating expenses 
related to the furnishing of transporta- 
tion service, any excessive charges by 
affiliated companies, and to include such 
excess charges in a separate account not 
embraced in the group of accounts re- 
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fiecting the cost of furnishing transpor- 
tation service. Thus the ‘net operating 
revenue’, which is a guide in determinirg 
the need for increased rates, will thea 
refiect the net earnings from the fur- 
nishing of motor transportation service, 
exclusive of profits going to the affiliated 
companies. If this proposed rule is finai- 
ly adopted by the Commission, and it 
satisfactorily accomplishes its purpose, 
there will be no necessity to recommend 
legislation. However, if the proposal 
does not correct this unsatisfactory sit- 
uation the Commission will then, of 
course, give consideration to recommend- 
ing legislation to accomplish this pur- 
pose. 

“You ask for my personal opinion on 
this over-all problem. I believe it is im- 
perative that we have a true and com- 
plete financial picture of the carriers 
we regulate to perform our task effec- 
tively ...” 


‘Jeeps’ to Take to Air With Propellers in Ducts 








a ~ 


The Department of the Army has made 
public several sketches showing artists’ 
concepts of a prototype “aerial jeep” with 
two or four “ducted” propellers. 

The Army said the ultimate goal was to 
provide it with a general utility vehicle 
having the versatility of the conventional 
jeep but being able, as well, -to hover 
and propel itself above the ground. The 
Army said that the aerial jeep, while 
using the ground for protection, would 
be “free from land travel restrictions.” 


An artist’s conception of Chrysler Cor- 
poration’s prototype vehicle, which would 
have two ducted propellers, is shown in 
Sketch “A”. Sketch “B” is an artist’s 
drawing of a four-ducted propeller “fiy- 
ing test bed version” of the jeep sub- 
mitted by Aerophysics Development Cor- 
poration, Santa Barbara Calif. Sketch 
“C” is the artist’s idea of the Piasecki 
Aircraft Corporation’s version of the 
jeep, with two ducted propellers. 

Those three firms have been awarded 
Army contracts for the design, construct- 
ing and testing of flying research ve- 
hicles. 





The Army said that the ducts would 
increase propeller efficiency and would 
protect vehicle and ground personnel. It 
said that research vehicles would be de- 
veloped to explore the behavior of duct 
propeller vehicles in flight. 


Northern Pacific to Build 
450 Double-Door Box Cars 


Four hundred fifty 50-foot double- 
door box cars will be built by the 
Northern Pacific Railway at its Brainerd, 
Minn., shops, starting soon, according to 
the railroad, which says that after com- 
pletion of this new line of box cars the 
company will conclude its 1957 freigh* 
car building program with the construc- 
tion of 50 insulated damage-free cars. 

“During the year the N.P. will have 
built or purchased a total of 1,450 freig)\t 
cars at a cost of nearly $12 million,” 
the railway said. “Turned out at the 
Brainerd shops during the first half ! 
the year were 500 box cars and 200 o¢ 
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cars. Purchased were 100 
hopper cars and 50 tank cars. 


covered 
An addi- 
tional 100 covered hoppers are scheduled 
for delivery by the builder late in 
August.” 


Theme of A.S.T.T. Meeting 
At Atlanta to Be ‘The 


Transportation Profession’ 


The American Society of Traffic 
and Transportation will have “The 
Transportation Profession” as the 
subject of its fourth transportation 
conference and seminar to be pre- 
sented in cooperation with the 
Georgia State College of Business 
Administration at Atlanta, Septem- 
ber 12 and 13. 


Frederick A. Doebber, director, coal 
and transportation, of Citizens Gas & 
Coke Utility, Indianapolis, Ind., and 
president of the Society, will call the 
conference and seminar to order. 

George E. Boulinaeu, of Atlanta, gen- 
eral chairman of the conference, will 
make necessary announcements concern- 
ing the arrangements, after the invoca- 
tion. Those in attendance will be wel- 
comed by William B. Hartsfield, mayor 
of Atlanta, and by Noah Langdale, Jr., 
of Atlanta, president of the Georgia State 
College of Business Administration, where 
the sessions will be held. 

Clare J. Goodyear, of Washington, D.C., 
special assistant, transportation depart- 
ment, National Coal Association, and 
chairman of the Society's board of direc- 
tors, will speak on “The Transportation 
Profession,” and he will be followed by 
Mr. Doebber, who will speak on “The 
American Society, Its Objects and Pur- 
poses, and Code of Ethics.” 


A discussion of “Cooperation With 
Other Transportation Organizations” will 
close the morning program the first day. 
Participants will be Frank L. O'Neill, 
president of the Associated Traffic Clubs 
of America and general traffic manager 
of Minnesota Mining & Manufacturing 
Co., St. Paul.; John W. Scott, national 
president of the Delta Nu Alpha Trans- 
portation Fraternity and vice-president 

f the Kansas City Southern Railway Co.., 
Kansas City, Mo., and Albert P. Heiner, 
executive vice-president of the Ameri- 
can Society of Traffic and Transporta- 
tion and vice-president of Kaiser Steel 
Corporation, Oakland, Calif. 


Co-Sponsors of Conference 


At a luncheon on the first day, in the 
Dinkler Plaza hotel, Mr. Boulineau will 
ffer a welcome on behalf of the co- 
onsors of the conference and seminar. 
They are: Atlanta chapter, Delta Nu 
\lpha Transportation Fraternity, Henry 
©. Benkert, president; Atlanta chapter, 
ssociation of Interstate Commerce 
ommission Practitioners, Burton C. 
cinney, president; Atlanta chapter, Na- 
onal Defense Transportation Associa- 
on, Joseph T. Johnson, president; 
‘eorgia State College chapter, Delta Nu 
lpha Transportation Fraternity, Coy W. 
‘Vills, president; Southeast Shippers 
.dvisory Board, Thomas E. Haile, gen- 
ral chairman; Southern Traffic League, 
.rthur Evans, chairman, and Transpor- 
ation Club of Atlanta, Milton T. Bassett, 
resident. 


Mr. Doebber will preside at the lunch- 
on, and C. L. Denk, co-chairman of the 





F. A. Doebber 


conference and general traffic manager 
of Fulton Bag & Cotton Mills, Atlanta, 
will introduce the luncheon speaker, who 
will be Commissioner Murphy, of the 
I.C.C. 


Presiding at the afternoon session of 
the conference will be Mr. Heiner, the 
executive vice-president of the Society. 


Educational Program 


A panel discussion on “The Society’s 
Educational Program” will have as its 
moderator Dr. Virgil D. Cover, professor 
of transportation at Syracuse University, 
Syracuse, N.Y., and director of education 
for the Society. The members of the 


panel will be Charles A. Taff, Ph. D., 


professor of transportation, University of 
Maryland, College Park, Md.; Russell E. 
Westmeyer, Ph. D., professor of business 
administration, University of Arkansas, 
Fayetteville, Ark.; J. H. Lemly, D.B.A. 
chairman, department of transportation 
and public utilities, Georgia State Col- 
lege of Business Administration, and 
E. Grosvenor Plowman, Ph. D., vice- 
president, United States Steel Corpora- 
tion, Pittsburgh, Pa. 


Ralph E. Covey, a member of the So- 
ciety’s board of directors, and traffic 
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manager, American Sugar Refining Co., 
New York, N.Y., will address the con- 
ference on “Membership Qualifications 
and opportunities.” 

In the evening of the first day of the 
conference, the Society will hold its an- 
nual dinner on the roof of the Dinkler 
Plaza hotel, with Mr. Doebber presiding, 
Guy W. Rutland, Jr., vice-president, 
American Trucking Associations, Atlanta, 
will introduce the speaker of the even- 
ing who will be Hugh W. Comer, chair- 
man of the board of directors, Avondale 
Cotton Mills, Sylacauga, Ala. 


Second Day’s Events 


On the second day of the meeting, with 
Kenneth L. Jamieson, vice-president and 
director of public relations for the So- 
ciety and general traffic manager of 
Eastman Kodak Co., Rochester, N.Y., 
presiding, those in attendance will hear 
Robert S. Lynch, chairman of the board 
of directors of the Atlantic Steel Co., 
Atlanta, speak. His subject will be 
“Modern Industry Requires Well In- 
formed Directors of Transportation.” 

This will be followed by a panel dis- 
cussion of “Trained Personnel Essential 
for Efficient Transportation Service.” 
Moderator for the discussion will be W. 
Mason King, regional vice-president, of 
the A.S.T.T. and vice-president of the 
Southern Railway System, Washington, 
DC. 

The members of the panel will be Louis 
A. Schwartz, general manager of the New 
Orleans (La.) Traffic & Transportation 
Bureau; R. A. Goodling, president of 
Dixie Highway Express, Meridian, Miss.; 
O. H. Miller, director of traffic, Scott 
Paper Co., Chester, Pa.; J. E. Gilliland, 
vice-president of the St. Louis & San 
Francisco Railway Co., St. Louis, Mo.; 
W. L. Thornton, Jr., general traffic man- 
ager of Kimberly-Clark Corporation, 
Neenah, Wis., and W. M. Miller, executive 
vice-president of the Southern Motor 
Carriers Rate Conference, Atlanta. 


Presiding at the luncheon on the sec- 
ond day will be Frank J. Ryan, vice- 
president of the A.S.T.T. and vice-presi- 
dent—sales of Helms Express, Pittsburgh, 
Pa. The invocation will be given by J. O. 


Cost of Proposed Pier at Vancouver Would Be $8 Million 





Pier 2 ae 


Modern cargo-handling facilities would be provided, as would facile rail and truck access, at the 


proposed Princess Avenue Pier at Vancouver, British Columbia, Canada. 


the proposed pier is reproduced here. 


An artist's concept of 


The National Harbours Board of Canada says the pier 


will cost about $6 million, with the sheds and handling facilities to cost about $2 million more. 
The pier would be 1,200 feet long on the east side, 600 feet long on the west, and 546 feet wide, 
and would have a minimum depth of water alongside of 35 feet, the board said. 
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Bowers, manager of the Universal Car- 
loading & Distributing Co. at Atlanta. 

The afternoon of the second day will 
be taken up with the annual meeting of 
the Society, to which members and 
friends are invited. Mr. Doebber will 
preside and will make his report. Also 
reporting will be H. A. Hollopeter, of 
Terre Haute, Ind., secretary-treasurer; 
Virgil D. Cover, of Syracuse, N.Y., direc- 
tor of education, and Charles H. Vayo, 
of Rochester, N.Y., chairman of the 
finance committee. 

Reports of state chapters of the So- 
ciety will be made by L. J. Rowley, presi- 
dent, California; E. H. Benson, chairman, 
Illinois; R. H. Ross, president, Indiana, 
and Bert Peterson, chairman, New York. 

A meeting of the board of directors 
will close the conference and seminar. 


Hoffa Plan for Transport 


Union on National Scale 
Criticized by McClellan 


Senator McClellan, of Arkansas, 
said on August 6 that he thought a 
nationwide transportation union, 
such as proposed by James Hoffa, 
vice-president of the Teamsters 
Union, would “place too much eco- 
nomic power in the hands of one 
organization.” 


Senator McClellan, whose Senate se- 
lect investigating committee had been 
conducting inquiries into alleged misdo- 
ings of unions and managements, said 
in an interview that such a union would 
have the economy of the country “vir- 
tually at its mercy.” 

Mr. Hoffa, said to be the leading can- 
didate to succeed Dave Beck of president 
of the Teamsters, announced his trans- 
port union plan in San Francisco on 
August 1. 

If he were elected Teamster president, 
he said, he would seek to organize in one 
union employes of railroads, truck lines, 
steamship companies and airlines. 

“It is necessary that we have a coordi- 


nated transportation union country- 
wide,” he told newsmen in San Fran- 
cisco. “Eventually there should be a 


merger or some sort of federation of all 
transport unions for their own protec- 
tion.” 


“Ultimately,” he added, “they would 
have to be in the framework of the 
A.F.L.-C.L.0.” 


If he were elected president of the 
Teamsters, he said, he would seek au- 
thority to confer with the other trans- 
port unions about a possible consolida- 
tion. He indicated a first step might be 
a nation-wide working agreement among 
the various unions of transportation em- 
ployes. 

Favorable comment on the Hoffa plan 
came from leaders of the Longshore- 
men’s unions, but the railroad brother- 
hoods were reported to be hostile to the 
idea. 

Senator McClellan said such a trans- 
port union would in effect be “establish- 
ing a super-government in this country.” 

“It would be very unfortunate,” he 
added. 


The senator said his feeling would be 
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First Press Conference of New A.A.R. President 





Daniel P. Loomis (standing), the new president and chief administrative officer of the Association of 


American Railroods, speak: ai a press conference given by him and William T. Faricy 
Mr. Loomis’ left), shortly after the election of Mr 
man of the board and chief executive officer (T.W., Aug. 
S. Henry, vice-president in charge of public relations of the A.A.R. 


seated ot 


Loomis as president and of Mr. Faricy as chair 


3, p. 25). At the extreme right is Robert 


The conference was held July 


31 in the organization’s board room in Washington, D.C. 


the same no matter who was proposing 
the national transport union. 

“This,” he asserted, “would be center- 
ing too much economic power in the 
hands of one group and one organiza- 
tion.” 


Pacific Coast Board to Hear 


President of Union Pacific 


A. E. Stoddard, president of the Union 
Pacific Railroad Co., will be the speaker 
at a luncheon the second day of the one 
hundred fourth regular meeting, Sep- 
tember 12 and 13, of the Pacific Coast 
Shippers Advisory Board, at the Rivera 
hotel, Las Vegas, Nev., the board has an- 
nounced. 

Mr. Stoddard will be introduced by 
Governor Charles H. Russell, of Nevada, 
according to the announcement. 

Among other events planned, the 
board says, is a reception the night of 
September 12, after a “Tanner tour” in 
the afternoon to Hoover Dam and Lake 
Mead. 


Transport Section of N.Y. 
Board of Trade Plans Forum 


Experts in rail and highway trans- 
portation will participate in a New York 
Board of Trade forum, sponsored by the 
board’s transportation section, on the 
New York-New Jersey commuter prob- 
lem, October 29, in the Grand Ballroom 
of the Sheraton-Astor hotel, New York 
City, Arthur E. Baylis, New York Cen- 
tral vice-president and chairman of the 


transportation section, has announced 
He said that 900 business leaders were 
expected to attend the forum and a 
luncheon preceding it. 

“A special committee of the Board of 
Trade’s transportation section,” Mr. 
Baylis said, “has been making a study of 
the Metropolitan Rapid Transit Com- 
mission’s preliminary recommendation, 
which proposes the extension of Manhat- 
tan subway lines into New Jersey to re- 
place existing ferry service. The forum is 
to be held to acquaint the board’s mem- 
bership and the general public with the 
transit commission report and the com- 
mittee’s recommendations.” 


Grain Storage, Free Time 
At Some Ports to Change 


Five Trunk Line Territory railroads 
serving Baltimore, Md., Philadelphia, Pa 
and Weehawken, NJ., have indicated 
by independent announcement, their in 
tention to publish reduced elevation and 
storage charges, to make changes in fre« 
time, and to assess penalty charges o! 
grain in excess of permits, to expire Jun 
30, 1958. 


The Baltimore & Ohio, the Pennsy) 
vania, the New York Central, the Reading 
and the Western Maryland propose t 
make the new charges (not subject t 
Ex Parte No. 206 increases) and change 
in free time, as follows: 

Elevation charges, 2 cents a bushe 
(now 2.75 cents); free time 15 days (no' 
23 days); charges per day after free tim: 
.06-cent a day per bushel for the firs 
15 days, .08-cent for the second 30 day 
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and .09-cent for the third 30 days and 
thereafter (now .098-cent for the first 
3) days after the 23 days’ free time). 

Penalty charges on grain forwarded in 
excess of 110 per cent of the number of 
bushels specified in permit, .16-cent per 
bushel. 

Announcement of the intention of the 
B. & O. to publish the new charges was 
made earlier (T.W., Aug. 3, p. 32). 


Rail, Air, Bus Lines to Be 
Represented on Panels at 
A.T.A. Committee’s Forum 


Four trucking industry executives 
will describe management’s attitudes 
on labor relations at the eighth an- 
nual National Forum on Trucking 
Industrial Relations at Detroit, Mich., 
August 20, according to an an- 
nouncement by the sponsoring or- 
ganization, the industrial relations 
committee of the American Trucking 
Associations, Washington (T.W., Aug. 
3, p. 30). 

More than 100 top executives of inde- 
pendent trucking companies are expected 
to attend the meeting, August 20 
through 22, at the Statler hotel, the com- 
mittee says. 

The speakers on management's views 


> 


on labor relations, the A.T.A. group Says, 
will be Donald Kipp, president of Kramer 
Bros. Freight Lines, Detroit; M.C. Ben- 
ton, vice-president of McLean Trucking 
Co., Winston-Salem, N.C.; Welby Franz, 
executive vice-president of Eastern Motor 
Express, Terre Haute, Ind., and J. Robert 
Wilson, vice-president of Roadway Ex- 
press, Inc., Akron, O. Chairman of the 
forum will be A. Ewing Greene, Sr., vice- 
president of Mason & Dixon Lines, Inc., 
Kingsport, Tenn. 

In the afternoon of August 21, per- 
sonnel officers of an airline, a bus line, 
a railroad, and the industrial relations 
director of an oil company will make 
up a panel on “Organizing For Industrial 
Relations.” 

These panelists are: Paul W. Kayser, 
vice-president, personnel, of American 
Airlines, New York City; Paul M. Stokes, 
director of personnel of the Greyhound 
Corporation, Chicago; Frank J. House- 
holder, Jr., chief, personnel services, of 
the Chesapeake & Ohio Railway Com- 
pany, Cleveland, O., and J. Howell Tur- 
ner, director of the industrial relations 
department of Standard Oil Co. of In- 
diana, Chicago. 


“Motor Carrier Industrial Relations 
Programs” will be discussed Aug. 22, by 
four trucking company vice-presidents: 
R. S. McIlvennan, industrial relations di- 
rector of Transcon Lines, Los Angeles, 
Calif.; John J. Lane, vice-president of 
Associated Transport, Inc., New York 
City; N.J. Catsinas, vice-president of 
Denver-Chicago, Inc., Denver, Colo., and 


Merger Results in ‘Largest Inland Barge Enterprise in World’ 





ith a combined fleet of 51 towboats and 570 barges of diversified types, plus more than 3,000 


employes, the American Commercial Barge Line Co., formed through the consummation, on August 1, 
' the merger of American Barge Line Co. and Commercial Transport Co. (T.W., June 22, p. 47), 


osserts that it is ‘the largest inland barge enterprise in the world.’ 
Jirectors of which are pictured here, has its headquarters in Jeffersonville, Ind. 


The new company, officers «and 
American Com- 


nercial will carry on common carrier transportation of general commodities. Contract barge service 
for bulk movement of petroleum, liquid chemicals and dry bulk freight (the principal business of 
-ommercial Transport prior to the merger) will be carried on through a newly organized subsidiary, 


mmercial Transport Corp., of Houston, Tex. 


The business of the merged companies will also 


lude common corrier transport of motor vehicles by truck and barge through subsidiaries, Com- 


mercial Carriers, Inc., and Commercial Barge Lines, Inc., located in Detroit, Mich. 


Patrick Calhoun 


of Louisville, Ky., formerly president of American Barge, is chairman of the board of American 
-ommercial Barge Co., and Jacob W. Hershey, of Houston, Tex., formerly head of Commercial 


Tansport, is president. 


<>: 
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The directors, left to right in the photograph, are: E. D. Butcher, executive 
e-president of Commercial Transport; E. R. Clark, of Louisville, vice-president and treasurer of 
nerican Barge; Samuel H. Moerman, of Washington, D.C., a partner in the law firm of La Roe, 
inn & Moerman; Harris Emig, of Houston, comptroller of Commercial Transport; Mr. Calhoun; 

Hershey; Charles J. Stewart, a partner in Lazard Freses & Co., New York; W. Armin Willig, 


Louisville, vice-president of American Barge, and Ray Van Beckum, of Detroit, president of Com- 


rercial Carriers, inc., and Commercial Barge Lines, Inc. 


Not shown are F. Eberstadt, a partner 


in F. Eberstadt & Co., and David Lilienthal, chairman of the Development Resources Corp. 
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J. K. Hall, vice-president of Central 
Motor Lines, Charlotte, N.C. 


C. & N. W. Carries Trailers 
Of 14 Truck Lines Between 
Chicago, Two lowa Cities 


(From Chicago Bureau of Traffic World) 


An agreement to handle the trail- 
ers of common carrier truck opera- 
tors between Chicago, Ill.,° and 
Council Bluffs and Sioux City, Ia., 
was announced on August 5 by the 
Chicago & North Western Railway. 

The railway said that establishment of 
the new service between Chicago and 
the two western Iowa terminals of the 
railway following the signing of agree- 
ments with 14 of the “principal motor 
common carriers” operating over the 
east-west route. In June, the C. & N. W. 
inaugurated rail-trailer service for motor 
common carriers between Chicago and 
Minnesota points (T.W., June 8, p. 30). 

“The service between Chicago and 
Council Bluffs,” the C. & N. W. said, “is 
now in effect, with service between Chi- 
cago and Sioux City scheduled to go into 
operation within the next 10 days. Spe- 
cial 75-foot roller-bearing flat cars, 
capable of carrying two large trailers, 
are used in the new piggyback operation. 
Terminals for loading and unloading 
from flat cars are located in the North 
Western's Fortieth Street yard, at Chi- 
cago avenue near Pulaski in Chicago, 
and in the railroad’s yard in Council 
Bluffs. The Sioux City terminal also 
will be in the railroad’s yard at that 
point. 

“Loading and unloading operations at 
the terminals will be handled by the 
Rail-Trailer Co., as agent for the motor 
carriers, and as coordinator between the 
railroad and motor carriers in the de- 
velopment of the new service.” 

A spokesman for the railway said the 
14 common car.ier truck lines with which 
the agreement had been made were: Bos 
Freight Lines, Burlington-Chicago Cart- 
age, Des Moines Transportation, Haeckl’s 
Express, Iowa-Nebraska Transportation 


Co., Independent Truckers, Inc., Mer- 
chants Motor Freight, Inc., Prucka 
Transportation, Red Ball _ Transfer, 


Ringsby Truck Line, Sioux Transporta- 
tion, Trans American Freight Lines, 
Union Freightways, and Watson Bros. 
Transportation. 


Household Goods Intracity 
Movement Subjected to Tax 


The Internal Revenue Service has 
ruled that the federal tax on the trans- 
portation of property is applicable to 
charges for the moving of used house- 
hold goods from one home to another 
within a municipality. 

Revenue ruling 57-356, 
with the situation, read: 


“A person engaged in the business of 
transporting property for hire trans- 
ported used household goods from one 
home to another wholly within a munici- 
pality. Section 427l1(a) of the Internal 
Revenue Code of 1954 imposes a tax upon 


which dealt 
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the amount paid within or without the 
United States for the transportation of 
property by rail, motor vehicle, water, 
or air from one point in the United States 
to another. 

“Section 143.1(d) of regulation 113, 
made applicable to the code by treasury 
decision 6091, D.B. 1954-2, 47, defines 
the term ‘transportation’ to mean the 


movement of property by a person en- 
gaged in the business of transporting 
property for hire, including interstate, 
intrastate, and intracity or other local 
movements. 

“Held, an amount paid to a person en- 
gaged in the business of transporting 
property for hire for moving, by one 
of the means enumerated in the statute, 
used household goods from one home 
to another within a municipality is 
properly subject to the tax imposed by 
section 4271l(a) of the code.” 


Highway Program ‘Right on Schedule,’ 
Administrator Informs Secretary Weeks 


Bertram Tallamy, in Review of Accomplishments in First Year of 
Federal-Aid Act, Says It Appears 16 Years Will Be Required to 
Complete Construction. Sees No ‘Real Threat’ to Road Program. 


Progress in the initial year of the 
multi-billion-dollar federal-aid high- 
way act of 1956 was made at a “grati- 
fying rate” and was on schedule, 
Bertram D. Tallamy, federal high- 
way administrator, said in a report 
of accomplishments, submitted Au- 
gust 5 to Secretary of Commerce 
Weeks. 


Mr. Tallamy said that a few “trouble 
spots” had developed and had been over- 
come in the first year, but he added that 
he saw “nothing in the foreseeable fu- 
ture that poses a real threat to the pro- 
gram.” 

“On the national system of interstate 
and defense highways,” he said, “con- 
tracts were awarded for 561 projects in- 
volving construction of 1,532 miles of 
the most modern-type highways. At the 
same time, contracts have been awarded 
for work on 24,000 miles of the primary 
and secondary (farm-to-market) sys- 
tems and their extensions into cities, all 
of which are essential to an expanding 
economy. 


‘Right on Schedule’ 


“Measuring progress in terms of obliga- 
tions is a nebulous thing, but this year’s 
balance sheet shows that we have made 
a fine beginning and are right on sched- 
ule. These statistics are now being trans- 
lated into physical accomplishments as 
miles of fine new highways.” 

He said the Bureau of Public Roads, 
which he heads, had a fiscal 1957 goal 
of $2.225 billion in federal obligations for 
surveys and plans, acquisition of right 
of way and construction. At the end of 
the 1957 fiscal year, he reported, actual 
obligations totaled $2.223 billion, of which 
$1.383 billion was committed to the inter- 
state system and $840 million was for 
primary, urban and secondary road im- 
provements. 

“We are specifically directed by the 
federal-aid highway act of 1956 to gear 
our program to trust fund receipts as 
estimated by the Secretary of the Treas- 
ury, and this we are doing,” Mr. Tallamy 
said, in referring to the fact that the 
program was being financed from excise 
taxes on gasoline, tires, trucks and other 
highway user levies which were placed 
in a highway trust fund. 

“It should be borne in mind,” he stated, 
“that there is an average interval of 
several years between the time of author- 


izing a program and the time of making 
payments for work actually accomplished. 


For Completion, 16 Years 


“Our authorized schedule for the first 
three fiscal years of the program is now 
apportioned and available to the states. 
Based on present trust fund estimates, 
it would appear that it will require 16 
years to complete the program. The act, 
however, makes provision for greater 
authorizations each year if the trust 
fund will support them, so the program 
could be completed within a 13-year 
period. For the year 1957 trust fund 
receipts were within $60 million of reach- 
ing the estimate of $1.542 billion. 

“Over the 16-year construction period 
almost as much money is expected to be 
committed to the primary and secondary 
systems as to the wholly new interstate 
network.” 

Mr. Tallamy said one trouble which 
developed was “the potential misuse” of 
federal funds, especially in acquiring 
rights-of-way. 


Safeguarding Steps Taken 

“This erupted in the news in Indiana,” 
he said, “but we were well aware of the 
possibility prior to that and had begun 
a series of steps to safeguard the public 
interest. 

“We authorized the appointment of 
one or more appraisers in each state to 
act for the federal government in looking 
into property acquisition. We directed 
that no reimbursement be made to states 
for right of way until complete informa- 
tion on each parcel of property is sub- 
mitted by the state and a final audit 
made by the bureau. 


“Most important, we recently set up 
a project examination division, to audit 
and spot-check both bureau and state 
operations in construction, engineering, 
right-of-way acquisition and all other 
aspects of the federal-aid program. It 
is our hope that these new procedures, 
coupled with long-standing bureau pre- 
cautions, will protect the public interest 
and funds. Needless to say, any evidence 
of wrong-doing will be turned over to 
the Department of Justice for prosecu- 
tion.” 

Another problem he mentioned was a 
shortage of engineers. 


“The engineering shortage is critical,” 
he said, “but we are alleviating it 
through the use of electronic digital 
computers, aerial photography and other 
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methods which have multiplied th» 
amount of engineering we can get p: 
engineer. 


Concrete for Steel 


“Steel continues in short supply 
some areas, but we have found th: 
prestressed concrete is a good substitute 
in many types of bridge constructio: 
We need 50 million barrels of cement 
a year, but the leaders of the industr) 
have assured us, barring prolonged work 
stoppages, that they can supply it.” 

The fatality rate on the planned high- 
ways should drop, as should the number 
of injuries in crashes, he said. 

“The motorist will gain in countless 
ways from the planned access highways 
in the system,” Mr. Tallamy said. “Last 
year 40,000 Americans lost their lives 
and 1,400,000 were injured in traffic. Yet 
where modern, planned access high- 
ways have been built, the death rate has 
been cut in half and the accident rate 
by two-thirds. 

“Last year the national traffic fatality 
rate was 64 per 100 million miles of 
travel. On planned access highways in 
rural areas the fatality rate was only 
3.4, compared with 10.3 for the older 
roads with no access control. In the 
cities the death rate was 4.1 on streets 
with no access control, but it was cut 
to 2.7 on the new freeways. 

“On the modern turnpikes the record 
is frequently better. On the New York 
Thruway the death rate was 2.68, the 
New Jersey Turnpike 2.34, the Ohio 
Turnpike 1.91, and on the Garden State 
Parkway 1.3.” 

Mr. Tallamy predicted that most 
motorists would save 1 cent a mile on 
an adequate highway system and could 
average 55 miles an hour, compared with 
35 on older roads. 


New Chairman Is Appointed 


For Packaging Exposition 


The Society of Industrial Packaging 
and Materials Handling Engineers has 
announced that Paul F. Schreck will be 
chairman of the National Industrial 
Packaging & Handling Exposition, which 
will be held October 28 through 31 at 
Convention Hall, Atlantic City, N.J. 

Mr. Schreck, vice-president of the 
Moto-Truc Co., Cleveland, O., assumed 
the chairmanship succeeding G. B. Davis, 
director of sales of the Baker-Raulang 
Co., of Cleveland, who relinquished the 
post, the society said. : 

The exposition will show methods of 
industrial packaging, package handling 
and package transportation. 


Alaska Railroad to Erect 
New Depots at Three Towns 


Bids for the construction of a depot 
at Portage, Alaska, for the Alaska Rail- 
road were being studied by the Depar't- 
ment of the Interior, J. H. Lloyd, genera! 
manager of the railroad, reported las’ 
week. He added that new depots wer: 
planned, also, at Moose Pass and Fair- 
banks as part of a program to improv: 
the road’s terminal facilities. 


Mr. Lloyd said the six bids submitte 
on the Portage terminal ranged fro! 
$202,500 to $278,700, while the railroa 
estimate was $176,824. 


“Importance of the three locations s¢ 
lected for new terminal buildings,” 
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is stated, “lies in the fact that Portage 
js the junction for the Whittier Branch 
and headquarters of the snow fleet dur- 
ing winter; Moose Pass is an inter- 
ange point for freight going to Kenai 
ninsula points, and Fairbanks is the 
rthern terminus of the railroad.” 
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Crude Oil Import Decrease 
Shown for 4 Months of ‘57; 
324 Ships in Tanker Fleet 


Imports of crude oil in the first 
four months of this year amounted 
to 10 per cent less than those in 
the corresponding period of 1956, ac- 
cording to a research report on the 
US.-flag tanker fleet by the Ameri- 
can Merchant Marine Institute, Inc. 


The institute said that there was a 
sharp reduction in such imports from 
areas normally serviced by the Suez 
Canal, and that increases were registered 
from only three countries—Colombia, 
Sumatra and Venezuela. An increase of 
27.5 per cent from Venezuela, it said, “was 
by far the most important and partially 
offset the over-all decline in crude 
imports.” 

The importing of foreign petroleum 
products, such as jet fuel, gasoline, and 
residual fuel oil, continued to increase, 
the institute said, and resulted in a 
light gain for petroleum and its products 
over the 1956 volume. 


324 Vessels in Fleet 


The institute said that as of July 1 
the U.S.-flag tanker fleet was composed 
324 vessels of 5,618,366 deadweight 
tons, as compared with 341 vessels of 
3,848,491 deadweight tons as of January 1. 
This reduction, according to the 
A.M.M.I., resulted from the transfer or 
sale of 24 older tankers to other than 
US.-flag fleets and the removal of one 
small tanker by sale to French ship- 
breakers. Added in the same period, it 
was said, were two “super” tankers from 
new construction, three T-2 tankers pur- 
chased from the Maritime Administra- 
tion and three dry-cargo types converted 
to carry liquid cargoes. 

“An analysis of the area of operation,” 
the A.M.MLI. said, “shows that our pri- 
vately owned tanker fleet has shown 
considerable variation over the general 
trade areas. The most significant ad- 
justment in the last 12 months has been 
the reduction in tonnage in our foreign 
trade by 13 per cent (200,000 d.w.t.) to 
nly 1,305,000 deadweight tons. 


Little Inactive Tonnage 


“Even with this reduction in tonnage 
ir current foreign trading fleet is more 
an double the comparable pre-war 
‘et. Although there has been a sharp 
op in the tanker charter market, in- 
tive U.S.-flag tonnage represented only 
33 per cent (188,000 d.w.t) of the total 
tanker fleet at mid-year. 

“Tonnage in our coastal and inter- 
aStal trade totaled: almost 3.8 million 
deadweight tons on July 1, 1957, and rep- 
resented a gain of 474,000 deadweight 
tons (14.4 per cent) above the 1939 ton- 
nage. Tonnage in our noncontiguous 
trade totaled only 115,000 deadweight 
tons at mid-year, but was 43.7 per cent 
ao.0ve the post-World War II low of 
8),000 deadweight tons recorded in July, 
1153, and more than double the 1939 
( mnage in this trade. 


=: ons 


“We currently have 250,000 deadweight 
tons of tank vessels engaged in foreign- 
to-foreign trade as compared to no US.- 
flag vessel in this trade in July, 1939. 

“Our petroleum export volume in- 
creased sharply in the last quarter of 
1956, according to the Institute study, 
and resulted in a post-World War II 
high of 1 million tons exported monthly 
last year. To help overcome the short- 
age of petroleum in Europe and other 
overseas areas (due to Suez), we stepped 
up our export volume to 2.8 million tons 
in January, 1957. 


“The report includes a detailed area 
breakdown on the origins of U.S. imports 
and exports by destination involved and 
other trade data.” 





Study of Problems Relating 
To Seaway Is Suggested at 


Press Conference in Chicago 


A suggestion that activities of 
the Inland Waterways Coordinating 
Committee be brought to bear on 
meeting “new problems” expected 
on completion of the St. Lawrence 
Seaway was advanced in the course 
of a press conference at Chicago 
on August 6, in which current de- 
velopments of the seaway project 
were discussed by representatives 
from the fields of transportation, 
engineering, waterway traffic, con- 
struction and law. 


The conference was under the auspices 
of the Chicago Association of Commerce 
and Industry, which is promoting an 
eight-day cruise on the seaway, Septem- 
ber 3-11 (T.W., July 27, p. 29). 

Current reports on seaway construc- 
tion were made, and new maps, charts 
and an exhibit were displayed. 

The committee, it was reported, had 
been active in the past in support of 
Chicago’s Calumet-Sag channel widening 
project. The group, composed of shipper 
interests in Chicago and the midwest, 
could be helpful in studying the “new 
problems” in connection with the sea- 
way, it was suggested. 


Three ‘Problems’ Specified 
Maxim M. Cohen, general manager of 


the Chicago Regional Port District, listed 
those problems as including: 


1. The question as to whether tolls 
will be prohibitively high, thus discour- 
aging shipping through the seaway. 

2. Appropriations necessary for deepen- 
ing the connecting channels between the 
Great Lakes to 27 feet. 


3. The removal or redesign of “some 
12 bridges” said to impede navigation 
over the six-mile Calumet River, con- 


necting Lake Michigan and the Lake, 


Calumet harbor development. 


Mr. Cohen said he had urged mem- 
bers of the St. Lawrence Seaway De- 
velopment Corporation’s toll committee 
to keep the charges low, at least during 
the first 10 years of operation, to help 
develop traffic. 


“This,” he said, “will be more con- 
structive than putting them as high as 
the traffic will bear.” 


Present at the meeting, in addition to 
Mr. Cohen, were: W. W. Huggett, presi- 
dent, North Pier Terminal Co. and 
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chairman of the association’s harbors 
and waterways and Calumet-Sag com- 
mittee; Brigadier General P. D. Berri- 
gan, U.S. Army Retired, consultant for 
the Calumet Regional Congress; Judge 
Walker Butler of the superior court of 
Illincis; J. L. Camp, director of foreign 
operations, International Harvester Co.; 
Colonel J. B. W. Corey, Jr., district engi- 
neer of the U.S. Army Corps of Engi- 
neers: T. H. Coulter, chief executive 
officer of the association; J. J. Haines, 
president, J. J. Haines Associates; F. F. 
Kolbe, president, United Electric Coal 
Companies; Brigadier General L. J. 
Rumagi, division engineer, Corps of Engi- 
neers, North Central Division: A. A. 
Schweitert, director of transportation for 
the association, and H. W. Johnson, 
executive vice-president, Inland Steel 
Corporation, and chairman of the co- 
ordinating committee. 


Western Traffic Conference 
Favors L.C.L. Competition 
‘To Insure Best Service’ 


A policy statement calling for com- 
petition in the field of less-carload 
traffic, plus an eight-point list of its 
purposes for the coming year, was 
drawn up by the Western Traffic 
Conference, Inc., at its recent an- 
nual meeting, at which an L.C.IL 
service committee was established. 
The conference said its members, 
operating stores in Pacific-Inter- 
mountain Territory, controlled 1,500 
retail outlets on the West Coast. 


“We favor competition in the L.C.L. 
field because we realize this is a necessary 
ingredient to assure the best service at 
the lowest cost,” the conference said in 
the policy statement. 

“We deplore the trend toward abandon- 
ment of this vital segment of our, trans- 
portation to a single mode of carriage. 
Small shipments are the life blood of 
the retail industry and our ability to get 
these handled expeditiously and economi- 
cally determines in the long run the ex- 
tent of volume and carload traffic we can 
generate. 

“We urge railroad management to rec- 
ognize that small shipments are a most 
important part of our over-all trans- 
portation needs and we cannot operate 
without them. We want to look to the 
railroads for a complete transportation 
service.” 


Conference States Purposes 


The conference said it would strive 
for better handling of small shipments 


and that its purposes in the coming year 


would be: 


“(1) To encourage accelerated develop- 
ment of substitute truck service by rail- 
road management where the shipper’s 
needs can best be served by this means. 

“(2) To encourage the establishment 
of direct merchandise cars from key 
shipping centers to the west coast. 

“(3) To encourage upgrading of pick- 
up-and-delivery service by the railroads 
with particular emphasis on personnel 
manning the vehicles used for this pur- 
pose. Railroad management must rec- 
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ognize that these men are their direct 
contact with the shipper and the rail- 
road is judged by the quality of work 
they do. 

“(4) To encourage a search for inno- 
vations in rail L.C.L. handling in order 
that the railroads might provide more 
competitive service on L.C.L. shipments 
and strengthen their position in this field. 

“(5) To encourage full utilization by our 
membership of published merchandise 
car schedules in the routing of L.C.L. 
traffic. 

“(6) To encourage establishment of 
six- or seven-day operations at all trans- 
fer points where any merchandise cars 
must now be carried over beyond Mon- 
day. 

“(7) To encourage training by the rail- 
roads of their own salesmen in the inter- 
pretation and use of published merchan- 
dise car schedules and the solicitation of 
L.C.L. traffic. 

“(8) To encourage the extension of 
pickup-and-delivery service to suburban 
areas adjacent to metropolitan centers 
in order to foster growth and keep in 
step with present trends.” 


Bid Prices for U.S. Roads 


Increase in Second Quarter 


Bid prices for federal-aid highway 
construction in the second quarter of 
this year were 0.1 per cent higher than 
in the preceding three months, based on 
US.-aid highway construction contracts 
awarded by state highway departments 
and reported to the Bureau of Public 
Roads, according to Bertram D. Tallamy, 
Federal Highway Administrator. With 
1946 as a base year, the price index rose 
from a low of 125.5 in the second quarter 
of 1955, to 142.7 in the second quarter of 
this year, a total rise of 13.7 per cent, 
said Mr. Tallamy. 

The component items of the index 
changed in price from the first to the 
second quarter this year, he said, as 
follows: Excavation, up 1.5 per cent; sur- 
facing, down 0.3 per cent; structural re- 
inforcement, down 3 per cent; structural 
steel, up 2.7 per cent; structural concrete, 
down 0.2 per cent, and composite struc- 
tures, down 0.7 per cent. 





Ship Conferences Chairmanship 


The Atlantic and Gulf-Indonesia Con- 
ference and the Atlantic and Gulf-Singa- 
pore, Malaya and Thailand Conference 
have announced the appointment of J. F. 
Nash as permanent chairman. The con- 
ferences announced also that they now 
had offices in Room 303, 8-10 Bridge 
Street, New York, N.Y. 


Materials Handling Study 


The Department of Agriculture has 
published marketing research report No. 
145, “Materials Handling in Public Re- 
frigerated Warehouses,” prepared by the 
marketing research division of the de- 
partment’s Agricultural Marketing Serv- 
ice. 

The 120-page multigraphed publication 
is for sale by the Superintendent of 
Documents, Government Printing Office, 
Washington 25, D.C., for 60 cents a copy. 

The stated objectives of the materials 


handling research are to determine the 
comparative efficiency of various types 
and combinations of materials handling 
equipment for performing different han- 
dling operations with representative types 
of containers in warehouses of single- 
story and multistory design, and to de- 
termine the best practices in using the 
materials handling equipment. 


Private Carrier Conference 
Chairman Asks Restrictions 


On Agricultural Exemptions 


Speaking as the chairman of the 
Private Carrier Conference of the 
American Trucking Associations at 
the sixty-third annual convention 
of the International Apple Associa- 
tion, in Cincinnati, O., August 5, 
Harry Cooke told his audience that 
“the dark legislative clouds threat- 
ening private truck transportation 
have now been dissipated and private 
carriers have emerged from the 
storm undamaged and stronger than 
ever.” 


Speaking as an Official of Penn Fruit 
Co., and not as chairman of the con- 
ference, Mr. Cooke called for passage 
of legislation to restore “some sense in 
motor carrier transportation” by defin- 
ing transportation subject only to safety 
regulation under the so-called “agricul- 
tural exemption” in the interstate com- 
merce act. 

Mr. Cooke reviewed court decisions 
which had widened the exemption and 
said that if the transportation policy of 
Congress was to be carried out “it is 
obvious that there must be legislative 
relief to correct the widening of the 
‘agricultural exemption’ by court deci- 
sions and to prevent any further spread 
of exempt carriage. He added: 

“The problem in which we are all in- 
terested and with which we all must deal 
is how best and where to draw a clear- 
cut legislative line across the marketing- 
processing-manufacturing chain which 
‘will give farmers as originally intended 
all the exemptions and flexibility re- 
quired to market their products and to 
preserve for common carriers the trans- 
portation of processed commodities.’ 
Such legislation would do much to re- 
store confidence and assure a stable, 
financially sound, efficient and adequate 
competitive transportation system. 


A.T.A. Proposal 


“I believe that A.T.A.’s present legis- 
lative proposal would achieve this desir- 
able goal. It is designed to clarify the 
language in the exemption clause so as 
to prevent any further broadening of 
its scope by judical or administrative 
action. It also would correct past broad- 
ening of the exemption by placing again 
under control frozen fresh fruits and 
vegetables, fresh or frozen dressed or 
eviscerated poultry, frozen eggs, shelled 
peanuts, redried tobacco, powdered milk, 
imported wool, and fruit juices and fruit 
salads. 

“This is a moderate proposal. If con- 
verted into legislation, it would in no 
way affect the present exemption of 
fresh fruits and vegetables, ordinary 
livestock, live poultry, and other raw 
or prime agricultural commodities. It 
would correct and offset only those 
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changes created during the past year cr 
so by court decisions. It would stabilize 
conditions on the basis of interpreta- 
tions generally effective for about 20 
years. 

“Such an amendment would restore ‘o 
regulation billions of pounds of processed 
foodstuffs which now can or are being 
transported in interstate commerce in 
vehicles not subject to operating author- 
ity conrol, rate regulation, rules requir- 
ing equal treatment to shippers, areas 
and commodities, or rules requiring in- 
surance and claims responsibility. It 
would restore to shippers of these com- 
modities a peace of mind that goes with 
knowledge that the transportation rates 
and services are the same for them as for 
their competitors. 

“The passage of such legislation would 
reassure many for-hire motor carriers 
who are now less and less inclined to 
continue the risk involved in completely 
uncontrolled movements. It would pro- 
vide a reasonable degree of stability in 
rates and operations for the commodities 
involved. It would protect the very im- 
portant industries which you and I rep- 
resent by giving greater assurance that 
our transportation needs will be ade- 
quately and efficiently taken care of not 
only now but in the future. 


Smathers Bill 


“Perhaps you are familiar with Senate 
bill S. 2553, a bill introduced last month 
by Senator Smathers of Florida. This 
proposal is being supported by a large 
number of shipper and carrier interests 
who were brought together by certain 
canners, and frozen food and other pack- 
ers. This bill does include all of the A.T.A 
recommendations. As a matter of fact, it 
goes considerably beyond the A.T.A. ob- 
jectives, and in addition, contains a 
‘grandfather clause’ provision. I believe 
this bill provides a good starting point 
for debate of all of the issues involved. 

“Without prompt action to tighten 
and put some sense into motor carrier 
transporation, we shall shortly reach— 
we are practically there now—the kind 
of unwelcome and undesirable conditions 
that caused the original passage of the 
motor carrier act.” 

In his discussion of private carrier op- 
erations and speaking as chairman of 
the Private Carrier Conference, Mr. 
Cooke expressed the view that the oper- 
ations of “buy and sell” truckers had 
been publisized and condemned “all out 
of proportion . . . to their actual magni- 
tude and their impact on transportation 
generally.” 

Mr. Cooke also said that the definition 
of a private carrier had been subjected 
to prolonged litigation before the I.C.C. 
and the courts and that the “primary 
business test” which had emerged from 
that litigation was “a clear, understand- 
able and workable standard... .” 


N.S.C. Safety Awards 


The National Safety Council has an- 
nounced presentation of awards of meri! 
for safety records in the maintenance 
and equipment departments of the Chi- 
cago & Eastefn Illinois and the Illinois 
Central railroads. The awards were mace 
to the McComb and Paducah car shops 
of the IL.C., and to the system mainte 
nance and equipment department of tl 
C. & E. I. A similar award was also mac” 
to the Pullman Co., of Chicago. 

This was the second such award mac” 
to it, the C. & E. I. reported. The counc ! 
said the C. & E. I. qualified for the awar i 
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August 10, 1957 


yecause of its extremely low injury rates 
in 1956, adding that the “injury fre- 
yuency” rate for that railroad’s main- 
enance and equipment department was 
37 per cent better than its “par” rate, 
ind that its “injury severity” scored was 
00 per cent better. “Par” rates were com- 
yuted by the N.S.C. from the railroad’s 
‘xperience in other years, and from the 
ates of the industry classification to 
which the railroad belonged, the council 
explained: 


38 ‘Non-Skeds’ Win Safety 
Awards of National Council 


Thirty-eight supplemental and large 
irregular air carriers were announced on 
August 8 as winners of aviation safety 
awards given by the National Safety 
Council. All flew through 1956 without 
a fatality to crew or passengers. 

In announcing the awards, the council 
said it was the first time it had recog- 
nized nonscheduled air carriers for 
awards. The council said it had recog- 
nized safety performance of scheduled 
airlines for 21 years. 

The following airlines, which flew in 
1953 a total of 1,112,491,000 passenger 
miles without a fatality, were recipients 
f awards: 

Aero Finance, Air Cargo Express, All- 
American Airways, American Flyers Air- 
lines, Westair Transport, Blatz Airlines, 
California Air Charter, California Ha- 
waiian Airlines, Capitol Airways, Central 
Air Transport, Currey Air Transport, 
General Airways, Great Lakes Airlines, 
Hemisphere Air Transport, Johnson Fly- 
ing Service, Los Angeles Air Service, Paul 
Mantz Air Services, Meteor Air Trans- 
port, Miami Airline. 

Modern Air Transport, Monarch Air 
Service, Overseas National Airways, Pen- 
insular Air Transport, Quaker City Air- 
ways, Regina Cargo Airlines, S. S. W., 
Inc., Standard Airways, Stewart Air 
Service, Trans-Alaskan Airlines, Trans 
American Ai: ways, Trans Caribbean Air- 
vays, Trans National Airlines, Trans- 
ocean Air Lines, Twentieth Century Air 
Lines. The Unit Export Co., US. Air- 
oach, United States Overseas Airlines 
and World Airways. 


Baker Made Acting Director 
Of I.C.C. Finance Bureau 


The Commission announced on August 
2 that Vernon V. Baker, assistant direc- 
r of its Bureau of Finance, had been 
appointed acting director of the bureau 
succeed Roger T. Boyden, who retired 
ym government service on July 31 
r.W., Aug. 3, p. 30). 
Mr. Baker, a native of Jackson, Tenn.. 
‘ived his law degree at the National 
iiversity School of Law in Washington, 
c., in 1929. He was admitted to prac- 
e in the District of Columbia the same 
ir and before the Supreme Court of 
tce United States in 1936. 
Prior to joining the staff of the I.C.C., 
Baker served with the Veterans’ 
(ministration (then Veterans’ Bureau), 
» U.S. Bureau of Mines, the U.S. Geo- 
‘(gical Survey, and the Federal Emer- 
* ney Administration for Public Works, 
d practiced law before government 
‘ncies and the District of Columbia 
urts. 
He joined the Commission’s staff in 
1! 38, as an examiner in the former sec- 
on of finance, Bureau of Motor Carriers, 


> 


and was appointed assistant chief of 
the section in 1944. He served as an ex- 
aminer in the section of complaints, 
Bureau of Motor Carriers, from 1946 until 
1951, when he became chief of the section 
of securities and reorganization in the 
Bureau of Finance. In addition to that 
post, he was appointed assistant director 
of the bureau in August, 1955. 


Truck Line Executive Calls 
Finding in Study by Senate 
Committee Staff Erroneous 


Rolland K. Draves, vice-president 
of Quality Carriers, Inc., Burlington, 
Wis., has described as erroneous an 
assertion, in the Senate small busi- 
ness committee’s staff study on 
“concentration” in the trucking in- 
dustry (T.W., July 6, p. 21), that be- 
tween the years 1950 and 1955 Rogers 
Cartage Co. “gained control” of Bulk 


Transport Co. and Quality Milk 
Service. 
In a letter to TRAFFIC Wor.Lp, Mr. 


Draves said that “there never has been 
nor is there today any control of Quality 
Milk Service by Rogers Cartage Co.” 

Mr. Draves was taking issue with the 
ninth “finding of fact’ contained in the 
staff study, which accused the I.C.C. of 
fostering a growing concentration in the 
motor carrier industry (T.W., July 6, 
p. 21). That finding of fact read as 
follows: 

“(9) Among the carriers of liquid pe- 
troleum products the trend has been 
toward conglomerate integration. Thus, 
between 1950 and 1955, the Ruan interests 
bought out the ‘giant’ Keeshin system; 
the Cantlay and Tanzola group acquired 
the ‘giant’ Gillette Motor Transport; and 
Rogers Cartage gained control of Texas- 
Arizona Motor Freight, Bulk Transport, 


Portland, Ore., Has Lift Truck With 40,000-Lb. Capacity 
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and Quality Milk Service. Whereas the 
average 1950-55 growth rate for all class 
I common carriers (intercity) was 21.98 
per cent, Ruan’s growth rate for the same 
period was roughly 350 per cent, Cantlay 
and Tanzola’s 93 per cent, and Rogers’ 
95 per cent.” 

Mr. Draves called attention to, and 
quoted parts of the Commission’s deci- 
sions in MC-F-4731, John B. O’Connor 
et al.—Control; Rogers Cartage Co. et 
al.—Control; Bulk Transport Co.—Pur- 
chase (Portion)—Rogers Cartage Co., 
decided November 6, 1951, and MC-F- 
6107, Leland Barney and Allan Torhorst 
—Control—Bulk Transport Co., decided 
Apri! 2, 1956 (transaction consummated 
April 10, 1956). 

“I have made reference to the above 
Commission orders,” said Mr. Draves, “in 
an attempt to show you that the state- 
ment that Rogers Cartage gained control 
of both Bulk Transport and Quality Milk 
is in error. What actually took place was 
that the Interstate Commerce Commis- 
sion found that there was common 
interest between Rogers Cartage Co. and 
Quality Milk Service as a result of the 
cyxmmon ownership of the stock of Bulk 
T.ansport Co. and, further, that through 
the acquisition of this stock by the 
owners of Quality Milk Service that no 
cominon interest continues to. exist. 
There never has been, nor is there today, 
any control of Quality Milk Service by 
Rogers Cartage Co.” 


C. & O. Gives Locomotive 
To Museum of Transport 


An 850,000-pound Kanawha-type steam 
locomotive built in 1943 has b2en pre- 
sented to the Museum of Transport, 
St. Louis, Mo., by the Chesapeake & Ohio 
Railway. 

The C. & O. said its vice-president— 





The Commission of Public Docks at Portland, Ore., announces the placing in servcie of the 24-ton 

Gerlinger fork lift truck, said to be capable of lifting 40,000 pounds of cargo ‘in one easy hoist.’ 

H. B. Cooper, chairman of the commission, says that the new lift truck, pictured as it handles a 

newsprint shipment, is ‘the largest piece of mobile cargo handling equipment in use at any port 

on the Pacific Coast.’ The truck is operating at Portland’s terminal No. 1, working mostly on 
newsprint and magazine paper. 
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staff, M. M. Cronk, made the presenta- 
tion July 31. Accepting it was Arthur K. 
Atkinson, president of the Wabash Rail- 
road and chairman of the museum board 
of directors, 

Mr. Atkinson described the engine as 
the newest and largest in the collection, 
the C. & O. said. The locomotive was 
built by the American Locomotive Works, 
Schenectady, N.Y., and was used by the 
Cc. & O. in the Allegheny region of 
West Virginia and Virginia, the railroad 
said. 


Northwest Advisory Board 
Appoints Six-Man Group to 
Study Less-Carload Service 


(From Chicago Bureau of Traffic World) 


Alleged terminal delays to L.C.L. 
traffic in interchange between rail- 
roads have resulted in appointment 
of a special group by the Northwest 
Shippers Advisory Board to study 
the matter. 


The action was taken in the course 
of the board’s one hundred seventeenth 
regular meeting, held recently at Billings, 
Mont. Committee sessions, on the first 
day of the two-day meeting, were held 
in the Northern hotel. The regular board 
meeting was held the second day at the 
Chamber of Commerce. 

The group to study slow L.C.L. move- 
ments, consisting of three shipper and 
three railroad representatives, Was 
formed by the board’s less-carload trans- 
portation committee. It was instructed 
to investigate the alleged delays in ter- 
minal interchange of L.C.L. traffic and 
to determine what could be done to 
expedite such service. The committee 
also recommended to the railroads that 
“serious consideration” be given to stag- 
gering warehouse forces on a six-day 
basis, as a means of reducing accumu- 
lation of L.C.L. traffic in freight houses 
over week ends. 


Rate Reduction and Traffic 


Recent approval by some railroads of 
reduced rates on automobiles from De- 
troit to the northwest and west should 
increase the movement of autos by rail, 
but lack of suitable rail equipment could 
nullify the effect of new rates, said Pete 
Stallcop, executive secretary of the 
Northwest Country Elevator Association 
at Minneapolis, Minn., and general sec- 
retary of the board, in a discussion dur- 
ing preseiutation of the board’s forecast 
of carloadings. 

“The rail loading of automobiles,” said 
Mr. Stallcop, “has been dropping off 
each year, apparently due to the fact 
that the rail lines’ rates were out of 
line. Recently the northern lines ap- 
proved reduced rates on automobiles 
from Detroit to points in Minnesota, 
North Dakota, Montana, and the west 
coast. This reduction in rates should 
have a favorable reaction on the move- 
ment via rail. 

“Equipment, of course, is the big prob- 
lem and question. If the rails cannot 
furnish 00-foot Evans-equipped cars, the 
shipments have to be diverted via truck. 
There appears to be a supply of 40-foot 
Evans cars, but because of the size of 
today’s autos, a 50-foot car is necessary.” 


More box cars will also be needed in 
northwest territory as this year’s grain 
harvest progresses, according to W. M. 
Christel, chairman of the railroad con- 
tact committee. It was further reported 
at the board’s regular session that, at a 
meeting of the board’s grain forecasting 
committee, June 19, a need for 112,000 
cars for grain loading in the third quarter 
of this year had been estimated. This 
estimate, it was said, was slightly more 
than actual shipments in last year’s 
third quarter, but was below the actual 
loading totals for the corresponding 
periods of 1954 and '55. 

Among factors which, the committee 
said, would affect this year’s grain move- 
ment in the northwest was an asserted 
desire on the part of country elevator 
operators to load out Commodity Credit 
Corporation grain in their houses. Such 
permission would probably be granted, it 
was indicated, up to the capacity of 
terminals to absorb such grain. Shortage 
of terminal space, it was added, would be 
a deterring factor in this movement. 

A C.C.C. representative, it was re- 
ported, had indicated that terminal 
storage space shortages could result in 
gradual reduction of the movement of 
government-controlled grain, from the 
“very big movement” in the first six 
months of this year. 

Other factors which the grain com- 
mittee viewed as affecting the grain 
movement included an expected better 
production of wheat and other small 
grains, and a “somewhat bigger move- 
ment” of soybeans and flax seed. Old- 
crop stocks of all grains, in on-farm and 
off-farm positions as of April 1, were 
about the same as for the previous year, 
it was stated. 

A considerable amount of northwest 
grain, it was reported, had been trucked 
into the south and southwest a year 
ago because of drought conditions there. 
It was predicted that trucking of grains 
which would by-pass principal terminal 
markets at Minneapolis and Duluth 
would be less this year. 

Other Car Supply Tight 

Mr. Christel, in his report, also pre- 
dicted that open-top equipment would 
be tight in the board’s area during the 
remainder of the present quarter, due 
to extensive road work and the harvest- 
ing of sugar beets. He added that the 
demand for covered hoppers was in- 
creasing. One hundred fourteen different 
commodities were now being loaded in 
this type of car, he said. 

Stock and refrigerator cars, he stated, 
were presently “in surplus,” but heavy 
demand was expected shortly. A late 
movement of live stock, he said, was 
expected because of better grazing con- 
ditions. The supply of flat cars, he said, 
was “adequate.” 


Mr. Christel urged that consignees 
make every effort to replace “DF” equip- 
ment in cars after unloading, so that 
such cars could be placed in immediate 
service. K. R. Almy, chairman of the 
car efficiency and complete unloading 
committee, asked for “extra efforts” on 
the part of both consignees and rail- 
roads to effect expeditious unloading and 
handling of cars. This, he said, would 
reduce detention, “for mutual benefit.” 


R. E. Clark, manager of the closed 
car section in the car service division 
of the Association of American Railroads, 
Washington, D.C., reported that freight 
car ownership by the nation’s railroads 
had been increased by 29,000 units as of 
July 1. He said that operating conditions 
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on all railroads were presently norma] 
since flood conditions had ceased. 

Estimating the number of cars to be 
retired from service against the numbe! 
of cars installed and on order, he pre- 
dicted a net increase of 45,000 or possibly 
50,000 cars in the railroads’ car supply 
before the end of the year. As of July 
1, he added, railroads serving the north- 
west territory had 10,000 more of thei: 
system cars on “home rails” than a yea! 
ago. 

Forecast of Carloadings 


Freight car requirements in the board's 
territory for the current quarter would 
total 861,408 cars, up 55.2 per cent ove 
the 554,883 cars actually shipped in the 
corresponding period last year, accord- 
ing to the board’s forecast of carloadings 
It was explained that the heavy increase 
was predicated on the fact that the 
movement of iron ore had been curtailed 
during July, 1956, because of the steel 
strike at that time. Ore and concentrates 
accounted for 305,085 cars of the overall 
increase of 306,525 cars forecast. 

Of the 28 commodity groups listed in 
the board’s forecast, 11 were expected to 
show percentage increases in carload- 
ings: Ore and concentrates, 110.6; ce- 
ment, 27; iron and steel, 12.2; machin- 
ery and boilers, 10.9; sugar, syrup and 
molasses, 5.7; potatoes, 5.6; paper, paper- 
board and prepared roofing, 5.5; coal 
and coke, 3.2; poultry and dairy prod- 
ucts, 2.6; agricultural implements and 
vehicles, 2.2, and grain 0.8. 

Percentage decreases were anticipated 
for five commodity groups: Metals other 
than iron and steel, 9.9; petroleum and 
products, 7; livestock, 5; fertilizers, 3.6, 
and lumber, 2.7. Predicted to move in the 
same volume as a year ago were: Flour, 
meal and mill products; hay, straw and 
alfalfa; fresh vegetables other than po- 
totoes; gravel, sand and stone; salt; 
brick and clay products; lime and 
plaster; automobiles and trucks; vehicie 
parts; chemicals and explosives; canned 
goods, and frozen foods. 

Thorough inspection of. damaged 
freight at destination by representatives 
of both carriers and consignees had be- 
come increasingly important, the freight 
loss and damage prevention committee 
asserted. Such inspection, it was ex- 
plained, would enable corrective action 
to be taken by those whose responsibility 
it was to reduce loss and damage. At the 
committee meeting, “nailable steel floor- 
ing” in railroad equipment was described 
and illustrated by O. S. Laing, district 
manager of the Stran-Steel Corp. 

P. F. Roys, director of the Montana 
State Planning Board, Helena, Mont., 
summarized economic conditions in his 
state, as principal speaker at a luncheon 
which concluded the board’s meeting 
Mr. Roys told his audience that his state 
was striving to move from a stage of 
economic activity based largely on the 
exploitation of raw materials, to a more 
stable and diversified economy in which 
more raw materials would be partially or 
completely processed within the state 
for local and national markets. 

The next regular meeting of the board 
would be held in the Dacotah hotel at 
Grand Forks, N.D., October 30 and °!, 
it was announced. 


1.C. Acts Annotated 


The Commission has issued its twent 
second “advance bulletin” of “Intersta'¢ 
Commerce Acts Annotated,” which } 


says is designed to provide, as cur 
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rently as possible, information in sum- 
mary form on legislation, regulations and 
court and Commission decisions. The ma- 
terial contained in this edition will be 
included in Volume 17 of “Interstate 
Commerce Acts Annotated,” at an early 
date, according to the Commission. 


Associated Traffic Clubs’ 
Membership Now Totals 233 


Twelve transportation organizations 
have been accepted for membership in 
the Associated Traffic Clubs of America, 
bringing to 233 the number of member 
groups, according to the A. T. C. of A. 
The new member groups are: 

The Northeast Mississippi Traffic Club, 
Tupelo, Miss.; the Women’s Traffic Club 
of Amarillo, Amarillo, Tex.; the Harris- 
burg Traffic Club, Harrisburg, Pa.; the 
Maine Traffic Club, Portland, Me.; the 
Women’s Traffic Club of Harrisburg, 
Harrisburg, Pa.; the Red River Valley 
Traffic Club, Grand Forks, N.D.; the 
Fargo-Moorhead Traffic Club, Fargo, 
N.D.; the Women’s Transportation Club, 
Dallas, Tex.; Women in Transportation, 
Chicago, Ill.; the Southern Minnesota 
Traffic Club, Albert Lea, Minn.; the 
Traffic Club of Springfield, Springfield, 
Mo., and the Sioux City Traffic Club, 
Sioux City, Ia. 


12 More Tankers Returned 
To Defense Reserve Fleet 


Twelve more civilian-manned T-2 
ships which were assigned to the Mili- 
tary Sea Transportation Service to help 
meet fuel shortages aggravated by the 
recent Suez crises will be inactivated 
and put in the National Defense Reserve 
Fleet, it has been announced by the 
MS.TS. 


Vice-Admiral John M. Will, command- 
er of the MS.T.S., said 31 ships had 
been designated for inactivation in line 
with the planned reduction of M.S.TS. 
tankers following the easing of world 
fuel shortages. The latest dozen, he said, 
were vessels of 16,000-deadweight tons, 
built by the Maritime Administration. 


Official of Maritime Agency 
To Represent U.S. on Ports 


The Maritime Administration has been 
designated by Secretary of State John 
Foster Dulles as the technical coordi- 
nating agency to act as liaison between 
ports of the United States and the newly- 
formed Permanent Technical Committee 
on Ports and Harbors of the Organization 
of American States, it was announced 
August 1 by Clarence G. Morse, mari- 
time administrator. 


Howard J. Marsden, chief of the divi- 
sion of port development of the Maritime 
Administration, has been named as the 
United States representative on the Per- 
manent Technical Committee. 


“The Permanent Technical Commit- 
tee’s primary function will be to imple- 
ment the resolutions, including ‘The 
Declaration of San Jose,’ passed by the 
Inter-American Port and Harbor Con- 
ference,” Mr. Morse stated in his an- 
nouncement. “This conference is a spe- 
cialized group convoked by the Organiza- 
tion of American States in April and 


May of 1956 in San Jose, Costa Rica. 
The Declaration of San Jose set forth in 
12 articles a set of principles indicating 
the desirable goals in the fields of de- 
velopment, administration, and operation 
of ports in the Americas to foster an 
increasing efficiency in the mutually 
profitable ocean trade and commerce be- 
tween the nations of the Western Hem- 
isphere. 

“Delegates to the Inter-American Port 
and Harbor Conference are on record as 
having expressed the opinion that imple- 
mentation of the resolutions and of “The 
Declaration of San Jose’ by the American 
governments will go far toward solving 
a major portion of the problems of 
shipping in the Western Hemisphere.” 





Use of Portland Airport 
To Be Discussed at Hearing 


A public hearing to “examine the pres- 
ent and future civil/military aviation 
activities at the Portland International 
Airport, Portland, Ore., and make such 
recommendations as may be in the best 
interests of the government and the 
public with respect to the continued 
joint civil/military use of this airport” 
has been called for September 18 by the 
airport use panel of the President’s Air 
Coordinating Committee. 

The committee said the hearing would 
be held at the request of the Civil Aero- 
nautics Administrator in behalf of the 
port of Portland, which owns and oper- 
ates the airport. 


The basic issue involved stemmed from 
the military requirement to continue 
basing jet aircraft at the airport, the 
committee said. 


The hearing would be at the Swan Is- 
land Port Office Building and would be 
conducted in collaboration with the re- 
gional airspace subcommittee of the 
coordinating committee, the latter said. 


Use of American Trucking 
Methods in Arabia Planned 


(From Chicago Bureau of Traffic World) 


Application of American operational 
methods to development of a common 
carrier truck line in Saudi Arabia is 
the aim of studies being conducted by 
“Aramco,” the Arabian American Oil Co. 
The company presently operates a pri- 
vate fleet of trucks in that country. 


The man whose job it is to keep that 
fleet rolling recently spent five days 
touring the Chicago installations of 
Spector Mid-States, as the guest of Ray- 
mond Martin, midwest district manager, 
and Fred R. Daniel, director of adver- 
tising and public relations for Spector. 
He is A. C. MacKenzie, ground trans- 
portation supervisor overseas of Aramco. 


It was said to be Aramco’s intention 
to develop a common carrier truck line 
in Saudi Arabia. Mr. MacKenzie’s mis- 
sion, it was stated, was to study success- 
ful operating methods in this country. 
He expressed particular interest, it was 
reported, in “Mobilvan” and freight-on- 
fork engineering experiments conducted 
by Spector, as well as in the company’s 
over-all plan for equipment control and 
maintenance. 


“Although the desert country causes 
numerous peculiar operating difficul- 
ties,” he stated, “there are many ways 
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in which the techniques of Spector can 
be used to advantage.” 

While in Chicago, Mr. MacKenzie in- 
terviewed top Spector officials, as well 
as various department and _ division 
heads. 


Chamber of Commerce Calls 
On Rail Unions to Offer 


Retirement Financing Bill 


The Chamber of Commerce of the 
United States, in its “Washington 
Report” dated August 2, has called 
on the railroad brotherhoods to keep 
a pledge made by their representa- 
tives that the brotherhoods would 
seek enactment of legislation in the 
present Congress to place financing 
of railroad retirement benefits on a 
sound basis. 


The national business organization 
quoted a statement made by the Presi- 
dent when, in 1956, he signed a bill 
granting an increase of 10 per cent in 
benefits to those covered by the railroad 
retirement act. The quotation follows: 

“Representatives of railroad labor or- 
ganizations have given firm assurances 
that they will propose at the opening of 
the next Congress a program to assure 
adequate financing of the railroad retire- 
ment system. It is imperative that 
satisfactory legislation for this purpose 
be proposed and enacted.” 

The chamber further quoted testimony 
before a congressional committee in 
which a representative of the brother- 
hoods referred to the commitment to 
propose legislation to “straighten out the 
financing of the railroad retirement act.” 
The representative was quoted as saying: 

“Our commitment will be kept with 
respect to the straightening out of the 
finances, irrespective of what we are able 
to do with respect to the benefits or 
with respect to income taxes.” 


‘Shift to Taxpayer’ 


The Chamber of Commerce asserted 
that the brotherhoods had done “nothing 
whatsoever to redeem this pledge.” In- 
stead, it said, “they have been concen- 
trating on a proposal which would shift 
to the taxpayer part of the cost of the 
‘self-sustaining’ retirement system,” by 
proposing to exclude the railroad re- 
tirement tax on employes from the in- 
come tax, “thereby creating a revenue 
loss for others to make up.” 


If the brotherhoods were concerned 
about their pledge, the chamber said, 
they would submit legislation for a rail- 
road retirement tax increase alone, “ir- 
respective of anything else.” The in- 
crease, it added, should be sufficient “to 
meet the growing deficiency in the re- 
tirement reserve fund.” 


“That is what they had better do at 
once if they are not to suffer the loss of 
prestige which is the inevitable conse- 
quence of a publicly dishonest act,” said 
the Chamber of Commerce. “A damaged 
reputation can be mighty costly to the 
brotherhoods in future attempts to get 
congressional approval of benefit in- 
creases—to say nothing of, how. they 
would be discredited in the eyes of the 
public.” ‘ 
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$2.9 Billion Apportionment 


Made to States for Roads 


A total of $2,875,000,000 for highway 
improvements, to continue the national 
program begun last year, has been ap- 
portioned to the states by Secretary of 
Commerce Weeks. 

The Secretary said the apportionment 
was for the fiscal year beginning July 
1, 1958, and was “being made well in 
advance to insure uninterrupted progress 
in the program.” 

Included in the total was $2 billion for 
the national system of interstate and 
defense highways, the 41,000-mile sys- 
tem of planned-access highways to be 
completed in about 16 years, with the 
federal government paying 90 per cent 
of the cost. 

For the federal-aid primary system 
the apportionment provided $393,750,000, 
Secretary Weeks said. He added that the 
apportionment provided $262,500,000 for 
the federal-aid secondary system (farm- 
to-market and feeder roads) and $218,- 
750,000 for urban highways (extensions 
of the primary and secondary systems 
into cities). 

Louis S. Rothschild, Under Secretary 
of Commerce for Transportation, said 
that for the second consecutive year the 
apportionment was made 11 months 
ahead of time. He said the department, 
through the Bureau of Public Roads, was 
doing all it could to fulfill the desire of 
Congress that the program move ahead 
with maximum speed. 

The first apportionment was $1,125,000,- 
000 for the fiscal year 1957; $2,550,000,- 
000 for fiscal 1958. 





Highway Development Data 
Contained in New Bulletin 


“Highway Statistics, Summary to 
1255.” a bulletin containing a general 
summary of information dealing with 
highways, their use and financing, has 
been published, it has been announced 
by Bertram D. Tallamy, Federal High- 
way Administrator. 

“The bulletin brings together under 
on2 cover a comprehensive statistical 
review of highway development in the 
United States through 1955, and in- 
cludes all of the data presented in a 
previous compendium, ‘Highway Statis- 
tics, Summary to 1945,’ and most of the 
material published since then in the 
‘Highway Statistics’ annual bulletins,” 
the announcement said. 

Copies of the 150-page bulletin can be 
purchased from the Superintendent of 
Documents, Government Printing Office, 
Washington 25, D.C., for $1.50 each. 


Oil Companies Asked If They 
Will Cut Crude Oil Imports 


A telegram addressed to 22 oil com- 
panies by a Department of the Interior 
official asks whether those companies 
will cooperate in a voluntary reduction 
of crude oil imports as asked by Presi- 
dent Eisenhower (T.W., Aug. 3, p. 31). 

The cooperation of the oil companies 
was essential if the voluntary program 
was to succeed and “thus render con- 


sideration of other means unnecessary,” 
said Captain M. V. Carson, Jr. (US. 
Navy), who was appointed a_ special 
assistant to Fred A. Seaton, Secretary 
of the Interior, to administer the pro- 
gram. 

President Eisenhower had suggested 
the voluntary plan for reduction of crude 
oil imports following recommendations of 
a Cabinet committee he had appointed 
to make a study of the situation. At 
that time the President said that failure 
to comply with his request for voluntary 
cuts in imports by 10 per cent of average 
imports for 1954, 1955 and 1956 “could 
lead to mandatory controls.” He asked 
the Secretary of the Interior to super- 
vise the program. 


1.C.C. Refuses to Reverse 
Truck Accounting Transfer 


Chairman Clarke, of the I.C.C., has 
turned down a request that the Com- 
mission reverse its decision to transfer 
supervision of the motor carrier an- 
nual reports from the Bureau of Ac- 
counts, Cost Finding and Valuation to 
the Bureau of Statistics. 

The reversal was requested in a letter 
of July 25 to Commissioner Minor from 
M. C. Benton, Jr., president of the Na- 
tional Accounting and Finance Council 
of the American Trucking Associations, 
Inc. 

In that letter, Mr. Benton asked the 
1.C.C. to reconsider its transfer decision, 
and gave six reasons for reversal of the 
decision. 

“We feel strongly,” Mr. Benton said in 
one of the justifications, “that progress 
in the development of more reliable and 
more meaningful cost data will be greatly 
slowed down or halted for a considerable 
period of time if the Bureau of Accounts 
is precluded from initiating changes in 
the format of the motor carrier annual 
report.” 


Clarke Explains Change 


Chairman Clarke replied in a letter of 
August 5 to Mr. Benton: 

“It is the Commission’s view that the 
motor carrier industry is unnecessarily 
apprehensive over this transfer. All of the 
matters covered in items 1 to 6 in your 
letter were evaluated by the Commission 
in its initial consideration of the pro- 
posal to transfer certain motor carrier 
work to the Bureau of Transport Eco- 
nomics and Statistics. 

“While this transfer places the pri- 
mary responsibility for the format of 
motor carrier reports in the Bureau of 
Transport Economics and Statistics, it 
is a standing practice for that Bureau 
to refer all annual and periodical re- 
ports to the Bureau of Accounts, Cost 
Finding and Valuation for recommenda- 
tions as to changes therein before such 
reports are submitted to the Commis- 
sion for adoption. The functions trans- 
ferred to the Bureau of Transport Eco- 
nomics and Statistics will in no wise af- 
fect the responsibilities of the Bureau 
of Accounts, Cost Finding and Valua- 
tion for administering accounting regu- 
lations prescribed for motor carriers. The 
transfer places in the Bureau of Trans- 
port Economics and Statistics the re- 
sponsibility for receiving, filing and per- 
forming mechanical inspections of the 
motor carrier reports. This is in the in- 
terest of orderly procedure since finan- 
cial reports filed by all other carriers 
subject to our jurisdiction are received 
in that Bureau. 
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“In conclusion, I wish to assure you 
that the Commission is satisfied that 
the responsibilities and work programs 
involving accounting by motor carriers, 
including the cost finding work, will 
continue uninterrupted as in the past.” 


Canadian Rails to Begin 
‘Piggyback’ for Truckers 


The Canadian Pacific and the Cana- 
dian National Railways on August 2 an- 
nounced jointly with a group of trucking 
companies that they had completed ar- 
rang2ments to haul trailers of licensed 
for-hire motor carriers of flat cars be- 
tween Montreal and Toronto, beginning 
about September 1. 

The two railroads began “piggyback” 
ope:ations between those cities in 1952 
as an all-rail service, in which only trail- 
ers owned by the railroads and carrying 
ra‘l-billed traffic were transported. 

The railroads said the following truck 
lines had evidenced interest in the new 
service: 

Asbestos Transport, Ltd.; Direct Win- 
ters Transport, Ltd.; Husband Trans- 
port, Ltd.; Inter-City Truck Lines, Ltd.; 
Kingsway Transport, Ltd.; Motoryways 
(Quebec), Ltd.; Relible Transport, Ltd., 
and Smith Transport Ltd. 


Highway Institute Issues 


First of Fuel Tax Booklets 


The Western Highway Institute has 
announced the publication of what it 
says is the first in a series of new tech- 
nical bulletins on fuel tax laws in the 
11 western states. The title of the initial 
publication is “Western Fuel Tax Re- 
ouirements, State of Montana.” 

It is being distributed to motor car- 
riers serving Montana and to interested 
state motor carrier groups, according to 
the institute. It said each report would 
include such data as administering 
agencies, to whom fuel tax laws applied, 
applications, permits, licenses, bonds, 
fuel taxes, reports and records, refunds 
and credits and identification. 

E. Guy Warren, president of the in- 
stitute, said the next reports would be 
on Washington and Oregon. 


Calumet Port Boom Forecast 


Wheat from Minnesota and cotton 
from Mississippi will be shipped through 
the port of Calumet, now developed by 
the City of Chicago, Wade W. Hallowell, 
president of the Mississippi Valley Asso- 
ciation, has predicted. 

At a recent meeting of the association's 
Chicago council, Mr. Hallowell reported 
that information he had obtained in 
talks with shippers along the Mississippi 
and Illinois rivers indicated that they 
were looking forward to use of the Cai- 
umet-Sag Canal and Lake Calumet facil- 
ities, presently being enlarged in antici- 
pation of the opening of the St. Lawrence 
Seaway. Barge lines, he added, were 
building larger towboats to haul larger 
barge cargoes that were expected to 
develop. 


Eastern League Meeting 


The eighth annual meeting of the 
Eastern Industrial Traffic League will be 
held October 17 and 18 in New York, 
N.Y., the organization has announced. 
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Interstate Commerce 
Commission News 


Rates Higher Than No. 28300 
Class Rates After May 30, 


1957, Basis for Reparation 


In accordance with a prior ruling 
that there would be no justification 
for the existence of exceptions rat- 
ings in excess of the class rates pre- 
scribed in docket No. 28300 after a 
five-year period from the effective 
date of No. 28300 (May 30, 1952), the 
Commission, division 2, by a report 
and order in seven formal complaint 
cases, has awarded reparation in in- 
stances where exceptions ratings ex- 
ceeded class rates on and after May 
30, 1957. 


By its report and order in No. 31610, 
Mannington Mills, Inc. v. Abilene & 
Southern Railway Co. et al., and em- 
braced cases, division 2 found the rates 
assailed on various commodities from 
the east to points in a large area of the 
country not shown unjust or unreason- 
able, except that the assailed rates on 
shipments of jute rope or twine from 
Reading, Pa., to Diboll and Lufkin, Tex., 
West Monroe, La., Auburn and Guin, 
Ala., Jackson, Miss., and Palatka, Fla., 
made subsequent to May 30, 1957, had 
been, were, and would be unjust and 
inreasonable to the extent that they 
had exceeded, exceeded or might exceed 
the uniform classification basis, plus 
1uthorized general increases. 

The embraced cases were No. 31610, 
Sub. 1, Central Chemical Corp. v. Balti- 
more & Ohio Railroad: Co. et al.; No. 
31610, Sub. 2, Deemer Steel Casting Co. 

New York Central Railroad Co. et al.; 
No. 31610, Sub. 4, Thomas Jackson & Son 
Co. v. Abilene & Southern Railway et al.; 
No. 31610, Sub. 5, Same v. Newtex Steam- 
hip Corp. et al.; No. 31610, Sub. 6, Jersey 
Package Co. v. Atlantic Coast Line Rail- 
road Co. et al., and No. 31610, Sub. 7, 
Magee Carpet Co. v. Central Railroad 
Co, of New Jersey et al. 


Jute Rope Cases 


The proceedings, except Sub. Nos. 4 
d 5, in which the jute rope or twine 
rates were involved, were dismissed. In 
latter cases, the defendants were 
ordered to establish rates not exceeding 
the uniform classification basis on or 
b fore November 1, on not less than 30 
diys’ notice. ‘ 

In other such cases, the Commission 
s entered orders for the future requir- 
* the establishment of rates not ex- 
eding class rates, but, in the instant 
oceedings, it said, the request for just 
d reasonable rates for the future had 
en satisfied by the class rates sought, or 
wer commodity rates during the period 
nuary 14, to May 15, 1957, on felt-base 
rpeting and rugs, in No. 31610; manu- 
ctured fertilizer, in Sub. No. 1; fire 


s-opve ss 
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brick, in Sub. No. 2; veneer stave baskets, 
in Sub. No. 6, and latex, in Sub. No. 7. 

“However, on jute rope or twine 
from Reading to the points mentioned 
in the south and southwest, in Sub. Nos. 
4 and 5, the assailed exceptions rates are 
continued on a higher basis than the 
rates subject to the uniform classifica- 
tion,” the division said. 

“However, in Page Belting Co. v. 
Boston & M. R., 294 I.C.C. 307, 309, and 
again recently in  Endicott-Johnson 
Corp. v. Akron, C. & Y. R. Co., LCC. 
(No. 31279 et al.), decided May 1, 1957, 
in situations similar to those before us 
here, reparation was denied because of 
the numerous and complex problems 
faced by the carriers in their obligation 
to bring the rate structure into align- 
ment with the uniform class rates. 

“In the latter decision the Commission 
emphasized, however, that the progress 
made in this respect had been slow, and 


DECISIONS 


that a period of five years from May 30, 
1952, was the maximum that might be 
regarded as reasonable for this purpose. 
That five-year period has just ended, 
and on the complainants’ shipments 
moved during that period reparation will 
be denied. 


“However, in No. 31610 (Sub-Nos. 4 
and 5), the necessary revision has not 
been accomplished, and the assailed ex- 
ceptions rates on jute rope or twine will 
be found unjust and unreasonable as 
applied on any shipments moving 
pendente lite on that basis subsequent 
to May 30, 1957, to the extent that they 
exceeded or may exceed the correspond- 
ing uniform-classification basis, and 
rates on the latter basis will be pre- 
scribed for the future.” 


Ford Brothers Granted Right 
To Transport L.P. Asphalt 


Ford Brothers, Inc., of Ironton, O., 
a firm engaged in truck transportation 
of petroleum, has been granted a certifi- 
cate by the Commission, division 1, au- 
thorizing transportation of liquid 
petroleum asphalt, in bulk, in tank ve- 
hicles, from Marietta, O., and points in 
Ohio within 10 miles of Marietta to 
points in West Virginia, over irregular 
routes. The division’s action was by a 
report and order issued in MC-112595, 
Sub. 8, Ford Brothers, Inc., Extension— 
Marietta, O. 

In reporting the action of the division 
in its issue of August 3, at page 37, 
TRAFFIC WoRLD erroneously stated that 
the certificate had been denied. Trarric 
Wortp regrets its error. 


Transport of Private Cars 
Of Air Force Personnel to 
Ports Approved by I.C.C. 


A California motor carrier has been 
granted authority by the Commis- 
sion, division 1, to transport the 
private automobiles of US. Air 
Force personnel assigned to over- 
seas service, from air force bases in 
California to ocean ports for trans- 
fer of the vehicles to vessels bound 
for overseas destinations. 


By a report in MC-116260, George 
Pasha Common Carrier Application, the 
division granted George Pasha, of 
Pleasanton, Calif.. a common carrier 
certificate authorizing transportation by 
motor vehicle of “used passenger auto- 
mobiles, non-government or non-mili- 
tary,” in secondary movement, in truck- 
away service, from Parks Air Force Base 
and Travis Air Force Base, Calif., to 
San Francisco and Oakland, Calif., over 
irregular routes. 


Commissioner McPherson, because of 
absence, did not participate in disposition 
of the case, the division said. The par- 
ticipating division members were Com- 
missioners Hutchinson and Walrath. 

The, division said that the applicant, 
an individual doing business as Pasha 
Truckaway and Overseas Car Processing 
Co., engaged in the storage of automo- 
biles and in their intrastate transporta- 
tion under a California permit. It said 
he maintained warehouses at San Fran- 
cisco and Oakland and operated terminal 
facilities near the two Air Force installa- 
tions named as origin points for the 
instant traffic. These Air Force instal- 
lations, it said, were “staging areas’ for 
military personnel prior to overseas as- 
signments. 


Policy on Overseas Use of Cars 

“Heretofore,” the division said, “per- 
sons desiring to use their private auto- 
mobiles at overseas bases to which they 
were assigned were required to obtain 
authority to do so from the commander 
of the overseas base upon arrival there. 
Under this past policy, military personnel 
awaiting overseas assignment placed their 
private automobiles with applicant and 
he transported them from the Air Force 
bases to the San Francisco and Oakland 
warehouses and put them in storage, 
pending the return of the owner or their 
subsequent instructions to forward them 
to overseas bases. In the latter event, 
the automobile would be transported by 
applicant from the warehouses to the 





See Late News, Pages 17, 18 
and 20 for other I.C.C. action 
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materials for bridge's span 

whatever you have to ship—big or small, 
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docks at San Francisco and Oakland for 
shipment by water. 


“Recently, the policy has been modified 
to the extent that certain military per- 
sonnel having overseas assignments ob- 
tain authority to use their private auto- 
mobiles at the overseas bases prior to 
their embarkation. 


“Since this change of policy applicant 
has received numerous requests to trans- 
port automobiles direct from the Air 
Force bases to ports of embarkation at 
San Francisco and Oakland. There is no 
indication that any carrier service of 
the type here proposed is available from 
and to the considered points.” 

The applicant’s employes were specially 
skilled in preparing automobiles, for 
ocean transit, the division said. 


B. & M. Allowed to Raise 
Commuter Fares, But Not 
More Than 40 Per Cent 


The Commission, division 2, by a 
report and order in No. 32073, In- 
creased Fares, Boston & Maine Rail- 
road, 1956, has authorized the 
Boston & Maine to increase its in- 
terstate passenger fares by 20 cents 
a ride, but not to exceed 40 per cent 
more than present fares, effective 
on one day’s notice 


Acting on a petition of the B. & M. 
for authority to increase its one-way 
and round-trip coach fares, ana its 12- 
ride, 20-ride, and 46-ride commutation 
fares by 20 cents a ride, and to increase 
its first-class fares wherever necessary 
to insure that they would in no instance 
be lower that the coach fares, the di- 
vision said the impact of the proposed 
increase would fall most heavily on the 
short-haul passengers. “We are of the 
opinion,” it said, “that a percentage 
maximum is necessary if the petitioner 
is to retain the short-haul traffic, and 
that a fare increase of more than 40 
per cent is not justified on this record.” 


No testimony was adduced as to the 
measure of the first-class fares or as to 
fourth-section relief referred to in the 
petition, the division said, adding that it 
was therefore unable to make any find- 
ing with respect thereto. 


In the meantime, the B. & M. and the 
Maine Central Railroad have asked the 
Commission for authority to depart from 
the Commission’s tariff publishing rules 
to the extent necessary to enable them 
to publish a master tariff embodying an 
increase of 15 per cent in first-class fares. 
The authority was granted in special per- 
mission order No. 73541. However, it was 
said at the Commission that the tariffs 
had not yet been filed (T.W., July 27, 
p. 55). 

In granting the increase, the division 
noted the large number of diesel Budd 
cars which had been purchased since 
1952 to improve passenger transportation 
efficiency and the resulting large pay- 
ments in principal and interest during 
the next ten years; the company’s claim 
of more than a $3,000,000 annual deficit 
in interstate passenger traffic; a 59 per 
cent decrease in passenger-miles from 
1946 to 1955 and non-payment of divi- 


dends by the B. & M. on its common 
stock in more than 30 years. 

“We are satisfied that the petitioner 
is entitled to increased revenue,” the 
division said, “but we are not convinced 
that the 20-cent increase should be ap- 
plied to all fares for all distances.” 

The division said that the present 
interstate commutation fares were those 
approved in No. 30824, Boston & Maine 
Railroad Commutation Fares, 285 I.C.C. 
494. It added that on April 26, a 35 per 
cent increase in intrastate fares was au- 
thorized by the Department of Public 
Utilities of Massachusetts. 

“We find that the increased passenger 
fares sought to be established are not 
just and reasonable in all instances, and 
that just and reasonable interstate 
passenger fares will be the present fares 
increased 20 cents a ride, but not in ex- 
cess of 40 per cent of such present fares,” 
the division said. “An appropriate order 
will be entered modifying the outstand- 
ing order in No. 30824 and authorizing 
the publication of the increased fares 
found lawful on one day’s notice.” 

The outstanding order was modified 
so as to permit the B. & M. to establish 
the rates found just and reasonable on 
or before September 10 on not less than 
one day’s notice. Commissioner Freas, 
dissenting, said that he was not con- 
vinced that the approved basis fairly 
distributed the revenue need among all 
passengers. 


10,000-Lb. Rates Approved 
On Theory Added Traffic 
Will Move in Same Vehicle 


Motor carrier rates at a minimum 
weight of 10,000 pounds were not 
truckload rates but “volume rates,” 
and in determining the compensa- 
tiveness of volume rates it had taken 
intc consideration the probability 
that additional traffic would be 
carried in the same vehicle, said the 
Commission, division 3, in a report 
and order on_ reconsideration in 
I. and S. M-5631, Rubber Tires— 
Natchez to Alabama and Georgia. 


By the instant report, the division 
affirmed its findings in the prior report, 
64 M.C.C. 1, that the considered rates 
on pneumatic tires or parts, minimum 
10,000 pounds, from Natchez, Miss., to 
points in Alabama and Georgia were just 
and reasonable. 

In the prior report, the division said 
that the considered commodity rates had 
been filed to become effective January 
22, 1954, by Deaton Truck Lines, Inc., but 
that on protest of the rail carriers in 
Southern Territory, operation of the 
schedules had been suspended until 
August 22, 1954, and had been postponed 
until December 1, 1954, when they be- 
came effective. 

The prior report showed that some of 
the protested rates—from Natchez to 
Albany, Columbus, Macon and Savannah, 
Ga., for example—subject to a minimum 
of 10,000 pounds, reflected 125 per cent 
of the pre-existing commodity rates, 
minimum 20,000 pounds. From Natchez 
to the remaining destinations, the pro- 
posed rates were 125 per cent of the 
Class-37 exceptions class rates, the divi- 
sion said in the prior report. 

Also, in the prior report, the division 
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said that in connection with the 20,000 
pound minimum, the respondent main 
tained a stopping-in-transit rule fo 
partial unloading because some receive: 
were unable to receive shipments in ex 
cess Of 10,000 pounds. It said, furthe 
that the shipments to be moved unde 
the proposed rates were to be carrie 
with other shipments in the same truc! 
and that the “expensive” stopping-in 
transit service would be eliminated. I 
might reasonably be expected that th: 
result would be increased revenue to th: 
respondent and better service to the 
shipping public affected, the division 
said. 

In the instant report, the division said 
that on petition of the the prétestant rai! 
carriers the proceeding was reopened for 
reconsideration. 

“The facts are correctly stated in the 
prior report and will be repeated only 
to the extent necessary for a clear under- 
standing of the issues,” the division said, 
on reconsideration. “The petitioners seek 
@ reversal of the prior finding on the 
ground that, in finding the rates to be 
compensatory, potentially-loadable cargo 
in_ excess of the proposed minimum 
weight was used in determining that the 
proposed rates would earn sufficient 
truck-mile revenue to meet the costs of 
service. 

“The respondent contends that the 
compensatory character of the proposed 
rates cannot properly be measured by 
the minimum truck-mile revenue accru- 
ing under the proposal, because it cus- 
tomarily transports more than a single 
10,000-pound shipment in each vehicle. 


Minimum Weight Controlling 


“It is true that in numerous proceed- 
ings this Commission has said that in 
passing upon the compensativeness of 
truck-load rates the rate and minimum 
weight determine the earnings which 
must be considered. However, we do 
not regard the proposed rates as truck- 
load rates. They are in fact so-called 
volume rates, like numerous such rates 
with minima ranging from a few thou- 
sand pounds to about 10,000 pounds 
which are maintained by many motor 
carriers, and some rail carriers, through- 
out the country, including the protest- 
ants here. 

“In determining the compensativeness 
of volume rates, we have not considered 
the minimum earnings under the rate 
as the probable maximum truckload 
earnings, but have taken into consider- 
ation the probability that additional 
traffic would be carried in the vehicle 
Here, the evidence is positive that the 
respondent transports more than one 
10,000-pound shipment in each vehicle, 
and this fact was properly considered 
by the division in the prior report. As 
stated therein, the purpose of the pro- 
posed rates is to meet the truckload 
rates under which retail stores at the 
published destinations which are unable 
to handle shipments in excess of 10,000 
pounds, have been consolidating their 
shipments into truckload lots and avail- 
ing themselves of the respondent's 
stopping-in-transit privilege of partia! 
unloading. 

“From the foregoing it appears tha’ 
the truck-mile yields, enumerated on 
minimum-weight basis in a table in th: 
prior report, will in fact approximat: 
twice the amount shown, and thus wil 
in every instance greatly exceed th 
average system expenses of the respond 
ent appearing of record. 


“As stated in the prior report, th 
claim of the protestants that the pro 
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posed rates will break down the rail-rate 
ad\ustment on this commodity is not 
impressive, chiefly because the protes- 
tants were not moving any of this traffic 
prior to the effective date of the proposed 
rates. 

“We are persuaded that the proposed 
rates are compensatory, and do not con- 
stitute an unfair or destructive competi- 
tive practice. 

We conclude that the proposed rates 
are just and reasonable. The prior find- 
ing is affirmed, and the proceeding will 
be discontinued.” 

The instant report bore a notation 
that Commissioner Minor, “necessarily 
absent” did not participate in disposition 
f the proceeding. 


Wisconsin Carrier Granted 
Right to Transport Power 
Vehicle-Unloading Gear 


Diamond Transportation System, 
Inc. Of Racine, Wis., has been 
granted an I.C.C. permit authorizing 
transportation as a contract carrier, 
over irregular routes, of power ve- 
hicle-unloading equipment from 
Crown Point, Ind., to points in Texas, 
Louisiana, and Florida. 


A report and order were issued in 
MC-111472, Sub. 42, Diamond Transpor- 
tation System, Inc., Extension—Crown 
Point, Ind., by division 1, with Commis- 
sioner McPherson not participating be- 
cause of absence. The participating mem- 
bers were Commissioners Hutchinson and 
Walrath. 


The application was opposed by the 
Heavy and Specialized Section of the 
ocal Cartage National Conference and 
certain motor common carriers, the Com- 
mission said. The application was sup- 
rted by the Helix Corporation, a manu- 
cturer of farm equipment at Crown 
oint, it said. 


The examiner recommended.” the 
commission said, “that applicant be 
granted a permit authorizing it to trans- 

t agricultural machinery and imple- 

ents, other than hand, as described in 
l'b) of appendix XII to the report in 
Descriptions in Motor Carrier Certifi- 
cates, 61 M.C.C. 209 . . from Crown 
Point to points in Texas, Louisiana, and 

rida, over irregular routes. 


On exceptions certain protestants 
maintain that the examiner’s conclu- 
sions are contrary to the evidence. Spe- 
cLcally, they contend that the subject 

mmodity is not embraced within the 

t described in 1(b) of appendix XII 

the report in the Descriptions case, 
2) that the broad authority recom- 
mended by the examiner would permit 
transportation of a wide variety of 
nimodities for which no need has been 
vn, and (3) that any authority 
ra ited should be restricted against the 
ra isportation of commodities requiring 
he use of special equipmeht since appli- 
an’ neither operates any special equip- 
1e.t nor proposes to render such serv- 
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Commodity Description Question 


lhe Commission said that although it 
“ayored the use of a broad class of 
‘scriptions, in order to justify use of 
(1 a commodity description, a need 
or service in the handling of at least 

epresentative number of the com- 


modities which would be included should 
be shown. It cited Groendyke Trans- 
port, Inc., Extension—Louisiana, 64 
M.C.C. 358, 360. 

“Here the sole supporting shipper’s 
production consists of power unloading 
equipment and it appears that its re- 
search is primarily devoted to develop- 
ing improved models of such equip- 
ment,” the Commission said. 

“Indeed, its testimony with respect 
to developing products other than power 
unloading equipment is so vague and 
indefinite that it was unable to identify 
even one commodity, other than power 
unloading equipment, which it might 
have occasion to ship in the future. 

“We conclude, therefore, that a need 
has been established for the transpor- 
tation of power vehicle unloading equip- 
ment only and our findings will be 
limited accordingly.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Paper Boxes 


I. and S. M-9277, Paper Boxes—Mil- 
waukee, Wis. to Indiana. By division 2. 
Modified procedure followed. Proceeding 
discontinued on finding just and reason- 
able reduced rates on boxes, fiberboard, 
pulpboard or strawboard, in truckloads, 
from Milwaukee, Wis., to Indianapolis, 
Muncie, and Plymouth, Ind., of 55 cents 
a 100 pounds minimum 25,000 pounds, 
and 51 cents, minimum 30,000 pounds, to 
Plymouth, and 60 and 56 cents, at the 
respective minimums, to Indianapolis 
and Muncie. The rates were filed to be- 
come effective December 28, 1956, by 
Motor Express, Inc., of Indiana, but on 
protest of the Central States Motor 
Freight Bureau, Inc., operation of the 
schedules was suspended unti] July 28. 
The rates subject to a minimum of 25,- 
000 pounds were three or four cents less 
than the present rates, minimum 20,000 
pounds, the division said, adding that 
those subject to the minimum of 30,- 
000 pounds were seven or eight cents 
less than the present rates. It said the 
revenue per vehicle-mile would be 
greater under the proposed rates and 
minima than under the present rates 
and minimum, and that they appeared 
to be compensatory. 


Green Salted Hides 


No. 31616, Bona Allen, Inc. v. Alton & 
Southern Railroad et al. By division 3 
Modified procedure followed. Carload 
rates on green salted hides and skins, 
from origins in Delaware, Illinois, In- 
diana, Iowa, Kansas, Minnesota, Mis- 
souri, Nebraska, New York and Ohio 
to Buford, Ga., found unjust and un- 
reasonable for the future to the extent 
that they might exceed 30 per cent of 
the first class rates subject to the uni- 
form classification plus authorized gen- 
eral increases. Rates found just and rea- 
sonable for the future ordered estab- 
lished on or before October 4 on not less 
than 380 days’ notice. Assailed rates on 
shipments in past and pendente lite found 
not shown unjust or unreasonable, except 
to the extent that they exceeded the 
contemporaneous uniform classification 
basis, including all increases authorized 
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by the Commission, on shipments made 
from Gering, Neb., and Wichita, Kan., 
after May 30. The division said the as- 
sailed rates ranged from 30.3 per cent 
of the No. 28300 scale to 37.8 per cent 
of that scale. The division said com- 
plainant sought rates based on 27.5 per 
cent of the uniform first class scale on 
shipments made within the statutory 
period and for the future. It said that 
in Endicott-Johnson Corp. v. Akron, C. & 
Y. R. Co., decided May 1, the Class-30 
basis was prescribed and that a similar 
conclusion was warranted by the evi- 
dence submitted in this proceeding. It 
said that the rates here assailed con- 
tinued to be higher than the classifica- 
tion basis from a number of points but, 
so far as appeared, the complainant had 
received shipments from only two of 
those points, namely, Gering and 
Wichita. 


Photographic Supplies 


I. and S. M-8757, Photo Supplies and 
Machinery — Between Chicago and 
Kansas City. By division 3. Modified 
procedure followed. Proceeding discon- 
tinued on finding just and reasonable 
truckload rates on photographic supplies, 
in mixed shipments, from Chicago, IIL, 
to Kansas City, Mo., of 100 cents a 100 
pounds, $0 cents and 82 cents, minima 
20,000 25,000 and 30,000 pounds, respec- 
tively, and a rate of 96 cents, minimum 
20,000 pounds, on machinery or parts, 
between Chicago and Kansas City. The 
rates were filed to become effective July 
30, 1956, by Orscheln Bros. Truck Lines, 
Inc., but on protest of Western Trunk 
Line railroads operation of the proposed 
schedules was suspended until March 1, 
when they became effective. Prior to 
the effective date, the division said, the 
respondent transported the considered 
commodities under its all-freight rates, 
minima 20,000 and 30,000 pounds, respec- 
tively, of 85 and 77 cents prior to March 
2, 1956 and 91 and 82 cents, subsequent 
thereto. The division said that the 
proposed rates appeared to be compen- 
satory, and added that inasmuch as the 
rail carriers were not shown to be par- 
ticipating in the traffic, there was no 
indication the proposed rates would con- 
stitute an unfair or destructive com- 
petitive practice. 


Magnesium 


I. and S. M-8847, Magnesium—Illinois 
and Missouri to Denver. By division 3. 
Modified procedure followed. Schedules 
ordered canceled on or before September 
9, on not less than one day’s notice, on 
finding not shown just and reasonable 
a reduced commodity rate of $1.59 a 100 
pounds, minimum 35,000 pounds, on 
articles of magnesium metal or mag- 
nesium metal alloy, loose or in packages, 
from East St. Louis and Madison, Il. 
and St. Louis, Mo., to Denver, Colo. The 
division said that the rate was filed to 
become effective on August 25, 1956, by 
motor carriers parties to a tariff of the 
Rocky Mountain Motor Tariff Bureau, 
Inc., in lieu of a rate of $1.80 minimum 
30,000 pounds. On protest of the Western 
Trunk Line railroads, operation of the 
proposed schedules was suspended until 
March 25, and the effective date was 
voluntarily postponed by the respondents 
until May 25, when the schedules became 
effective. The division said the corre- 
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sponding rail rates were $1.80, $1.70, and 
$1.59, including the Ex Parte No. 196 in- 
creases, minima 30,000, 40,000 and 50,000 
pounds, respectively. In view of the 
motor carriers’ competitive service ad- 
vantages in connection with the move- 
ment of this traffic, it said, it was obvious 
that a motor rate, minimum 35,000 
pounds, on a parity with the rail rate, 
minimum 50,000 pounds, and 11 cents 
lower than the rail rate, minimum 40,000 
pounds, would divert substantially all 
of this traffic to the respondents. The 
result would no doubt be a further cut 
in the rail rates and an unnecessary dis- 
sipation of carrier revenues, the division 
said. It concluded that the proposed 
rate was lower than necessary to enable 
the respondents fairly to compete for 
this traffic and that the rate constituted 
an unfair and destructive competitive 
practice in contravention of the national 
transportation policy. 


Paste Paints 


I. and S. M-9415, Paste Paints—New- 
port, Del. to Newark, N.J. By division 3. 
Modified procedure ordered. Schedules 
ordered canceled on or before September 
9, on not less than one day’s notice, on 
finding not shown just and reasonable a 
reduced truckload commodity rate of 41 
cents, minimum 23,000 pounds, on paste 
paints, N.O.I. The rate was contained 
in schedules filed for Kirby & Kirby, Inc., 
by the Middle Atlantic Conference, effec- 
tive February 12, the division said, adding 
that on protest of Trunk Line Territory 
railroads, operation of the proposed 
schedules was suspended until September 
12. The respondent's present rate was 
a commodity rate of 46 cents, minimum 
23,000 pounds, and the corresponding 
rail rate was a commodity rate of 41 
cents, minimum 36,000 pounds, the divi- 
sion said. It added that under the pro- 
posed rate the shipper would load and 
the respondent motor carrier would un- 
load. Neither of these services was pro- 
vided by the railroads, the division said. 
As the motor carriers appeared to be 
handling the preponderance of the traffic 
under existing rates, the division said, 
it was not convinced on the record that 
the proposed reduction was necessary to 
enable the respondent fairly to compete 
for the traffic. 


Iron and Steel 


I. and S. M-9081, Iron and Steel—From 
and to New England. By division 3. 
Schedules ordered canceled on or be- 
fore September 10 or not less than one 
day’s notice and proceeding discontinued, 
on finding not shown just and reasonable 
reduced mileage rates proposed on articles 
of iron or steel, minima 23,000 and 32,000 
pounds, for distances ranging from one 
mile to 600 miles between points in Dela- 
ware, Maryland, New Jersey, New York, 
Pennsylvania and the District of 
Columbia, on the one hand, and, on the 
other, points in Massachusetts and Rhode 
Island. The division said the new rates 
were contained in schedules filed to be- 
come effective on October 29, 1956, by 
the Motor Carriers Tariff Bureau, Inc., 
for the Cardinale Trucking Corp. and 
MacDonald Trucking Co. On protests of 
the Middle Atlantic Conference, the New 
England Motor Rate Bureau and the 
Pittsburgh and New England Trucking 
Co., operation of the schedules was sus- 


pended until May 29, and the respondents 
voluntarily postponed the effective date 
until September 1, the division said. In 
Iron and Steel Articles—Eastern Com- 
mon Carriers, 68 M.C.C. 717, 746, it said, 
the Commission found that rates on iron 
and steel articles published by motor 
carriers in Eastern Territory in the form 
of highway distances scales were not 
specific and certain, were in violation of 
sections 216, 217 or 218 of the act, and 
were required to be canceled. It added 
mileage rates proposed in the instant 
case had the same defects and might 
not be approved for the same reasons, 
the division said. 


Zonolite 


I. and S. M-9434, Zonolite—Montana to 
Spokane, Wash. By division 3. Modified 
procedure followed. Schedules ordered 
canceled on or before September 9 on 
not less than one day’s notice, on find- 
ing not shown just and reasonable a 
rate of $4.57 per net ton, minimum 40,000 
pounds, on zonolite, crushed, loose, from 
Troy and Libby, Mont., to Spokane, Wash. 
The division said the rate was filed to 
become effective February 19 by Helphrey 
Motor Freight and Consolidated Freight- 
ways, Inc., in lieu of a rate of $6.05, mini- 
mum 20,000 pounds, On protest of the 
interested rail carries, Operation of the 
schedules was suspended until Septem- 
ber 19, the division said. It said that it 
was not satisfied that the proposed rate 
would be compensatory for either of the 
respondents. 


Alum 


I. and S. M-9171, Alum—Claymont, 
Del., to Spring Grove, Pa. By division 
3. Modified procedure followed. Sched- 
ules ordered canceled on or before Sep- 
tember 10, on not less than one day’s 
notice, and proceeding discontinued, on 
finding not shown just and reasonable a 
reduced commodity rate of 22.5 cents a 
100 pounds, minimum 30,000 pounds, on 
liquid alum (sulphate of alumina) from 
Claymont, Del., to Spring Grove, Pa. 
Proposed rate ordered canceled without 
prejudice to the establishment of the 
same rate subject to a minimum of 36,- 
000 pounds. The division said the rate 
was filed to become effective November 
24, 1956, by Chemical Tank Lines, Inc., 
in lieu of a rate of 30 cents, minimum 
30,000 pounds. On protest of the Trunk 
Line Territory railroads, it said, opera- 
tion of the schedules was suspended un- 
til June 24, and postponed voluntarily 
by the respondents until September 24. 
The division said that the proposed rate, 
if made subject to a minimum of 36,000 
pounds, would be compensatory and 
that such minimum appeared to be 
within the load limits of the states 
traversed. Moreover, it added, the threat 
of private carriage was based on an as- 
sumed loading of 36,000 pounds. 


Grain 


I. and S. M-9296, Grain—NMissouri to 
Collinsville, Ill. By division 2. Modified 
procedure ordered. Proceeding discon- 
tinued. Schedules ordered canceled on 
or before September 16 on not less than 
one day’s notice, on finding not shown 
just and reasonable a reduced rate of 
37 cents a 100 pounds, minimum 32,000 
pounds, on grain products from Kansas 
City, Mo., to Collinsville, Ill. The division 
said the rate was filed to become effec- 
tive January 4 by carriers parties to a 
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tariff of the Middlewest Motor Frei ht 
Bureau, but that on protest of the Gull 
Mobile & Ohio Railroad Co., and ot ier 
rail carriers, operation of the schedules 
was suspended to and including August 
3. It said the respondents’ present 
through one-factor rate was not shown 
of record, apparently because of the 
availability of lower combination rates 
Illustrative of the latter rates was 4 
combination rate of 43 cents, composed 
of a commodity rate of 26 cents to St 
Louis, Mo., plus 17 cents beyond, the 
division said. It said that the rate 
proposed was 35 cents, which was sub- 
sequently increased when the respondents 
generally adopted the rail rate increase; 
authorized in Ex Parte No. 206. The divi- 
sion said the record was not convincing 
that the proposed rate would be com- 
pensatory. 


| RAILROAD ABANDONMENTS | 


New Haven 


By an application in Finance No. 1986( 
the New York, New Haven & Hartfor 
Railroad Co., has asked the Commissior 
for authority to abandon 4,052 feet 
line in the city of Winsted, Litchfiek 
County, Conn. The New Haven said 
that on this line, prior to a washout i 
August, 1955, it provided freight servi 
to only two customers. The line ha 
never been restored, the applicant said 
adding that each of the customers had 
advised application that there was n 
objection to the abandonment. 


New York Central 


The New York Central Railroad has 
filed an application in Finance No. 1986! 
asking the Commission for authority t 
abandon that portion of its line extending 
from Richland, Oswego County, to Cam- 
den, Oneida County, N.Y., a distance o! 
23.2 miles. The Central said that the 
freight traffic to and from points on the 
line was insufficient to justify the con- 
tinued operation, which was carried on 
at a loss, and that there was no reason 
to expect any increase in traffic in thé 
future. There had been no regular pas 
senger or mail service on the line sincé 
October 27, 1956, it said. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission 





MC-110923, Sub 1, Albert Livek, db 
Al Livek’s Trucking Service, Kewanee 
Ill, Extension—Alabama. Certificatt 
granted. Over irregular routes, agricu) 
tural machinery, implements and parts 
except commodities, the transportation © 
which, because of size or weight, re 
quires use of special equipment, fro! 
Kewanee, IIl., to points in Ala., Del., D.C 
Fla., Ga., Ky., Md., Mich., Miss., N.C 
N.J., N.Y., O., Pa., 8.C., Tenn., Va., aD 
W.Va., conditioned on not joining 
tacking the authority granted to an) 
applicant’s otherwise authorized ope 
ing rights for the purpose of perform » 
a through service. 


MC-111435, Sub. 13, C. & E. Truc! if 
Corp., Rhinebeck, N.Y., Extensio 
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Avgust 10, 1957 


Whole Condensed Milk. Permit denied. 
Over irregular routes, whole condensed 
milk, in bulk, in tank vehicles, from 
Canastota, N.Y., to Southbury, Conn. 

MC-114194, Sub. 6, Kreider Truck 
Service, Inc., East St. Louis, Ill, Ex- 
tension—Concrete Products. Certificate 
granted. Pre-cast and pre-stressed con- 
crete products, except those requiring 
special equipment, from points in 
Nameoki Township in Madison County, 
Ill, to points in Mo., Ia., and Ind., with 
restrictions. 

MC-3027, Sub. 5, Eastern States 
Transportation Co., Inc., Chicago, IIL, 
Eytension—BHillside, N.J. Permit granted. 
Over irregular routes, compressed gases, 
in cylinders and shipper-owned mani- 
fold-tube semi-trailers, from Edgewood, 
Md., to Hillside, N.J., and points within 
25 miles of Hillside and from Edgewood 
to Elkton, Va., and empty equipment in 
the reverse directions. 

MC-730, Sub. 98, Pacific Intermountain 
Express Co., Oakland, Calif., Extension— 
Bogue-Topeka, Kan., Alternate Route. 
Certificate granted. General commodi- 
ties, with exceptions, (1) between junc- 
tion US. Highway 24 and Kansas high- 
way 18 near Bogue, Kan., and Junction 
City, Kan., and (2) between Junction 
City and Topeka, over specified routes, 
serving no intermediate points, as alter- 
nate routes in connection with regular- 
route operations. 

MC-50069, Sub. 184, Refiners Trans- 
port Terminal Corp., Detroit, Mich, Ex- 
tension—Line Drip. Certificate granted. 
Line drip (distillate resulting from the 
transmission of natural gas in pipelines), 
from points in Tiffin Township, Defiance 
County, O., to points in Brownstone 
Township, Wayne County, Mich., over 
irregular routes 

MC-30319, Sub. 78, Southern Pacific 
Transport Co., Houston, Tex., Extension— 
Cameron, La. Certificate granted. Gen- 
eral commodities, with exceptions, (1) 
between Lake Charles, La., and Cameron. 
La., over a described regular route, serv- 
ing all intermediate points and certain 
off-route points, and (2) between junc- 
tion of Louisiana highways 27 and 384, 
and Holmwood, La., over Louisiana High- 
way 27, serving no intermediate points. 

MC-45626, Sub. 37, Vermont Transit 
Co, Ine., Burlington, Vt., Extension— 
US. Highway 5. Certificate granted. 
Passengers and their baggage, and ex- 
press and newspapers, (1) between White 
River Junction and Newport, Vt., over 
U.S. Highway 5, serving all intermediate 
points, and (2) between two specified 
junctions on U.S. Highway 5, and Or- 
leans, Va., over described regular routes, 
serving all intermediate points. 


MC-66562, Sub. 1355, Railway Express 
Agency, Inc., New York, N.Y., Exten- 
sion—Twinsburg, O. Certificate granted. 
General commodities moving in express 
service, between specified highway junc- 
ms in Ohio. over a regular route, serv- 
g Twinsburg, O., as an intermediate 
point, subject to the usual restrictions. 


MC-106009, Sub. 5, John Austin Emory, 
doa Caustic Soda Transportation Co., 
West Asheville, N.C., Extension—South 
irolina. Certificate denied. Liquid 
ustic soda, in bulk, in tank vehicles, 
om Canton, N.C., to Columbia, S.C., 
er irregular routes. 

MC-107403, Sub. 231, E. Brooke 
Matlack, Inc., Philadelphia, Pa., Exten- 
Son—Huntington, W.Va. Certificate 
e-anted. Lubricating oil, in bulk, in 
tink vehicles, from McKees Rocks, Pa., 
t» Huntington, W.Va., over irregular 
r putes. 





* MC-115460, Sub. 1, Ralph Noe, Mary- 
ville, Mo., Extension—Ringgold County. 
Certificate granted. Crushed rock, from 
points in Worth County, Mo., to points 
in specified counties in Iowa, over 
irregular routes. 

* MC-116454, Sub. 1, Kyle Hudson and 
Jerry Hudson, partners, dba Kyle Hudson 
and Son, Georgetown, Ky., Common 
Carrier Application. Certificate granted. 
Over irregular routes, (1) wooden pallets, 
wooden crating, wooden boxes, and 
wooden skids, assembled or knocked 
down, from the Kentucky Wood Products 
Co., plant about five miles southwest of 
Franklin, Ky., to points in 16 states and 
the District of Columbia, and (2) rough 
and finished lumber, from points in nine 
states to the plant site. 


UNCONTESTED FINANCE CASES 





Order in F.D. No. 19830, Great Southern 
Trucking Co. Assumption of Obligation and 
Liability, authorizing the Great Southern 
Trucking Co. to assume obligation and lia- 
bility in respect of the payment of the prin- 
cipal of and the interest on promissory notes 
in a total principal amount not exceeding 
$1,778,223, issued by Ryso, Inc., a non-carrier 
wholly-owned subsidiary of the applicant. 
Approved. 


> > . 

Order in F.D. No. 19832, Southern Pacific 
Co., Equipment Trust Certificates, authoriz- 
ing the Southern Pacific to assume obliga- 
tion and liability in respect of not exceeding 
$6,000,000 of equipment-trust certificates, 
Series XX, bearing dividends at the rate of 
415 per cent per annum, to be issued by 
the First Pennsylvania Banking and Trust 
Co., as trustee, and sold at 98.36 per cent 
of prinicpa] and accrued dividends in con- 
nection with the procurement of certain 
new equipment. 

aa * 

Order in F.D. No. 19820, Yosemite Park & 
Curry Co. Notes, authorizing Yosemite Park 
and Curry Co., to issue unsecured long-term 
installment promissory notes in a total prin- 
cipa] amount not exceeding $600,000 to evi- 
dence loans of a like total amount from 
the American Trust Co., San Francisco, 
Calif., said notes to bear interest at a rate 
per annum equal to 1 per cent above the 
prime rate of interest for umsecured bor- 
rowers from the bank from time to time in 


effect, but not less than 442 per cent nor 
more than 542 per cent per annum Ap- 
proved. 


* * J 


Order in F.D. No. 19833, Pittsburgh & Lake 
Erie Railroad Co., Equipment Trust Cer- 
tificates, authorizing The Pittsburgh and 
Lake Erie Railroad to assume obligation 
and liability in respect of not exceeding $2,- 
220,000 of Pittsburgh and Lake Erie Rail- 
road third equipment trust of 1957, 4'4 per 
cent equipment trust certificates, to be is- 
sued by the Peoples First National Bank & 
Trust Co., as trustee, and sold at 98.539 per 
cent of principal and accrued dividends in 
connection with the procurement of certain 
new equipment. Approved. 

* + . 


Report and order in F.D. No. 19826, Anchor 
Motor Freight, Inc. of Michigan, Stock, 
F.D. No. 19827, Anchor Motor Freight, N.Y. 
Corp., Stock, F.D. No. 19828, Anchor Motor 
Freight, Inc. of Delaware, Stock, granting 
authority to Anchor Motor Freight, Inc., of 
Michigan, Anchor Motor Freight, New York 
Corporation, and Anchor Motor Freight, Inc. 
of Delaware to issue not exceeding 1,290, 
3,327, and 6,300 shares, respectively, of their 
no-par-value common stock pursuant to a 
reclassification of authorized stock. Ap- 
proved. Condition prescribed. 


MOTOR FINANCE CASES 


MC-F-6557, Wilson Trucking Co., Inc.— 
Control and Merger—Simpson Trucking Co., 
Inc.. On reconsideration, application of Wil- 
son Trucking Co., Inc., of Nashville, Tenn., 
for temporary operation of the motor carrier 
rights and properties of Simpson Trucking 
Co., Inc., of Atlanta, Ga., granted, subject to 
conditions. 

s * * 

MC-F-6284, Haeckl’s Express, 
chase—Thomas G, Akmon. 


Inc.—Pur- 


Purchase by 
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Haeckl’s Express, Inc., of Hamilton, O., of 
the operating rights and property of Thomas 
G. Akmon, doing business as Akman Mo- 
tor Express, of Detroit, Mich., and acquisi- 
tion by Elmer G. Haeckl, Joseph B. Conroy, 
and Ryan B. Hall, all of Hamilton, of con- 
trol of the rights and property through the 
purchase, approved and authorized, subject 


to conditions. 
* o . 


MC-F-6641, Piedmont Mountain Freight 
Lines, Inc.—Purchase (Portion)—The Moun- 
tain Transit Corp. (William M. Jennings, 
Jr., and C. E. Hawthorne, co-receivers). Ap- 
plication of Piedmont Mountain Freight 
Lines, Inc., of North Wilkesboro, N.C., for 
temporary operation of a portion of the 
motor carrier rights of The Mountain 
Transit Corp., (William M. Jennings, Jr., 
and C. E. Hawthorne, Co-Receivers), of 
Wytheville, Va., granted, with conditions. 


* « * 


MC-F-6647, The Inter Mont Express, Inc. 
—Purchase (Portion)—The Mountain Transit 
Corp. (William M. Jennings, Jr., and C. E. 
Hawthorne, Co-Receivers). Application of 
The inter Mont Express, Inc., of Bluefield, 
W.Va., for temporary operation of a portion 
of the motor carrier rights of The Moun- 
tain Transit Corp., (William M. Jennings, 
Jr., and C. E. Hawthorne, Co-Receivers), of 
Wytheville, Va., granted, with conditions. 

» 


* . 


MC-F-6617, Hartford Transportation Co., 
Inc.—Purchase—Transfer, Inc. Application 
of Hartford Transportation Co. Inc., of 
Newington, Conn., for temporary operation 
of a portion of the motor-carrier rights and 
properties of Transfer, Inc., of Easton, Pa., 
denied. 


ORDERS 


e@eeeeeeeeeeeeeeeeeeeeeeeeeee 


Changes in Motor Ratings 
In Northwest Not Suspended 


The Commission, division 2, acting as 
an appellate division, announced on 
August 6 that it had voted on the pre- 
ceding day not to suspend tariff schedules 
which proposed to adopt volume ratings 
in the national motor freight classifica- 
tion resulting in changed ratings, and 
reductions, increases and no change in 
rates. It said the schedules were appli- 
cable between Pacific northwest points 
and Intermountain Territory, as set forth 
in tariffs of the Pacific Inland Tariff 
Bureau, Inc., agent, to become effective 
August 6. 


The I.C.C. Board of Suspension had 
concluded not to suspend the protested 
schedules and the action of division 2 
followed the filing of an appeal for re- 
consideration of the board’s action, the 
division said. It added that the action of 
the board and of division 2 did not con- 
stitute approval of the protested sched- 
ules. 


1.C.C Refuses to Vacate 
lron Ore Rate Suspension 


The Commission, division 2, has re- 
fused to lift its order issued last April 
suspending a reduction of 26 cents a ton 
in rates on Labrador iron ore from 
Contrecoeur-St. Antoine, Quebec, Can- 
ada, to the Youngstown, O., area, pro- 
posed by the Canadian National Railways 
and the New York Central Railroad, and 
from Philadelphia, Pa., to the same area, 
proposed by the Pennsylvania Railroad. 
The reduced rates were suspended from 
April 5 to and including November 4 
in I. and S. No. 6742, Iron Ore (Ex- 
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Labrador, Canada) 
area. 

The division stated, ia its instant order, 
that in the course of hearings in the 
proceedings, the New York Central Rail- 
road made a motion, which was sup- 
ported by the Youngstown Sheet and 
Tube Co., asking for vacation of the sus- 
pension order to the rate from Contre- 
coeur, and continue the investigation. 

The division said that the Pennsylvania 
Railroad, in a motion, asked for vacation 
of the suspension as to the rate from 
Philadelphia, Pa., if the motion of the 
New York Central was sustained. 

The motion of the N.Y.C. was overruled 
the division said, for the reason that the 
matters submitted in support thereof 
did not present sufficient grounds to war- 
rant sustaining such motion and that 
“the maters in issue having been heard, 
the proceeding should go forward to 
disposition by the Commission in the 
usual course.” 

The motion of the Pennsylvania Rail- 
road was dismissed. 


to Youngstown, O., 


Rail Fluosilicate Rate 
Allowed to Become Effective 


The Commission announced on August 
5 that division 2, acting as an appellate 
division, had voted not to suspend sched- 
ules naming a new rail commodity rate 
on solid sodium silicofluoride (fluosili- 
cate), from Houston, Tex., to New 
Orleans, La., effective August 5. 

Action by division 2 came after the 
Commission’s Board of Suspension had 
concluded not to suspend the protested 
schedules, which action was appealed 
to division 2. 

The Commission said the new rate ap- 
plied on the commodity in bulk, in five- 
ply, multiple-wall paper bags, and in 
barrels or drums, also in packages, mini- 
mum 140,000 pounds, except that when 
loaded to full cubical or visible capacity 
of the car, the actual weight would gov- 
ern, but not less than 100,000 pounds. 
The rate applies over the lines of the 
Missouri Pacific Railroad or the South- 
ern Pacific Lines and is published in 
supplement No. 104 to tariff I.C.C. No. 
4161 of Agent F. C. Kratzmeir. 


Rule-Making Notice Issued 


On Explosives Rule Changes 


The Commission has announced that 
it has received applications for early 
amendment of its regulations for trans- 
port of explosives and other dangerous 
articles insofar as they apply to shippers 
in the preparation of articles for trans- 
portation, and to all carriers by rail and 
highway. 

A notice of proposed rule-making was 
issued in No. 3666, Regulations for Trans- 
portation of Explosives and Other 
Dangerous Articles, Notice No. 32, Mis- 
cellaneous Amendments. Attached to 
the notice were 48 mimeographed pages 
setting forth the proposed miscellaneous 
amendments and a six-page appendix 
stating the reasons for amendment. 

The Commission said the proposed 
amendments appeared to have been the 
subject of exchanges and study by in- 
terested parties, in which substantial 





agreement had been reached and that in 
view of this no oral hearing was con- 
templated. 

Any party desiring to make represen- 
tations in favor of or against the pro- 
posed amendments might do so through 
submission of written data, views, or 
arguments, the Commission said. It 
added that the original and five copies 
of such submission might be filed with 
the I.C.C., on or before August 21. 


Findings on Minnesota 
State Rates Undisturbed 


The Commission has refused to re- 
consider its finding in a report in No. 
31798, Minnesota Intrastate Freight 
Rates and Charges, that the present 
Minnesota intrastate rail rates and 
charges on anthracite, bituminous coal, 
coke, crushed rock, agricultural lime- 
stone, forest products (pulpwood, wood 
bolts, sort logs and jack pine and aspen 
timber), and sugar beets cause unjust 
discrimination against interstate com- 
merce (T.W., May 11, p. 54). 

By an order in the proceeding, the 
Commission denied a petition of the 
Minnesota Bituminous Coal Consumers, 
interveners, for reconsideration, and a 
petition of the Duluth Commercial Coal 
Dock Companies, members of the Maher 
Coal Bureau, interveners, for recon- 
sideration and oral argument. 

In the report it issued in May in this 
proceeding, the Commission said that 
on the commodities named the Minne- 
sota Railroad and Warehouse Commis- 
sion had not authorized intrastate rate 
increases to the level permitted by the 
federal Commission on interstate traffic 
in Ex Parte No. 175. 

In the instant order, the Commission 
said that the petitions were denied “for 
the reasons that the evidence of record 
fully supports the findings of fact and 
the ultimate findings and conclusions 
contained in the report with respect to 
the rates referred to in the petitions and 
that the matters and arguments set 
forth in the petitions have been con- 
sidered and found not to constitute sub- 
stantial grounds to warrant reopening 
the proceeding for reconsideration or 
oral argument with respect to such rates.” 


Cattle Cases Stand, Except 


For Correction of Errors 


The Commission, by an order, has 
refused to reopen for reconsideration its 
report on reconsideration in No. 31250, 
Corn Fed Cattle Co. v. Southern Pacific 
Co. et al. and 12 embraced complaint 
cases, 299 I.C.C. 73, which modified in 
part the findings in the prior report, 296 
L.cC.C. 433, that combination rates on 
edible livestock, in carloads, from origins 
in Idaho, Montana, Nevada and Oregon 
to certain destinations in California 
were applicable and were not shown to 
have been unjust or unreasonable, with 
exceptions (T.W., Sept. 22, 1956, p. 38). 

However, in the order it served on 
August 6 the Commission reopened the 
proceedings solely for the purpose of 
correcting an error in computing the 
applicable rates between two points. 

Specifically, the order accepted for 
filing a second petition of the complain- 
ants for reconsideration but, except for 
the corrections, denied the petition in all 
other respects, for the reason “that 


* The requests were denied 
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the other findings and conclusions in he 
reports of the Commission, alleged to be 
erroneous, are fully supported by he 
evidence, and that the matters s)b- 
mitted in support of the petition do not 
present substantial and material ground 
to warrant again reopening the procecd- 
ings for reconsideration.” 

With respect to the correction, the 
Commission said that the proceedings 
were “reopened for the sole purpose of 
correcting an error in computing the 
applicable rate from Condon, Ore., to 
Bakersfield Corrals, Calif., and that the 
report of the Commission on recon- 
sideration, decided August 29, 1956, 299 
L.C.C. 73, be corrected on page 74 in the 
table in the third complete paragraph 
and on page 75 in the third line, to state 
that the applicable rate from Condon 
Ore., to Bakersfield Corrals, Calif., is 
116 cents (instead of 118 cents), and to 
change in line 5 of page 75 the words 
‘6 cents’ to ‘8 cents,’ and that the re- 
port, as incorporated into the bound 
volumes, be so corrected.” 


A.F.L.’s Certificate Made 
Effective on September 5 


The Commission, division 1, has issued 
a certificate and order in W-1055, Sub. | 
Alaska Freight Lines, Inc., Common 
Carrier, permitting Alaska Freight Lines 
to operate, effective September 5, a tow- 
ing service between points on the Pacific 
and Gulf coasts by way of the Panama 
Canal. 

In a report on further proceeding, the 
division said it would grant the appli- 
cant certain operating rights when it 
certified to the Commission that it had 
acquired and owned with title in its 
corporate name, not less that three 
towing vessels and six barges of not less 
than 2,000 tons capacity (T.W., March 
9, p. 40). 

Subsequent to the service of the report, 
protesting rail and water carriers chal- 
lenged the applicant’s certification and 
asked the Commission for reconsidera- 
tion, futher hearing and oral argument 
(T.W., July 
27, p. 47). 

In the certificate and order, the divi- 
sion said that by letters of April 1, the 
applicant had certified that it had ac- 
quired and now owned, with title in its 
corporate name the requisite number of 
each type of vessel, in accordance with 
the findings of its report. The division 
said that “a certificate authorizing the 
service described therein should, there- 
fore, now be issued.” 


Alaska Freight Lines was authorized 
to operate as a common carrier by non- 
self-propelled vessels with the use of 
separate towing vessels in interstate or 
foreign commerce in the transportation 
of general commodities, except livestock 
and sulphur in bulk, between Portland, 
Ore., and Seattle, Wash., on the one 
hand, and, on the other, New Orleans, 
La., and ports and points in Texas by 
way of the Panama Canal 


Little Rock Industrial Area 


Rail Construction Delayed 


The time in which the Chicago, Roc 
Island & Pacific Railroad must complet? 
the construction of an extension of i‘: 
line in the Little Rock, Ark., Industrir! 
District, in Pulaski County, as author- 
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j-ed by the Commission, division 4, in a 
r port and order in Finance No. 19094, 
Chicago, Rock Island & Pacific Railroad 
Co., Construction, has been extended to 
August 11 (T.W., Feb. 9, p. 48). 

By an order in the proceeding by Com- 
missioner Mitchell, a request of the Rock 
Island for an extension of the time from 
August 1 to August 11 was granted to 
allow the Rock Island to complete nego- 
tiations for a connection with the tracks 
of the Missouri Pacific Railroad. 

As a condition to its authorization for 
the construction of the line, approxi- 
mately 2.9 miles long, the division re- 
quired the Rock Island to give the Mis- 
souri Pacific an option to purchase a 
one-half interest in the project for a 
consideration equal to one-half of the 
construction cost. 


Petition for Declaratory 
Order on Division of Rail 
lron Ore Rates Is Accepted 


For the purpose of terminating 
a controversy between certain west- 
ern railroads with respect to the 
divisions of joint rates on iron ore 
from mines at Sunrise, Wyo., Silver 
City, N.M., and Iron Mountain and 
Iron Springs, Utah, to Minnequa, 
Colo., the Commission has accepted 
for filing a joint petition filed by the 
carriers involved. They asked the 
Commission to issue a declaratory 
order. 


By an order in No. 32205, The Colorado 
& Wyoming Railway Co., et al., Division 
f Joint Rates on Iron Ore to Minnequa, 
Colo., by Chairman Clarke, the petition 
was received and docketed under that 
number and title. The order specified 
that the matter would be assigned to a 
hearing examiner for the preparation of 
a proposed report containing findings of 
fact and recommended conclusions, for 
service on the parties. 

The petition was signed-by represent- 
atives of all parties involved in the 
dispute, which are the Colorado & Wy- 
oming, on the one hand, and, on the 
other, the Atchison, Topeka & Santa Fe 
Railway, the Chicago, Burlington & 
Quincy Railroad, the Colorado & South- 
ern Railway, the Denver & Rio Grande 
Western Railroad and the Union Pacific 
Railroad (T.W., July 13, p. 20). 

The petition seeks an interpretation of 
two Commission findings in Ex Parte No. 
166, one of which provides for a maxi- 
mum increase in rates on iron ore, the 
other setting the increases that would 
accrue to carriers where divisional ar- 
rangements are on a fixed basis. 

Both sides of the controversy were 
piesented in the single petition, which 
tited that counsel for the parties to the 
petition stipulated and agreed that the 
mitters presented in the petition con- 
st tuted a full, complete and correct 
stitement of all the facts “involved in 
aid necessary for consideration of the 
ccatroversy described herein, and that 
tts Commission may proceed to decide 
tts controversy upon the facts stated 
hi rein and without hearing, briefs or 
a) rument.” 





Railroad Pig Iron Rate 


Reductions Are Effective 


Reduced rail commodity rates on pig 
iron, minimum 100,000 pounds, from 
Jackson, O., and Keokuk, Ia., to Detroit, 
Mich., were allowed to become effective 
August 5, as published, the Commission 
announced on August 5. 

Division 2 of the Commission con- 
cluded not to suspend the rates, and in 
connection therewith, granted relief from 
section 4 of the interstate commerce act 
by fifth supplemental fourth section order 
No. 17657. 


Acting on protests, the Board of Sus- 
pension had decided not to suspend the 
schedules and the Fourth Section Board 
had decided to grant the relief sought in 
fourth section application No. 33977, the 
Commission said. It added that the ac- 
tion of division 2 followed the filing of 
an appeal for reconsideration of the ac- 
tion taken by these boards. 

The Commission said the adjustment 
was set forth in supplements to the 
following tariffs; I.C.C. No. 24012 of the 
Baltimore & Ohio Railroad Co.; LC.C. 
No. 734 of the Detroit, Toledo, & Ironton 
Railroad Co.; IL.C.C. No. 13049 of the 
Chesapeake & Ohio Railway, and I.C.C. 
A-4147 of Agent W. J. Prueter, effective 
August 5. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6791, Various Commodi- 
ties—California to East, the Commis- 
sion, Board of Suspension, suspended 
from August 2 to and including March 
1, schedules published on first revised 
page 206, original pages 316-A and 
316-B, sixth revised page 317, original 
page 337-B, original and first revised 
pages 343 and original pages 344, 345 and 
346 to I1.C.C.-FF No. 2 of Globe Freight 
Service, Los Angeles, Calif. The sus- 
pended schedules propose new and re- 
duced freight forwarder L.C.L. and vol- 
ume commodity rates on various com- 
modities from points in California to 
points in Official Territory. 


I. and S. No. 6792, Inspection of Grain 
at Aberdeen, S.D., the Commission, Board 
of Suspension, suspended from August 5 
to and including March 4, schedules pub- 
lished in supplement 31 to tariff I.C.C. 
No. B-7731 of Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co. The sus- 
pended schedules propose the cancellation 
of provisions relating to stop-off for 
inspection of grain at Aberdeen, S.D. 


I. and S. No. 6793, Pipe Fittings—Cin- 
cinnati, O., to Eastern Cities, the Com- 
mission, Board of Suspension, suspended 
from August 7 to and including March 
6 schedules published on tenth revised 
page No. 83-B to I.C.C.-F.F. No. 140 
by Acme Fast Freight, Inc., supplement 
No. 38 to IL.C.C.-F.F. No. 28 by A B C 
Freight Forwarding Corp., and supple- 
ment No. 41 to LC.C.-F.F. No. 161 by 
National Carloading Corp. The sus- 
pended schedules propose new forwarder 
commodity rates on pipe fittings, brass, 
bronze or copper, L.C.L., from Cincin- 
nati, O., to Hartford, Conn., New York, 
N.Y., Newark N.J. and Philadelphia, Pa. 

I. and S. No, 6794, LCL Volume Rates— 
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Official Territory, the Commission, Board 
of Suspension, suspended from August 7 
to and including March 6 schedules pub- 
lished on seventh revised page 92-A, 
third revised page No. 111 and fourth re- 
vised page No. 144 to I1.C.C.-F.F. No. 140, 
Acme Fast Freight, Inc.; supplement No. 
38 to LC.C.-F.F. No. 28, ABC Freight 
Forwarding Corp.; supplement 54 to 
I.C.C.-F F. 181, International Forwarding 
Co.; supplement No. 41 to 1.C.C.-F.F. No 
161, National Carloading Corp.; supple- 
ment No. 5 to L.C.C.-F.F. No. 32, Pacific 
& Atlantic Shippers, Inc.; supplement 
No. 45 to L.C.C.-F.F. No. 167, Republic 
Carloading and Distributing Co. Inc.; 
supplement 54 to I.C.C.-F.F. 205, Uni- 
versal Carloading & Distributing Co., 
Inc., and all other tariffs, supplements 
and schedules not designated above, in 
sofar as they contain the same provisions 
or provisions of the same import as set 
forth in this notice. The suspended 
schedules propose to establish new and 
reduced rates on various commodities, 
minimum 5,000 pounds, from points in 
Illinois and Michigan to eastern destina- 
tions. 

I. and S. No. 6795, Butadiene from 
Texas to Institute, W.Va., the Commis- 
sion, Board of Suspension, suspended 
from August 6 to and including March 5 
schedules published in supplement 107 
to joint tariff I.C.C. 4150 issued by F. C. 
Kratzmeir, agent. The suspended sched- 
ules propose to establish a reduced all- 
rail commodity rate on butadiene in tank 
cars, minimum 52,000 pounds, from 
Borger and Odessa, Tex., to Institute, 
W.Va., over routes over which fourth- 
section relief has been denied by fourth 
section order No. 18771 dated August 5, 
1957. 

I. and S. M-10033, Wool and Wool Noils 
—Camden, N.J., and Phila., Pa., to N.H. 
and Vt., the Commission, Board of Sus- 
pension, suspended from August 5 to 
and including March 4, schedules pub- 
lished in MF-I.C.C. No. 18 of L. Nelson 
& Sons Transportation Co., Rockville, 
Conn. The suspended schedules proposed 
to establish new motor common carrier 
commodity rates on wool, N.O.I. includ- 
ing alpaca hair, camel hair, or wool, 
mohair, (angora goat hair), also wool 
noils, minimum 23,000 pounds, from 
Camden, N.J., and Philadelphia, Pa., 
to points in New Hampshire and Ver- 
mont. 

I. and S. M-10034, Feed—Twin Cities 
to Wisconsin Points the Commission, 
Board of Suspension, suspended from 
August 5 to and including March 4, 
schedules published in supplement No. 21 
to MF-I.C.C. No. A-69 issued by A. R. 
Fowler, agent, St. Paul, Minn. The sus- 
pended schedules propose to establish 
new or reduced motor common carrier 
truckload commodity rates on prepared 
animal or poultry feed, N.O.I., not frozen, 
from Twin Cities, Minn., to Watertown. 
Brookfield and Menomonee Falls, Wis., 
Minimum 36,000 pounds, and to Mani- 
towoc, Wis., minimum 34,000 pounds. 

I. and S. M-10035, Tile—California to 
Denver, Colo., the Commission, Board 
of Suspension, suspended from August 
3 to and including March 2, schedules 
published on second revised page 307 to 
Rocky Mountain Motor Tariff Bureau, 
Inc., Agent, tariff MF-I.C.C. No. 93. The 
suspended schedules propose to establish 
a new motor common carrier commodity 
rate on facing or flooring tile, minimum 
40,000 pounds, from Los Angeles and 
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San Francisco, Calif., groups to Denver, 
Colo. 

I. and S. M-10036, Pipe Line Coating— 
Fontana, Calif., to Denver, Colo., the 
Commission, Board of Suspension, sus- 
pended from August 3 to and including 
March 2, schedules published on second 
revised page 302 to MF-I.C.C. No. 93 of 
Rocky Mountain Motor Tariff Bureau, 
Inc., agent, of Denver, Colo. The sus- 
pended schedules propose to establish 
a new motor common carrier commodity 
rate on rust preventive pipe line coating, 
asphaltum, coal tar or pitch base, other 
than asphaltum or coal tar paint or 
varnish, in drums, minimum 80,000 
pounds, from Fontana, Calif., to Denver, 
Colo. 

I. and S. M-10037, Freight, All Kinds— 
Kansas City to Twin Cities, the Com- 
mission, Board of Suspension, suspended 
from August 4, and later, to and includ- 
ing March 3, schedules published in sup- 
plements Nos, 1, 4, 7 and 13 to MF-I.C.C. 
291 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish reduced 
motor common carrier commodity rates 
on freight, all kinds, minimum 20,000 
pounds, from Kansas City, Mo., to Twin 
Cities, Minn. 

I. and S, M-10038, Blueprint Paper— 
New York Points to Philadelphia, Pa., 
the Commission, Board of Suspension, 
suspended from August 3 to and in- 
cluding March 2, schedules published in 
supplement No. 2 to MF-IL.C.C. No. A- 
840 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose to establish reduced 
motor common carrier commodity rates 
on blueprint or reproduction paper, 
minimum 23,000 pounds, from Bingham- 
ton and Johnson City, N.Y. to Philadel- 
phia, Pa. 

I. and S. M-10039, Milk—Iola, Kan., to 
Kansas City, Mo., the Commission, Board 
of Suspension, suspended from August 
5 to and including March 4, schedules 
published in supplement No. 17 to MF- 
I.C.C. No. 4 of Manley Transfer Co., Inc.. 
Chanute, Kan. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on condensed 
or evaporated milk or buttermilk, minima 
36,000 and 60,000 pounds, from Iola, Kan., 
to Kansas City, Mo. 

I. and S. M-10040, Assembling Rates— 
Expressways, Inc., the Commission, 
Board of Suspension, suspended from 
August 5 to and including March 4, 
schedules published in tariff MF-I.C.C. 
No. 6 of Expressways, Inc., Angola, Ind. 
The suspended schedules propose new 
motor common carrier assembling class 
rates on less-truckload traffic from 
points in Michigan to Chicago and 
Cicero, Ill. 

I. and S. M-10041, Allowance for Use of 
Shipper-Owned Trailers, the Commission, 
Board of Suspension, suspended from 
August 5 to and including March 4, 
schedules published in tariff MF-I.C.C. 
No. 15 of Indianhead Truck Line, Inc., 
St. Paul, Minn. The suspended schedules 
propose to establish in connection with 
motor common carrier commodity rates 
on fertilizer, in bulk, in tank vehicles, 
minimum 40,000 pounds, from Pine Bend, 
Minn., to points in Iowa and Wisconsin, 
an allowance to shipper for use of ship- 
per-owned equipment. 

I. and 8S. M-10043, Commodities—Mc- 
Kay and MacLeod Corp., the Commission, 


Board of Suspension, suspended from 
August 5 to and including March 4, 
schedules published in supplement No, 2 
to tariff MF-I.C.C. No. 6 of McKay and 
MacLeod Corp., Salamanca, N.Y. The 
suspended schedules propose to establish 
new or reduced motor common carrier 
commodity rates on chemicals, dry, 
minimum 36,000 pounds, from New York, 
N.Y., to Jamestown, N.Y., on fibreware, 
indurated, less-than-truckload and truck- 
load, from Olean, N.Y., to New York, 
N.Y., and on metal articles, including 
pipe, less-than-truckload, between points 
in New Jersey, and New York City and 
seven points in New York. 

I. and S. M-10044, Paint—Between 
Dallas and Oklahoma City and Tulsa, the 
Commission, Board of Suspension, sus- 
pended from August 6 to and including 
March 5 schedules published in supple- 
ment No. 1 to tariff MF-I.C.C. No. 278 
of J. D. Hughett, agent, Dallas, Tex. To 
alternate with higher rates subject to 
lower minimum rates, the suspended 
schedules propose reduced motor common 
carrier commodity rates on paint and 
paint material between Dallas and 
Oklahoma City and Tulsa, Okla., subject 
to a minimum weight of 30,000 pounds. 

I. and S. M-10045, Sugar—New York, 
N.Y., to Ripon, Wis., the Commission, 
Board of Suspension, suspended from 
August 7 to and including March 6 
schedules published in supplements Nos. 
12 and 13 to MF-LC.C. No. 3 of Ripon 
Trucking Co., Ripon, Wis. The suspended 
schedules propose to establish a new 
motor contract carrier minimum rate on 
sugar, minimum 30,000 pounds, from New 
York, N.Y., to Ripon, Wis. 

I. and S. M-10046, Automobile Parts— 
Lafayette, Ind. to Cleveland, O., the Com- 
mission, Board of Suspension, suspended 
from August 7 to and including March 
6 the operation of certain schedules pub- 
lished in supplement 123 to MF-I.C.C. No. 
824 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The sus- 
pended schedules propose to establish a 
new motor common carrier commodity 
rate on automobile gear parts, minimum 
20,000 pounds, from Lafayette, Ind., to 
Cleveland, O. 

I, and 8S. M-10047, Tank Materials in 
the Southwest, the Commission, Board 
of Suspension, suspended from August 7 
to and including March 6 schedules pub- 
lished in supplement No. 2 MF-I.C.C. 
No. 7 of Wales Trucking Co., Dallas, 
Tex. The suspended schedule proposes 
to establish reduced motor common car- 
rier distance commodity rates on tank 
material, minimum 30,000 pounds, be- 
tween points in the southwest. 


I. and S. M-10048, Drugs, Medicines— 
Chicago, Ill. to Wisconsin, the Commis- 
sion, Board of Suspension, suspended 
from August 7 to and including March 
6 schedules published in supplement 
No. 4 to Central States Motor Freight 
Bureau, Inc., agent’s tariff, MF-I.C.C. 
No. 859. The suspended schedules pro- 
posed to establish new motor common 
carrier commodity rates on drugs, medi- 
cines and toilet preparations, minimum 
20,000 pounds, from Chicago, Ill., to Mil- 
waukee and Racine, Wis. 


I. and 8S. M-10049, Carbon Black—Tex., 
and N.M. to Ariz. and Calif., the Com- 
mission, Board of Suspension, suspended 
from August 7 to and including March 6 
schedules published on thirty-ninth re- 
vised page 42 to tariff MF-I.C.C. No. 65 
of Rocky Mountain Motor Tariff Bureau, 
Inc., agent) Denver, Colo. The suspended 
schedules propose to establish reduced 
motor common carrier commodity rates 
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on carbon black, minimum weight 68,0( ) 
pounds, from points in Texas and Ney 
Mexico to points in Arizona and Ca) - 
fornia. 


I. and 8S. M-10050, Electrical Appl.- 
ances—Ind. to Central Territory, tle 
Commission, Board of Suspension, su:- 
pended from August 7 to and includir¢ 
March 6 schedules published in supple- 
ment No. 68 to tariff MF-I.C.C. No. 817 
and supplement No. 123 to tariff MI- 
I.C.C. No. 824 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, I)! 
The suspended schedules propose new 
motor common carrier commodity rates 
on electrical equipment, including tele- 
phone sets or parts, N.O.I., and telephone 
switchboard parts, N.O.1., L.T.L., from 
Indianapolis. Ind., to points in Illinois, 
Michigan, Missouri, Ohio and Pennsy!- 
vania. 

I. and 8S. M-10051, Canned Citrus 
Products—Fla. to Okla., the Commission, 
Board of Suspension, suspended from 
August 8 to and including March 7 sched- 
ules published in supplement No. 2 to 
tariff MF-I.C.C. No. 10 of Roy Barsh 
Truck Line, Josplin, Mo. The suspended 
schedules propose reduced motor common 
carrier commodity rates On canned citrus 
products, minimum 32,000 pounds, from 
points in Florida to Oklahoma City and 
Tulsa, Okla. 


I. and S. M-10052, Pallets Between 
Points in New York and New Jersey, the 
Commission, Board of Suspension, sus- 
pended from August 8 to and including 
March 7 schedules published in supple- 
ment No. 1 to MF-I.C.C. No. 7 of Ralph 
M. Baylis, Floral Park, N.Y. The sus- 
pended schedule proposes to establish a 
new motor common carrier provision 
providing that no charge will be made 
for the weight of pallets on outbound 
shipments, and that the empty pallets 
will be returned to point of origin with- 
out charge. 

I. and S. M-10053, Aluminum Ingots— 
Memphis to St. Louis, the Commission, 
Board of Suspension, suspended from 
August 10 and later, to and including 
March 9 schedules published in supple- 
ments Nos. 3 and 6 to MF-I.C.C. No. 
174 of Central and Southern Motor 
Freight Tariff Association, Inc., agent, 
Louisville, Ky. The suspended schedules 
propose to establish reduced motor com- 
mon carrier commodity rates on alumi- 


num ingots, minima 20,000 and 32,000 
pounds, from Memphis, Tenn., to St 
Louis, Mo. 


I. and S. M-10054, Soda Ash—Mich. to 
Pa., Ind., Ohio and IIL, the Commission, 
Board of Suspension, suspended from 
August 8 to and including March 7 sched- 
ules propose to establish new motor com- 
to MF-I.C.C. No. 9 of Craig Trucking, 
Inc., Albany, Ind. The suspended sched- 
ules propose to establish new motor com- 
mon carrier commodity rates on soda 
ash, including modified soda ash, from 
Detroit and Wyandotte, Mich., to points 
in Ohio, Pennsylvania, [Illinois and 
Indiana, minimum 32,000 pounds, except 
when to Indianapolis, Ind., minimum 
30,000 pounds. 


I. and 8S. M-10055, Sugar—Philadelphia 
to Michigan, the Commission, Board of 
Suspension, suspended from August 9 ‘0 
and including March 8, 1958, schedul 
published on fourth revised page No. 14+- 
B to tariff MF-I.C.C. No. A-108 of Tran:- 
american Freight Lines, Inc., Detro', 
Mich. The suspended schedules propo: 
to establish reduced motor common car 
rier commodity rates on sugar, minimu™” 
30,000 pounds, from Philadelphia, Pa., 0 
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ints in Michigan, and from New York, 
nN. Y., to Saginaw, Mich. 

I. and S. M-10056, Tires—Ohio to 
Lamar, Mo., and stop in Transit at 
Kansas City, the Commission, Board of 
Suspension, suspended from August 9 
to and including March 8 schedules pub- 
lished in supplements 68, 71 and 72 to 
Middlewest Motor Freight Bureau, agent’s 
Tariff MF-I.C.C. 270. The suspended 
schedules proposed to establish a new 
provision. permitting a third stop at 
Kansas City, Mo., to complete loading 
on volume shipments originating at 
Topeka, Kan., and destined to points in 
Ohio and Pennsylvania, and to establish 
a new commodity rate on rubber tires, 
minimum 30,000 pounds, from Akron and 
Cuyahoga Falls, O., to Lamar, Mo. 

I. and S, M-10057, Iron or Steel—Kan- 
sas City, Mo., to lowa and Nebraska, the 
Commission, Board of Suspension, sus- 
pended from August 9 to and including 
March 8 schedules published in supple- 
ment 4 to MF-I.C.C. 291 issued by Mid- 
dlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to establish reduced motor 
common carrier truckload commodity 
rates, minimum 30,000 pounds, on certain 
iron and steel and other articles, from 
Kansas City, Mo., to Lincoln, Neb., and 
Sioux City, Ia. 

I. and 8S. M-10058, Aluminum Ingots— 
Detroit to Twin Cities, Minn., the Com- 
mission, Board of Suspension, suspended 
from August 9 to and including March 
8, schedules published in Supplement 
0 to MF-I.C.C. No. 272 of Middlewest 
Motor Freight Bureau, Agent, Kansas 
City, Mo. The suspended schedules pro- 
jose to establish reduced motor common 
arrier commodity rates on aluminum 
ngots, minima 23,000 and 30,000 pounds, 
from Detroit, Mich., to Twin Cities, Minn. 

I. and 8S. M-10059, Foodstuffs—Colo- 
rado to St. Louis, Mo., the Commission, 
Board of Suspension, suspended from 
August 10 to and including March 9, 
1958, schedules published on tenth and 
eleventh revised pages 588 of Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent. The suspended schedules propose 
to establish reduced motor common car- 
ner commodity rates on canned or pre- 
served foodstuffs, minknum 20,000 
pounds, from Brighton and Denver, 
Colo., to St. Louis, Mo. 


COMMISSION ORDERS 





_ MC-4405, Sub. 274, Dealers Transit, Inc.— 
Extension—Fort Wayne, Ind. Proceeding 
reopened for reconsideration on present 
record, 
. >. > > 
MC-57404, Long Island Transport Co., Inc. 
Application on Form B.M.C. 6, to register 
with the Commission under the Second 
Proviso of Section 206(a) of Interstate 
Commerce Act as a motor common carrier 
{ property lawfully engaged in operations 
Ss a within the State of New York. dis- 
r Sed. 
* >. . 
4C-73138, Sub. 9 TA, Warren Transporta- 
in Co. Order of May 13, conditionally ap- 
roving application, reinstated as of July 30. 
. . > 


{C-90760, Sub. 13 TA. Russell D. Enos. 
ler of June 18, denying certain temporary 
4. thority, vacated. Applicant authorized to 
lerate temporarily when conditions have 
t nh met. 
* > . 

_MC-91842, Commercial Trucking Co., Inc. 
Elective date of order of Feb. 18, further 
ended from July 22 to Sept. 5. 

* * - 
1C-F-5995, A. C. Scott—Control; Geo. F. 
‘er Co.—Control and Merger—Portsmouth 
ick Lines, Co.; MC-46737, Sub, 23, Geo. F. 
‘er Co. Extension—Portsmouth, O. Peti- 
n of Aetne Freight Lines, Inc., et al. for 


ae Bd 


reconsideration of report and order on recon- 
sideration, denied, and order of Apr. 17 made 
effective as of July 22. 
> > > 

MC-F-6205, Yoingstown Cartage Co.—Con- 
trol and Merger—Ohio Northern Truck Line, 
Inc. Effective date of order of Apr. 9, deny- 
ing application and terminating temporary 


authority, stayed pending further order at 
the Commission. 
> > * 
MC-F-6415, Howard Terminal—Control- 


El Dorado Motor Transportation Co. Petition 

of American Trucking Associations, Inc., for 

reconsideration, rejected. 
* s > 

MC-F-6596, White Star Trucking, Inc.— 
Purchase (Portion)—Ray William Freight 
Lines, Inc. Request of Courier Express, Inc. 
for oral hearing, denied. 

® : * 

MC-F-6615, Superior Service Co., Inc.—In- 
vestigation of Control. Petition of Glenden- 
ning Motorways, Inc., for an order insti- 
tuting an investigation under section 5(7) 
of Interstate Commerce Act, to determine 
whether control of Superior Service Co., Inc., 
has been ecquired by Buckingham Transpor- 
tation, Inc., Hart Motor Express, Inc., and 
Midwest Motor Express, Inc., in violation of 
section 5(4), denied. 

. > * 

I. & S. M-9501, Merchandise—Cleveland, O. 
to Ind. and Ky., and other proceedings. (Cor- 
rected). Order of July 19 requiring respond- 
ents on or before forty days from the date 
of order to cancel suspended schedules on 
not less than one day’s notice, and discon- 
tinuing the proceedings, corrected to show 
that respondents under special permission 
filed schedules canceling the schedules under 
investigation. 

* * * 

I. & S. M-9805, Exception Ratings—Scoured 
Wool. Petition of L. Nelson & Sons, Trans- 
portation Co. for vacation of suspension 
order, denied. 


me * > 

No. 32170, Aluminum Industries, Inc. v 
Michigan Motor Freight Lines, Inc. Com- 
plaint dismissed because none of parties 
appeared at hearing. 

>. > . 

Requests for ora] hearing denied and date 
for filing of verified statements in opposition 
to application set as follows: 

MC-82266, Sub. 3, Main Line Hauling Co 
(Sept. 2) 

MC-114067, 
27) 

MC-116106, 

MC -116437, 

MC-116474, 

MC-116566, 


MC-116071, Charles A. Head, Inc., Contract 
Carrier Application. Order of Nov. 5, 1956, 
granting authority to perform certain opera- 
tions as a contract carrier by motor vehicle, 
vacated. Application dismissed because ap- 
plicant has failed to comply with provisions 
of Section 218 of Interstate Commerce Act 
and rules and regulations prescribed by 
Commission thereunder. 

> > 


Sub. 9, Fore Trucking Co. (Aug 
Sub. 3, Smith Bros. 
Michigan Pickle Co. (Sept. 2) 
P. J. Leavitt and Sons. (Sept. 3) 
Lester Fisher, Jr. (Aug. 27) 


(Aug. 27) 


MC-115138, Sub. 8 TA, Avondale Trucking 
Co., Inc. Applicant’s petition for recon- 
sideration of order of Jan. 28, denying tem- 
porary authority, denied. 

> * 


MC-C-2031, Hayes Freight Lines, Inc. v. 
Ringle Truck Lines, Inc. Complaint dis- 
missed at complainant's request. 

. . . 


I. & S. M-6981. Cement & Clay Products— 
Rapid City to Mont. Points. Effective date 
of order of May 27, requiring respondent to 
cancel schedules under investigation on or 
before July 6, modified to postpone effective 
date to July 15, without change in require- 
ment of not less than 1 day's notice. 

. « . 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued an order requiring respondents on or 
before 40 days from July 24 to cancel the 
suspended schedules on not less than 1 day's 
notice, and discontinuing the proceedings in 
the following: 

I. & 8S. M-9427, Alcoholic Liquors—Hart- 
ford, Conn. to Twin Cities. 

I. & S. M-9429, Alcoholic Liquors—Louis- 
ville, Ky. to Westbury, N.Y. 

I. & S. M-9672, Games and Toys—N.Y. and 
N.J. to North Haven, Conn. 

I. & S. M-9674. Auto Parts, oe Between 
Newark, N.J. and New York, 

a & 8. M-9677, Billets Chicags to Muncie, 
In 

I. & 8S. M-9678, Brass Ingots & Motors— 
Sims Poe es Transport Lines, Inc. 

I. & S. M-9684, Nickel Oxide—Phila., Pa. 
to Canton, O. 


I. & S. M-9687, Consolidation—Hemingway 
Bros. Interstate Trkg. Co. 
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I. & S. M-9688, Various Commodities— 
Richards Freight Lines, Inc. 

I. & 8S. M-9692, Alcoholic Liquors—Md., 
N.Y. & Pa. to Raleigh, N.C. 

I. & 8S. M-9693, Machinery, Hardware— 
Between Sioux Falls and Minn. 

I. & S. M-9694, Iron Castings—Coffeyville, 
Kan. to Chicago, Il. 
* > * 

MC-F-6527, Southern-Plaza Express, Inc.— 
Purchase—W. G. Eurgess. Report of July 
22 modified to eliminate reference to reduc- 
tion in purchase price in amount of $3,000. 

w 7. . 


MC-F-6592, Pyramid Motor Freight Corp. 
—Purchase—Saul Trucking Corp. Purchase 
by Pyramid Motor Freight Corp. of operating 
rights of Saul Trucking Corp., and acquisi- 
tion by L. A. Rosenthal, eyer A. Brody, 
Sidney Ripans, and David Spiegal, of control 
of operating rights through purchase, ap- 
proved and authorized, on certain terms 
and conditions, effective July 30. 

* > * 


Finance 19778, Western Freight Associa- 
tion Permit Transfer. Time. for consum- 
mating transaction extended to and includ- 
ing Jan. 1, 1958. 

7 * > 

MC-12575, Sub. 1, Emma E. Downing, Ex- 
tension—N.J. and Pa. Petitions of Pennsyl- 
vania R.R. Co., and Talmage Tours, et al., 
for reconsideration, denied. 


MC-42487, Sub. 330, Consolidated Freight- 
ways, Inc. Applicant’s motion to dismiss 
application, dismissed, for reason that ap- 


plicant’s operating authority does not au- 
thorize transportation by it as a motor 
common carrier of shipments transported by 
motor vehicles from points in commercial 
zone and trans-shipped at the port of Seat- 
tle, Wash.,to foreign countries or on ship- 
ments from foreign countries rceived at the 
port of Seattle, Wash., and transported by 
motor vehicle to points in the Seattle, Wash., 
commercial zone 

* * . 

2, Harley A. Groseclose; 
MC-109584, Sub. 34, Arizona-Pacific Tank 
Lines; and MC-116628, Suburban Transfer 
Service Inc. Applications dismissed at ap- 
plicants’ request. 

. > > 

MC-111623, Sub. 11 TA, Schwerman Truck- 
ing Co. of Ohio. Order of July 12 vacated 
and set aside. 


MC-100983, Sub. 


. * * 


MC-111776, Sub. 1, Guy Bastick, Common 
Carrier Application. Applicant's petition for 


waiver of Rule 1.0l(e) of General Rules of 
Practice, denied. 
. > * 
MC-111785, Sub. 4 TA, Burns Motor 
Freight. (Corrected) Time within which to 


file tariff, extended to Aug. 15. 


+ * . 


MC-116243, Dan Myers, Common Carrier 
Application; MC-116174, Finis Chafen, Com- 
mon Carrier Application; MC-116178, Ervin 
Davis, Common Carrier Application Ex- 
aminer’s recommended order made effective 
as the order of the Commission as of July 23. 

. > > 

I. & 8S. M-9832, Commodities, Various— 
Federal Truck Lines, Inc. Petition of Fed- 
eral Truck Lines, Inc. for vacation of sus- 
pension order, denied. 


o » ad 


MC-F-6501, Pittsburgh & New England 
Trucking Co.—Purchase—Frederick Veader. 
Proceeding assigned for hearing on Sept. 4, 
at Washington, D.C., before Examiner 
Francis A. Clifford, solely to afford oppor- 
tunity for the cross-examination of ap- 
plicants’ witnesses who have heretofore sub- 
mitted verified statements and exhibits, and 
for the inspection of, and cross-examina- 
tion on, any underlying data which may be 
made available. 


> . * 
MC-F-6579, Herrin Transportation Co.— 
Control—M. P. & St. L. Express, Inc. Peti- 


tion of Herrin Transportation Co. for re- 

consideration of order of June 5, denying 

application for temporary authority, denied 
” + + 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Order of Sept. 21, 1945, as amended, 
insofar as it applies to 42 emergency and 
maintenance cars used by Canadian Na- 
tional Ry. Co. on that portion of its line 
within U.S. between Norton, Vt., and Port- 
land, Me., further amended to permit use 
of such unequipped cars until Jan. 1, 1959, 
on condition that such unequipped cars are 
operated in trains of not exceeding 50 cars 
and at speeds not exceeding 40 miles per 
hour. 
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MC-5470, Sub. 10, Erskine & Sons, Inc. 
Application dismissed at applicant's request. 
. 7 7 


MC-30319, Sub. 80, Southern Pacific Trans- 
port Co. Requests of Couch Motor Lines, 
Inc. and A. & H. Truck Line, Inc. for oral 
hearing denied. Protestants permitted to 
file verified statements in opposition to ap- 
plication on or before Sept. 3, and applicant 
permitted to file verified statements in 
rebuttal on or before Sept. 13. 

+ > * 


MC-101126, Sub. 75 TA, Stillpass Transit 
Co., Inc. Order of June 21 vacated. Ap- 
plicant authorized to operate temporarily 
when conditions have been met. 

* oa * 

MC-C-2036, Gault Transportation, Inc., et 
al. v. Carl P. Gordon, Inc. Complaint dis- 
missed at complainant’s request. 

- * > 


I. & S. M-8354, Anhydrous Ammonia—From 
and to Points in Calif. Proceeding discon- 
tinued because evidence adduced herein on 
modified procedure shows that anhydrous 
ammonia to be transported by respondent is 
derived from natural gas, and that Division 1 
has found, in MC-113779, Sub. 28, York Inter- 
state Trucking, Inc. Extension—Luling, La., 
69 M.C.C. 65, (decided Dec. 10, 1956) and in 
MC-113779, Sub. 41, York Interstate Truck- 
ing Inc. Extension—La., Ark., M.C.C. (decided 
Feb. 27), that authority to transport liquified 
petroleum gases authorizes transportation of 
anhydrous ammonia, when latter commodity 
is derived from natural gas or from petro- 
1eum. 

. > . 

Respondents having conceled the sus- 
pended schedules under special permission, 
the Commission has issued orders discontinu- 
ing the proceedings in the following: 

Il. & S. M-9206, Aluminum Articles—Lister- 
hill, Ala. to Chicago, Il. 

I. & S. M-9474, Intravenous Solutions— 
Cleveland, Miss. to Nashville, Tenn. 

I. & S. M-9476. Wire & Cable—Bridgeport, 
Conn. to Houston, Tex. 

I. & S. M-9480. Rubber Softeners—Linden, 
N.J. to Gadsden, Ala. 

I. & S. M-9490, Electrical Appliances—New- 
ark, N.J. to St. Louis. Mo. 

I & 8S. M-9526, Oleomargarine—Chicago, 
Ill., to Davenport, Ia. 

I. & S. M-9544, Fertilizer and Superphos- 
phate—St. Bernard. O. to Ind. 

I. & S. M-9546, Chemicals—Between Phila- 
delphia and Chicago. 

I. & S. M-9584, Starch. Etc.—N.Y. and N.J 
to Pittsburgh. 

I. & S. M-9598. Various Commodities- 
Dennis Truck Line, Inc. 

I. & S. M-9610, Calcium Carbide—Keokuk. 
Ia., to South Elgin, Ill. 

I. & S. M-9638. Match 
Colo., to O. 

I. & S. M. 9648, Iron or Steel—Between 
Kansas City, Mo. and Kan. 

I. & S. M-9654, Garnett or Lickerin Rolls— 
Greenville, S.C. to East 

I. & S. M-9656, Wheels, Lard, Etc.—TIll.. to 
St. Louis, Mo. 

I. & S. M-9666, Furnaces 
Huntington, L.I., N.Y 

I. & S. M-9670. Commodities—G. F. Morgan, 
Sr., Agent. 

I. & 8S. M-9676, Aluminum 
Liquors—Central Territory. 

I. & S. M-9631, Iron or Steel Rolls—O. to 
Md. and Pa. 

I. & 8S. M-9711, 
Angeles Area to Mont 

I. & S. M-9716, Cooking Oil—Philadelphia 
to Atlanta. 

I. & S. M-9717, Roofing Material—N.J. to 
N.Y. 

I. & S. M-9718. Chemicals—Baltimore, Md. 
to Memphis, Tenn. 


Mancos, 


Splints, 


-Trenton. N.J. to 


and Alcoholic 


Goods 


Plumbers Los 


I. & 8S. M-9592, Building Metal Work— 
Miami, Fla. to South. 
I. & S. M-9644, Batteries, Carbon, Paste. 


Etc.—O. & Mo. to Tex. 

I. & S. M-9649, Twine—New Orleans, La. 
to Memphis, Tenn. 

I. & S. M-9658, Commodities—Philadelphia 
to New York. 

I. & S. M-9659, Petroleum Products—N.J. to 
Philadelphia. 

I. & S. M-9668, Paper Napkins and Facial 
Cleansing Tissues—Pa. to Md. & Del. 

. . * 

I. & S. M-9875, Iron or Steel—Colo. to Neb. 
Order of July 11, directing modified pro- 
cedure, vacated. Proceeding assigned for 
oral hearing at a time and place to be fixed 
by Commission. 

* . . 

MC-F-4413, R. B. Gotfredson and C. B. 
Godfredson—Control; Transamerican Freight 
Lines, Inc.—Purchase (Portion)—James A. 


Donaldson. Proceeding reopened for purpose 
of affording consideration to relief sought in 
petitions of Donaldson Transfer Co. First 
condition in finding in report of June 22, 
1953, modifying description of irregular- 
route rights retained by vendor to eliminate 
therefrom authority to transport tractors, 
roadmaking machinery and _ contractors’ 
equipment and supplies, not requiring spe- 
cial equipment, modified to be applicable 
only when such commodities are transported 
between points authorized to be served under 
rights acquired by vendee to transport eat 
eral commodities, with exceptions, and farm 
machinery and parts. 

, 7 


MC-F-6492, Buckingham Transportation, 
Inc.—Purchase—Highway Motor Freight, Inc. 
Temporary authority granted by order of 
Jan. 30 to remain in effect until permanent 
authority application is finally determined. 

‘ . * 


MC-23939 R-22—Extension, Asbury Trans- 
portation Co. Order of July 25, denying 
extension of temporary authority, vacated. 
Applicant authorized to operate temporarily 
for 30 days beginning Aug. 5, subject to 
terms and conditions. 

* . > 

MC-29938, Sub. 4, Wright Trucking, Inc., 
Extension—General Commodities. Petition 
of Adley Express Co., et al. for reopening, 
reconsideration, and oral argument, denied. 

= . - 


I. & 8S. M-8573, Alcoholic Liquors—New 
York City to Baltimore and Washington. 
Petition of W. T. Cowan, Inc., for reopening 
for reconsideration of report of Mar. 26, 
denied. Order of Mar. 26 requiring respond- 
ents to cancel schedules umder investiga- 
tion on or before May 10, on not less than 
1 day's notice, reinstated and modified to 
become effective on Sept. 9, without change 
in notice requirement. 

7. > >. 

Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from July 31 to cancel the 
suspended schedules on not less than one 
day's notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-9702, Building, Paving Materials 
—Chicago, Ill. to Fulton, Ky 

I. & 8S. M-9703. Paper Articles—Il., O. 
and Ky. 

I. & 8S. M-9705, Paper & Paper Articles— 
Mo. to Ark., Okla. & Tex. 

I. & S. M-9709, All Freight—Ind. to Cleve- 
land, O. 

I. & 8S. M-9710, Building Metal Work— 
Detroit, Mich. to Chicago, Ill. 

I. & S. M-9712, Calcium Carbide—Kokuk 
to South Elgin, Ili 

I. & 8S. M-9715, Boots, Shoes—Columbus, 
QO. to Ind. and Ky. Points. 

I. & 8S. M-9719, Soap—Philadeiphia, Pa. 
to Chicago, Il. 

I. & S. M-9720, Alcoholic Liquors—Central 
Territory to Minn. & Wis. 

I. & S. M-9723. Joint Class Rates—Wilson 
Transportation. 

I. & 8S. M-9724, Copper Wire, 
St. Louis, [l. to Kansas City. 

I. & S. M-9732, Magazines—Chicago, Ill. to 
Philadelphia, Pa. 

I. & 8S. M-9733, Fittings, 
Mo., to Ala. and La. 

I. & 8S. M-9737. Canned Goods—Carison 
and Co. 

I. & 8S. M-9742. Iron & Steel 
Chicago, Ill., & Bettendorf, Ia. 

I. & 8S. M-9745, Beer—Between Little Rock, 
Ark. and Colo. Points. 

I. & 8S. M-9746, Soap, Soap Powder, Etc.— 
Kansas City, Mo. to Neb. 

I. & 8. M-9748, Drugs, Medicines—Philadel- 
phia to Kansas City. 

I. & S. M-9749, Paper—Ft. Francis, Canada 
to Twin Cities, Minn. 

I. & 8S. M-9754, Battery Boxes—Chicago, 
Ill. to Omaha, Neb. 

I. & S. M-9721, Malt Beverages—N.Y. and 
N.J. Points to Pa. 

I. & S. M-9729, Minimum Charges on L.T.L. 
Shipments. 


Evc.—East 


Etc.—St. Louis, 


Between 


* > > 


I. & 8S. M-9812, Commodity Rates—D.C., 
Pa., Md., Va., and WVa. Petition of Agent 
G. F. Morgan, for vacation of suspension 
order, denied. 

. 7 . 

I. & 8S. M-9842, Paper Boxes—From New 
Haven, Conn. to Hershey, Pa. Petition of 
Moody Transportation Co., Inc., for vacation 
of suspension order, denied. 

. 7 . 

MC-FC-59989, Leonhardt Trucking, Inc., 
Transferee, and Leonhardt Trucking, Trans- 
feror. Order of Apr. 25, authorizing trans- 
fer subject to certain conditions, reinstated. 
Time for exercising authority granted in that 
order extended until Aug. 23. 

. * 7 


No. 32140, Increased Commutation Pas- 
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senger Fares, N.Y., N.J., & Pa.; 1. & S. 674), 
Increased Commutation Fares—N.Y., N.J., & 
Pa.—Under 15 Miles; No. 31663, Commutati: 
Fares Between N.Y., N.J., and Pa.; No. 317/46, 
Lackawanna Intrastate Commutation Far: s: 
No. 31107, Jersey Central Intrastate Comm :- 
tation Fares. No. 31474, New Jersey Comm - 
tation Fares. Petition of New Jersey & 
New York R.R. Co. (Horace Banta, Truste:) 
for interim relief authorizing increases on 
interstate commutation fares under consider- 
ation in these proceedings (1) for distances 
less than 15 miles, and (2) between points on 

titioner’s line in N.J. and cities on west 

ank of Hudson River where the commuter 
does not use railroad’s ferry service to cross 
river, but uses some other form of transpor- 
tation to N.Y., denied. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 
order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission's Secretary issues such notice 
under a delegation of authority by the 
Commission. 





Finance 18991, Toledo, Peoria & Western 
R.R. Co. Control; Finance 19086, Toledo, 
Peoria & Western R.R. Co. Control. Order 
of May 31 stayed pending disposition of 
— of New York, Chicago and St 

uis R.R. Co. and Chicago, Rock Island 
and Pacific R.R. Co. for reargument and 
reconsideration by entire Commission. 


o * > 
MC-F-6345, Burlington Truck Lines, Inc.— 
Purchase—George R. Pirnie and James Pirnie 
Order of June 21 stayed pending disposition 
of petition of Gallagher Freight Lines, Inc., 
et al. for reconsideration. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commission's 
rules of practice, statements by defend- 
ants (in complaint cases) or protestants 
(in investigation and suspension cases) 
are due 30 days from the date shown, 
after which 10 days are allowed for the 
filing of replies by complainants or re- 
spondents. 





August 20—I. & S. M-9886, Ist Sup., Com- 
— Between Chicago and N.Y. and 


September 3—I. & S. 6775, Canned Milk— 
Maysville, Ky. to New Orleans, La 

September 3—FS.A. 33803, Condensed Milk 
from Maysville, Ky. to New Orleans, La 

September 3—I. & S. 6777, Radio and Tele- 
vision Sets—Ill., Ind., N.J., N.Y., R.1. 

September 3—I. & S. M-9927, Ist Sup., Candy 
and Confectionery—Wilson Freight For- 
warding Co. 

September 3—I. & S. 6786, Rice—New Or- 
leans to Chicago—Trailer On Flat Car. 
September 6—No. 32229, Class Rates—Twin 

Cities to Ia. 

September 6—No. 32226, Packinghouse Prod- 
ucts—Neb. to Chicago. 

September 6—I. & S. M-9936, Aluminum 
Chloride—Wilson & Elberta, N.Y. to Md 
Del., NJ. 

September 6—I. & S. M-9937, Foodstuffs, 
Canned, from Chicago to Kansas City 

September 6—I. & S. M-9938, Shoes—Boston, 
Mass., to Columbus, O. 

September 6—I. & S. M-9939, Generators 
Womelsdorf, Pa., to Dayton, O. 

September 6—I. & 8S. M-9940, Printed Matter 
—Louisville, Ky., to Peoria, III. 

September 6—I. & S. M-9941, Lard, Etc 
Cincinnati, O., to Kansas City, Mo. 

September 6—I. & S. M-9942, Rough Cas'- 
ings—Dayton, O., to Philadelphia, Pa. 

September 6—I. & S. M-9943, Assembli: ¢ 
Rates—Motor Express, Inc. of Ind. 

September 6—I. & S. M-9945. Machiner’, 
Etc., Between Calif. and Ida. 

September 6—I. & S. M-9946. Printed Adve”- 
tising Matter—Louisville, Ky., to O. & P 
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August 10, 1957 


i? o 


ptember 6—I. & S. M-9948, Cigarettes, To- 
pacco—Hayes Freight Lines, Inc. 
ptember 6—I. & S. M-9949, Cigarettes, To- 
p.cco—Louisville, Ky., to Fargo, N.D. 
eptember 6—I. & S. M-9950, Packinghouse 
Products—Omaha, Neb., to Chicago. 
eptember 6—I. & S. M-9951, Dairy Products, 
Foodstuffs, Over Craig Trucking, Inc. 
September 6—I. & S. M-9952, Returned Car- 
iers—The Maryland Transportation Co. 
September 6—I. & S. M-9953, Glue, NOI, 
rom Omaha to New York. 
September 6—I. & S. M-9954, Electric Motors 


x 


+ 


F 


Dayton, O., to Kansas City, Mo. 
September 6—I. & S. M-9955, Iron, Steel 
Articles—Conn., Ind., Mich., NJ., N.Y 


& O 
September 6—I. & S. M-9956, Stop in Tran- 
it—Foodstuffs—Middle Atlantic Territory. 


September 6—I. & S. M-9957. Chemicals— 


Buffalo, N.Y.. to Grand Rapids, Mich. 
September 6—I. & S. M-9958, Cement & Clay 
Products—Rapid City to Mont. 


APPLICATIONS 
AND PETITIONS 


Motor Carrier Attacks 
.C.C. Investigative 


Procedure and Practices 


The procedure and manner of con- 
duct of I.C.C. investigations into the 
operations of motor carriers have 
been attacked in a petition for a 
declaratory order filed with the Com- 
mission by the M. D. Cressy Co., a 
motor carrier. The petitioner asks 
the Commission to state how all 
future investigations of carriers 
should be conducted so as to fully 
omply with section 6 of the ad- 
ministrative procedure act. 


Specifically, questions placed before 
the Commission by the Cressy company 
are these: 

1. Under sections 6(a) and 6(b) of the 
idministrative procedure act, is a motor 

irrier entitled to written “notice” plus 
the right to counsel each time the 
Commission decides to investigate its 
records or operating history? 

2. Does the term “compelled to appear” 
section 6(a) of the administrative 
rocedure act apply to both formal and 
informal investigations of the Commis- 
sion? 

Do section 6(a) and section 6(b) 
of the administrative procedure act out- 
mode or outlay the previous investiga- 
tion procedures of the Commission? 

+. Does section 6(b) of the administra- 
tive procedure act prevent “fishing ex- 
penditions” by an agency investigator? 


Compulsion and Rights 


The petitioner quoted a provision of 
section 6(b) that “no process, require- 
ments of a report, inspection, or other 
investigative act or demand shall be 
issued, made, or enforced in any manner 
or for any purpose except as authorized 
by law,” and added that section 6(a) of 
the administrative procedure act pro- 
vViied that “. . . any person compelled 
to appear in person before any agency 
or representative thereof shall be ac- 
co ded the right to be accompanied, rep- 
re ented, and advised by counsel, or, 
if permitted by the agency, by other 
ql ulified representative. Every party 
sh ll be accorded the right to appear in 


— 


= 


person or by or with counsel or other 
duly qualified representative in any 
agency proceeding.” 

In view of these provisions, the peti- 
tioner stated, federal agencies no longer 
could conduct wide open investigations 
of motor carriers without notice and 
without counsel present. 

The petitioner said it was a motor 
carrier operating under authority in 
MC-113951, and that it had pending be- 
fore the Commission proceedings with 
respect to a “grandfather clause” appli- 
cation. 

On June 26, it said, “completely unan- 
nounced, a gentleman arrived at peti- 
tioner’s office at Boston and showed 
sufficient identification before blandly 
announcing, ‘I am a special agent out of 
Washington for the Interstate Commerce 
Commission.’ ” 


‘Fishing Expedition . . . Startling’ 


After describing the investigation con- 
ducted by the special agent, the petitioner 
said that in view of section 6(a) and 
6(b) of the administrative procedure 
act, this “unannounced fishing expedi- 
tion, without counsel present, is star- 
tling.” 

“Even worse,” petitioner said, “the 
grandfather operational status of peti- 
tioner is presently pending before the 
Commission in a formal proceeding. Yet, 
this self-described ‘special agent’ had the 
brassy nerve to come wholly unan- 
nounced and blandly look over petition- 
er’s records without petitioner’s counsel 
present. Even without section 6(a) of 
the administrative procedure act, that 
would be unethical and reprehensible— 
a breach of common decency.” 

Petitioner said that investigations 
which must be made must be conducted 
in compliance with sections 6(a) and 6 
(b) of the new statute. 


Written Notice Suggested 


“Either petitioner or its counsel, or 
both,” it said, “could have been given a 
10 or 20 day written notice by the Com- 
mission that (1) a special agent would 
visit the home office of petitioner, (2) 
that he would investigate the carrier’s 
operations over a certain time period, 
(3) that petitioner could have counsel or 
its attorney present, or could waive 
counsel being present. 

“That simply, this entire controversy 
could have been eliminated. Now peti- 
tioner and the Commission staff are in 
bitter controversy as to whether the 
investigation was proper or legal. A de- 
claratory order from the Commission 
could calm the troubled waters. 

“For the reasons stated herein, the 
Commission should issue a declaratory 
order setting forth how all future investi- 
gations of carriers should be conducted 
so as to fuly comply with section 6(a) 
and 6(b) of the administrative procedure 
act.” 


Licorice Rate Inquiry 
Requested by Truckers 


The Southern Motor Carriers Rate 
Conference, Inc., in a petition docketed 
at the Commission as No. 32245, has 
asked the Commission to institute an 
investigation into certain all-rail, water- 
rail and water-motor commodity rates 
applicable on licorice, from Camden, N.J., 
and Baltimore, Md., to North Carolina 
destinations. 


The conference said that there was 
pending before the Commission a pro- 
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ceeding in I. and S. M-9925, Licorice— 
Baltimore, Md., and Camden, N.J., to 
North Carolina, involving motor carrier 
rates, minimum 30,000 pounds on this 
traffic. It said an order of suspension 
had been vacated but the investigation 
continued. The rates in I. and S. M-9925 
were filed to become effective July 10 
and were brought about by reductions in 
rail and water rates of May 25, the con- 
ference said. In the absence of a com- 
plete investigation, in which all carriers 
publishing the licorice rates were named 
respondents, the conference said, there 
could be no just, complete or final de- 
termination of the questions which 
should be issue. 


Commission Asked to Answer 
Questions on Unregulated 


Household Goods Forwarding 


A number of questions pertaining 
to the transportation of household 
goods by unregulated freight for- 
warders and jointly by unregulated 
forwarders and regulated forwarders 
or motor common carriers with re- 
spect to the extent of the unregu- 
lated forwarders’ exemption, the 
legality of joint arrangements in var- 
ious situations, the assessing of rates 
and charges, and other matters, have 
been placed before the Commission 
in a petition for a declaratory order. 


The petition was filed jointly by the 
Movers’ and Warehousemen’s Association 
of America, Inc., and the Household 
Goods Carriers’ Bureau. It was docketed 
at the Commission as FF-C-2. 

The petitioners, describing themselves 
as non-profit associations which pub- 
lished tariffs of rates and charges for 
member motor carriers engaged in the 
transportation of household goods, said 
that they had been subjected in the last 
several years to “unfair and unreasonable 
competition by unregulated freight for- 
warders.” 

Petitioners said it was apparent that 
a freight forwarder who engaged in 
service restricted to used household goods 
(and no other commodity) was free of 
regulation by the Commission. 

“But,” they said, “it is not clear that 
the Commission has no jurisdiction over 
motor carriers and regulated freight for- 
warders who engage in transactions with 
unregulated freight forwarders.” 

They asked that the Commission insti- 
tute a proceeding with a view to issuance 
of a declaratory order to remove the un- 
certainties described and that all rail- 
roads, associations of motor carriers, 
freight forwarders and associations of 
shippers be invited to attend, participate 
and present their views. 


13 Questions Presented 


To remove the uncertainties, peti- 
tioners requested a declaratory order 
which would provide definitive answers 
to the following 13 questions: 


“(A) Except as specifically provided in 
section 402(b) [of the interstate com- 
merce act] is there any type of freight 
forwarder service with respect to house- 
hold goods which is subject to regula- 
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tion by the Interstate Commerce Com- 
mission? : 

“(B) May a motor common carrier 
enter into a contract with an unregu- 
lated freight forwarder of household 
goods which provides for the utilization 
by such freight forwarders of the services 
and instrumentalities of such common 
carriers by motor vehicle and fix any 
terms, conditions and provisions, includ- 
ing arrangements for compensation, 
which the parties elect? 

“(C) May a regulated motor carrier 
enter into a contract with a freight for- 
warder of household goods which pro- 
vides that in the case of line-haul trans- 
portation between concentration points 
and break bulk points, in truck load lots, 
(where such line-haul transportation 
exceeds 450 highway miles) that the 
compensation to the regulated motor 
carrier shall be less than the latter’s pub- 
lished rates and charges? 

“(D) May a freight forwarder, regu- 
lated under Part IV, lawfully create a 
subsidiary or affiliate or a company di- 
rectly ‘or indirectly under its control 
whose activities will be limited to the 
service with respect to used household 
goods? If so, is such latter service ex- 
empt from the provisions of part IV? 

“(—) Is an unregulated freight for- 
warder of household goods deemed to 
be a shipper so that the motor carrier 
employed by the freight forwarder must 
assess and collect his published tariff 
charges? 


Military Shipments 


“(F) May an unregulated freight for- 
warder submit a bid for a military ship- 
ment at a lower rate than the pub- 
lished rate of the motor carrier who is 
employed for the line-haul transporta- 
tion and may the latter lawfully per- 
form the line-haul movement at less 
than his published rate (considering the 
effect, if any, of section 22)? 

“(G) If an unregulated freight for- 
warder of household goods is not re- 
stricted as to terminal areas may he 
engage, as his agent, a regulated motor 
carrier to pick up a shipment for con- 
solidation at a point which the regulated 
motor carrier is not authorized, under 
his certificate, to provide service? 

“(H) If an unregulated freight for- 
warder of household goods is not re- 
stricted as to terminal areas, may he 
engage, as his agent, a regulated motor 
carrier, to deliver a shipment to a point 
which the motor carrier is not authorized 
to serve? 

“(T) If the operations described in 
‘(G)’ and ‘(H)’ above are permitted, what 
arrangements, if any, must exist between 
the unregulated freight forwarder and 
the motor carrier? 

“(J) If a regulated freight forwarder 
is authorized to provide service between 
points ‘A’ and ‘B’ in interstate commerce, 
may it engage a certificated carrier at 
point ‘B’ to deliver the goods by truck 
from point ‘B’ to point ‘C’ if point ‘C’ 
is outside the terminal area of ‘B’ but 
if the motor carrier is authorized to pro- 
vide service between ‘B’ and ‘C’? 

“(K) If a regulated freight forwarder 
is authorized to provide service from, 
to and between all points in the United 
States, may the regulated freight for- 
warder enter into an agreement with a 
certificated motor carrier to provide serv- 
ice between any point authorized to be 
served by the freight forwarder and the 


final destination of the shipment if the 
regulated motor carrier is authorized to 
provide such motor service between the 
two following points: the break bulk 
point and the point of final destination? 

“(L) If a regulated freight forwarder 
is authorized to provide service from, to 
and between all points in the United 
States, may the regulated freight for- 
warder enter into an agreement with a 
certificated motor carrier to provide serv- 
ice between any point authorized to be 
served by the freight forwarder, and 
the final destination of the shipment if 
the certificated motor carrier is not au- 
thorized to provide such motor service 
between the two points? 

“(M) In the cases described in ‘(K)’ 
and ‘(L)’ above must the motor carrier 
assess his published tariff rate? ” 


G. M. & O. Asks Modification 
Of ‘Protective’ Conditions 
In C. of Ga. Control Case 


The conditions imposed by division 
4 of the Commission for'its approval 
of the control by the St. Louis-San 
Francisco Railway of the Central of 
Georgia Railway, insofar as they re- 
quire “protection of shippers and 
traffic of connecting carriers,’ are 
not in accordance with the stipula- 
tion between those two carriers and 
the Gulf, Mobile & Ohio Railroad 
and should be modified accordingly, 
says the G. M. & O. 


The latter carrier filed a petition for 
reconsideration and modification of the 
decision by division 4 in Finance No. 
19159, Central of Georgia Railway Co., 
Control, in which division 4, subject to 
conditions, authorized the Frisco to ac- 
quire stock control of the Central of 
Georgia (T.W., July 27, p. 37). 

“The subject matter of this petition 
is most serious to the Gulf, Mobile & 
Ohio Railroad Co., and it is very im- 
portant to this railroad that the con- 
ditions prescribed by the Commission be 
modified so as to conform to the stipula- 
tion it entered into with the controlling 
carrier and the controlled carrier,” the 
G. M. & O. said. 


Changes Requested 


The G. M. & O. objected particularly 
to conditions Nos. 1 and 5, in what the 
division called “conditions for the pro- 
tection of shippers and connecting car- 
riers.” As prescribed by the division, they 
now read: 

“(1) Under the authorized control, 
Central (Central of Georgia) shall main- 
tain and keep open all routes and chan- 
nels of trade via existing junctions and 
gateways, unless and until otherwise 
authorized by us. 

“(5) Neither Central nor Frisco shall 
do anything to restrain or curtail the 
right of shippers located on its line to 
route traffic over any or all existing 
routes and gateways.” 


The G. M. & O. asked the Commission 
to modify condition No. 1 so that it 
would “provide that both the Frisco and 
the Central of Georgia shall maintain 
and keep open all routes and channels 
of trade via existing junctions and gate- 
ways unless and until otherwise author- 
ized by the Commission or agreed to by 
the carriers whose lines are embraced 
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therein, and to modify condition No. 5 
so that it will provide that neither the 
Frisco nor the Central of Georgia shi!) 
take any action or do anything, directly 
or indirectly, to restrict the free ficw 
of traffic through existing gateways aid 
routes for the interchange of traffic with 
the Central of Georgia.” 


Stipulation and ‘Differences’ 


After reviewing the differences in the 
conditions contained in the stipulation 
and those prescribed by division 4, the 
petitioner said that these differences 
were material and substantial. 

“We have attempted also to show some 
of the ill effects and disastrous conse- 
quences to this petitioner which are pos- 
Sible if the prescribed conditions remain 
unchanged, that is, if they are not mod- 
ified so as to accord with the carriers’ 
stipulation,” said the G. M. & O. 

“This petitioner states emphatically 
that it placed complete reliance upon 
the stipulation to protect it against the 
possible loss of traffic and other harmfu! 
consequences hereinabove described. It 
did not doubt that the Commission would 
give effect completely to the conditions 
set forth in the stipulation. 

“Nor has this petitioner any reason t 
doubt that both the Frisco and the Cen- 
tral of Georgia are entirely willing 
have the conditions prescribed by the 
Commission modified as herein requested 

“It will be remembered that the stipu- 
lation was introduced in evidence by the 
Frisco’s attorney and in connection with 
the testimony by the Frisco’s president 
Clark Hungerford We anticipate 
therefore, that the Frisco will offer n< 
objection to the modifications of the 
Commission's report which are herein 
proposed.” 

The petitioner also said that condition 
No. 1 required that authority must be 
obtained for the Commission before any 
existing route might be canceled. This 
was unnecessarily burdensome, both on 
the Commission and on the carriers, said 
the petitioner adding that where all lines 
embraced in a route agreed to its can- 
cellation, prior authorization by the 
Commission should not be _ required 
This condition was not necessary for the 
protection of shippers since they alread 
were fully protected by the investigation 
and suspension provisions in the inter- 
state commerce act, the G. M. & O. said 


C. & N. W. Seeks to Control, 
Merge Litchfield & Madison 


Acquisition of stock control of the 
Litchfield & Madison Railway Co., b) 
the Chicago & North Western Railway 
Co., and merger of the former into the 
latter are proposed in an application filec 
with the Commission by the C. & N. W 
and docketed as Finance No. 19858. 


The C. & N. W. asked the Commission 
for authority to issue notes in an amoun! 
not to exceed $8,000,000 in connection 
with its offer to purchase all the 180,000 
shares of Litchfield stock at $44.4444 per 
share, and also asked for authority to 
assume certain obligations of the Litch- 
field. 


The Litchfield operates 44.3 miles 
main line between Winston Tower, 
and: Madison, Ill.; 7.6 miles between ID 
Camp and Benld, Ill., under a track: 
agreement with the C. & N. W.; 3 
miles between Madison and East % 
Louis, Ill. under a trackage agreem: 0! 
with the Illinois Terminal, and 1.45 m 
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between Winston Tower and Litchfield, 
ll, under a trackage agreement with the 
Chicago, Burlington & Quincy Railtoad, 
the application showed. 

rhe actual interchange point between 
the North Western and Litchfield is lo- 
cated at Benld, between which point and 
DeCamp, on its own main line, the Litch- 
field operates over several miles of North 
Western trackage in order to effect inter- 
change at the more convenient facilities 
located on .the North Western’s line at 
Benld, according to the applicant. 

The North Western said it was esti- 
mated that the complete unification of 
the two companies through merger 
would produce annual savings in “gen- 
eral expenses” of approximately $216,000, 
which would be realized through consoli- 
dation of general offices, accounting de- 
partments and legal services as well as 
numerous other economies in general 
and supervisory expense. Savings from 
integrated services would amount to at 
least $150,000 annually, it said. 

Applicant estimated that as a result of 
the merger, the Litchfield’s property 
would be capable of producing annual 
earnings, during a period of five years 
subsequent to the merger, and after pay- 
ment of interest on the $8,000,000 loan 
made to finance the transaction, of at 
least $1,500,000. 

“These pro forma earnings in relation 
to the proposed purchase price of $8,000,- 
000 result in a price-earnings ratio of 
only 5.3,” the C. & N. W. said. “This 
is substantially better than the price- 
earnings ratio of most railroad stocks. 
For these reasons, North Western con- 
siders that the purchase of Litchfield 
stock at a price of $44.4444 per share, 
where the resulting control will permit 
the merger of the two carriers, consti- 
tutes for it an unusual investment op- 
portunity.” 


Coal Association Protests 
Elimination of Division 
Sheets for Railway Fuel 


The National Coal Association has 
asked the Commission not to allow 
to become effective its order in Ex 
Parte No. 52, Filing of Divisions of 
Joint Rates Applicable to Railway 
Fuel, eliminating the requirement 
that railroads file such division 
sheets. : 


rhe order, by its terms, will become 
effective September 3. 

F. F. Estes, director of the transporta- 
tion department of the National Coal 
Association, in a letter to Chairman 
Clarke of the Commission, asserted that 
“during the past forty-odd years” coal 
producers had relied on the division 
Sheets to make “certain important de- 
terminations with respect to the move- 
ment of their coal by not only the roads 
they patronize, but other roads as well.” 
These data, he said, would not be readily 
a\ailable, or might be completely un- 
available, should the Commission’s order 
become effective. He added: 


‘While we fully appreciate that the 
Commission is in no way charged with 
ay duty or obligation to protect the 
al industry, specifically, at the same 
tne we recognize, as I am sure do you 
ad the other members of the Commis- 
Sion that the interstate commerce act 
a! d the Commission provided for by it, 








contemplated protection for shippers as 
well as railroads, and the coal industry 
is a substantial shipper of railroad 
freight. 

“Many coal companies own short-line 
railroads, and these division sheets have 
been helpful to them in comparing their 
divisions of joint rates with those appli- 
cable to other railroads under reasonably 
comparable conditions of mileage, traffic 
density, topography, etc. 

“In sum, I am hopeful that even the 
few reasons set forth above—and there 
are others—why the July 11, 1957, order 
of the Commission should not become 
effective, will serve to convince the Com- 
mission of the ill-timing of that order 
and that you will seriously consider its 
cancellation.” 


FINANCE APPLICATIONS 


MC-F-6650, Lee Transportation Co., St. 
Louis, Mo., asks authority for acquisition of 
control of Owl Truck Service, St. Louis, and 
for merger of the properties of the latter 
into the former. i 

> > 

MC-F-6651, Allegheny Freight Lines, Win- 
chester, Va., asks authority to purchase 
a portion of the operating rights of Kenny 
Motor Express, Inc., Pittsburgh, Pa. 

s > * 


MC-F-6653, Bruce Motor Freight, Inc., an 
Iowa corporation, Des Moines, Ia., asks au- 
thority to purchase the assets of Bruce Mo- 
tor Freight, Inc., a Missouri corporation. 

> = . 


MC-P-6654, The Greyhound Corp. asks 
authority to acquire control of the United 
States operating rights of Eastern Canadian 
Greyhound Lines, Inc. 

* > > 


MC-F-6655, Spector Freight System, Inc., 


Chicago, Ill., asks authority to purchase 
the stock of Knight’s Transportation, 
Providence, R.I., to merge the properties 


of the latter into the former, and to operate 
temporarily. 
7 * 7 

MC-F-6656, Branch Motor Express Co., 
New York, N.Y., asks authority to acquire 
control of Murdoch and Hatch Motor Trans- 
port, Boston, Mass., and to operate tem- 
porarily. 

> . >. 

MC-F-6657, Cooper-Jarrett, Inc., Kansas 
City, Mo., asks authority to purchase cer- 
tain operating rights of Serio Bros. Fast 
Express and Trucking, Maspeth, Long Island, 
N.Y. 


- > . 

MC-F-6658, Smith’s Transfer Corp., Staun- 
ton, Va., asks authority to merge into it 
the property and franchises of Service Stor- 
age and Transfer Co., Inc., Bluefield, W.Va. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, including deviation 


route proposals, as made public by the 


Commission, appears below. Applica- 
tions for authority to purchase operating 
rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.”’ 


MC-1827, Sub. 27, E. W. McKee, Inc., St. 
Paul, Minn. Contract carrier, over irregular 
routes, liquid sugar, in bulk, in tank vehi- 
cles, from points in Eagan Township, Dakota 
County, Minn., to points in Ia., N.D., 8.D., 
and Wis. 

MC-1827, Sub. 28, E. W. McKee, Inc., St. 
Paul, Minn. Contract carrier, over irregular 
routes, transporting automobiles and trucks, 
in initial movements, truckaway, from St. 
Paul, Minn., to points in New Mexico, and, 
on return, damaged, defective, rejected or 
returned shipments of the specified com- 
modities. 

MC-3468, Sub. i139, F. J. Boutell Drive- 
away Co., Inc., Fiint, Mich. Common car- 
rier, over irregular routes, transporting pas- 
senger automobiles and passenger automo- 
bile chassis and automobile parts and ac- 
cessories moving in connection therewith, in 
initial movements, truckaway and drive- 
away, from Pontiac, Mich., to points in 
Pla., Ga., N.C., S.C., and Va. 
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MC-4405, Sub. 290, Dealers Transit, Inc., 
Chicago, Ill. Common carrier, over irregular 
routes, transporting automobiles, trucks and 
buses; fire engines and fire apparatus of all 
kinds, in initial movements, driveaway and 
truckaway, and engines, parts and acces- 
sories attached to, loaded in or moving 
with the vehicles being transported, from 
Voorheesviile, Albany County, N.Y., to all 
points in the U.S., including ports of entry 
on the U.S.-Canada boundary and points in 
Alaska, and, on return, ed, rejected 
and returned shipments of the specified 
commodities. 

MC-11727, Sub. 3, Star Transport Co., 
Riverside, N.J. Common carrier, over ir- 
regular routes, transporting pre-stressed con- 
crete products, from the Camden Lime Co. 
(Flexicore Division) plant at Kresson, N.J., 
to points in Conn., Del., D.C., Me., Md., 
Biees., BE. N.Y. O., Pa. RI, Vt.. Va. 
and W.Va., and, on return, returned ship- 
ments of the specified commodities and used 
pallets and skids. 

MC-26396, Sub. 3, Star Transfer Co., 
Billings, Mont. ‘Common carrier, over ir- 
regular routes, transporting liquid chemical 
fertilizer and fertilizer compound, in bulk, 
in tank vehicles, and dry fertilizer and dry 
fertilizer compound, in bags and packages, 
in truckload lots, from Pocatello, Ida., and 
points within 25 miles thereof, to points in 
43 designated counties: of Montana, and, 
on return, contaminated and rejected prod- 
ucts. 


MC-27719, Sub. 1, Cooney Transfer Co., 
Tacoma, Wash. Common carrier, over ir- 
regular routes, transporting building and 
roofing materials, including asphalt (as- 
phaltum), in packages or solid; wallboard; 
insulating material; in sheets; roofing 
cement; roofing coating; asphalt flooring 
compound; waterproofing compound; creo- 
sote; building, roofing or sheathing felt 
and paper, including asbestos; sewer pipe 
joints; felt or paper carpet lining; paving 
joints; pitch (in barrels); plasterboard; com- 
position or prepared roofing; asphalt shingles 
and wooden shingles; asbestos and asphalt 


siding; tar (in barrels); tin roofing caps; 
nails; metal or wood strips; ridge rools; 
metal fasteners, and mineral wool which 


may be included with truckload shipments 
of the commodities specified and not to 
exceed 10 per cent of the total weight of 
shipments, from Portland and St. Helens, 
Ore., to points in Clark, Cowlitz, Wahki- 
akum, Skamania, Pacific, Jefferson, Clallam, 
Kitsap, Island, Whatcom, San Juan and 
Skagit counties, Wash. 


MC-30844, Sub. 32, Heuer Truck Lines, 
Inc., Marshalltown, Ia. Common carrier, 
over irregular routes, transporting canned 
goods and dairy products, from points in 
Wisconsin, to points in Ark., Kan., Neb., 
Mo., Okla., and Tex. 


MC-30962, Sub. 4, Huyck Trucking Co., 
Inc., Ilion, N.Y. Contract carrier, over ir- 
regular routes, transporting uncrated ac- 
counting, tabulating and computing ma- 
chines, and parts thereof, crated and un- 
crated, when moving in mixed shipments 
with the machines, between Utica, N.Y., on 
the one hand, and, on the other, Erie, Pa.; 
Baltimore, Md.; Cleveland, O.; Washington, 
D.C.; points in the commercial zone of 
New York, N.Y.; those in N.H.; Mass.; Conn., 
— ae in specified areas of Vt., N.J.. 
an a. 


MC-34977, Sub. 4, Domenick Volpe and 
Roberta Volpe, dba D. Volpe, Philadelphia, 
Pa. Contract carrier, over irregular routes, 
transporting (1) steel shelving, lockers and 
cabinets; sheet steel: culvert pipe; gal- 
vanized sheet steel; metal laths; pipe; rein- 
forcing steel rods; nails, and other sheet 
metal products, from Philadelphia and Oaks, 
Pa., to New York, N.Y.; Washington, D.C.; 
points in Westchester, Putnam and Dutchess 
counties, N.Y.; those in Accomac and 
Northampton counties, Va.,‘and those in a 
designated area of Virginia, and, on return, 
returned shipments of the specified com- 
modities, and (2) sheet steel; sheet steel 
products; metal lath; pipe; reinforcing steel 
rods, and nails, between Philadelphia and 
Oaks, on the one hand, and, on the other, 
points in Del., Md., and N.J. Note: Ap- 
plicant’s attorney says applicant is author- 
ized to conduct operations to all the named 
destination points from Philadelphia, and 
that the purpose of the application is to 
add the origin point of Oaks. 


MC-42487, Sub. 383, Consolidated Freight- 
ways, Inc., Portland, Ore. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Waldorf Paper Co. plant, 
on an unnumbered highway about 15 miles 
west of Missoula, Mont., as an off-route point 
in connection with authorized regular route 
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operations on U.S. Highway 
Spokane, Wash., and Missoula. 


MC-42487, Sub. 337, Consolidated Freight- 
ways, Inc., Portland, Ore. Common carrier, 
over irregular routes, transporting (1) adhe- 
sives, from Redwood City, Calif., to points in 
specified areas of Ore., and Wash., and (2) 
formaldehyde, in bulk, in tank vehicles, from 
Tacoma and Seattle, Wash., and Springfield, 
Ore., to Redwood City. 

MC-42614, Sub. 22 (republication), 
cago & North Western Railway Co., Chicago, 
fil. Common carrier, over regular routes, 
transporting general commodities, including 
Class A and B explosives, moving in express 
service, (1) between Rhinelander and Land 
O'Lakes, Wis., serving as intermediate points 
those at which railway stations of the C. 
& N. W. are located, over a described route; 
(2) between Milwaukee and Green Bay, Wis. 
and (via Sheboygan), over U.S. Highway 
141, serving the intermediate points of Port 
Washington, Sheboygan, Mosel, Haven, 
Cleveland, Newton, Francis Creek, Denmark 
and Bellevue, and the off-route points of 
Belgium, Cedar Grove, Oostburg, Manitowoc, 
Two Rivers and Maribel; (3) between Mil- 
waukee and Green Bay, (via Fond du Lac), 
over a described route, and return, serving 
the intermediate points of West Bend, Bar- 
ton, Kewauskum, Campbellsport, Eden, Fond 
du Lac, Van Dyne, Oshkosh, Neenah- 
Menasha, Appleton, Appleton Junction and 
Little Chute, and the off-route points of 
Rockfield, Jackson, Winnebago, Kimberly, 
Combined Locks, Kaukauna, Wrightstown, 
Little Rapids and De Pere, and (4) between 
Altoona, Wis., and Duluth, Minn., over a 
described route, and return, serving the 
intermediate points of Eau Claire, Chippewa 
Falls, Eagle Point, Bloomer, New Auburn, 
Chetek, Cameron, Rice Lake, Haugen, Sarona, 
Spooner, Minong, Wascott, Gordon, Solon 
Springs, Hawthorne and Itasca, and the off- 
route points of Hines and Superior, with 
the restriction that applied-for authority 
to be limited to service auxiliary to, or 
supplemental of, carrier’s rail service; car- 
rier shall not serve any point not a station 
on the rail line of the railway; all ship- 
ments transported by carrier shall be re- 
stricted to those moving on through bills 
of lading or express receipts covering, in 
addition to the motor carrier movement by 
applicant, an immediately prior or imme- 
diately subsequent movement by rail, and 
such further specific conditions as the Com- 
mission in the future may find it necessary 
to impose in order to restrict carrier’s opera- 
tions to service which is auxiliary to, or 
supplemental of rail service. 

MC-50132, Sub. 25 (amended), Central & 
Southern Truck Lines, Inc., Caseyville, Il. 
Contract carrier, over irregular routes, trans- 
porting (1) ground mica, from the con- 
solidated feldspar department of the Inter- 
national Minerals and Chemical Corp. plant, 
about eight miles south of Greenville, Tenn., 
to Birmingam, Fairfield, Mobile and Tusca- 
loosa, Ala.; Little Rock, Ark.; Chicago, 
Chicago Heights, Venice and Waukegan, II1.; 
Brookfield, Ind.; Abbeville, Berwick, Harvey, 
Houma, Jennings, Lake Charles, Lockport, 
Marrero, New Iberia, New Orleans and 
Shreveport, La.; Kansas City, North Kansas 
City and Robertson, Mo.; Barber, Bound 
Brook, East Ruther‘ord, Edgewater, Jersey 
City, Kearny and Manville, N.J.; Fulton, 
N.Y.; Cincinnati, Cleveland, Franklin, Lack- 
land, Middletown and Troy, O.; Oklahoma 
City and Strand, Okla.; Beaumont, Big 
Springs, Corpus Christi. Ennis, Fort Worth, 
Houston, Irving and Odessa, Tex.; (2) from 
Erwin, Tenn., to Chicago, Matteson and 
Tamms, Ill.; Kansas City, Kan.; Good Hope, 
La.; St. Louis, Mo.; Bayonne, Kearney, New- 
ark, Raritan and Bound Brook, N.J.; Cale- 
donia and New Brighton, N.Y.; Cleveland 
and Columbus, O., and Acme, Houston, 
Ratan and Sweetwater, Tex. Note: This 
application was heard partly July 24 at St. 
Louis; the amendment more clearly indicates 
the origin and destination area previously 
not specified. 


MC-52552, Sub. 13, Darl D. Womeldorf, dba 
W. I. Womeldorf & Sons, Lewistown, Pa. 
Contract carrier, over irregular routes, trans- 

rting glass containers, from Brockway, 

, to points in Conn., Me., Mass., N.H., 
R.I., and Vt. 


MC-52869, Sub. 50, Northern Tank Line, 
Miles City, Mont. Common carrier, over ir- 
regular routes, transporting crude oil ,in 
bulk, in tank vehicles, from points in Car- 
bon County, Mont., to points in Bighorn and 
Park counties, Wyo. 

MC-60470, Sub. 16, Motorcar Transport Co., 
Pontiac, Mich. Common carrier, over irregu- 
lar routes, transporting passenger automo- 
biles and passenger automobile chassis and 
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automobile rts and accessories moving in 
connection erewith, in initial movements, 
truckaway and driveaway, from Pontiac, 
Mich., to points in Ark., Fla., Miss., and La. 

MC-61824, Sub. 6, Contract Cartage Co., 
Pontiac, Mich. Common carrier, over irregu- 
lar routes, transporting passenger automo- 
biles and passenger automobile chassis and 
automobile parts and accessories moving in 
connection therewith, in initial movements, 
truckaway and driveaway, from Pontiac, 
Mich., to ponits in N.C., S.C., and Va., and 
points in a described area of Kentucky. 

MC-88644, Sub. 4, C. L. Akes, Milton- 
Freewater, Ore. Common carrier, over ir- 
regular routes, transporting asphalt and 
gravel, in dump trucks, between points in 
Columbia, Walla Walla, Franklin and Benton 
counties, Wash., and points in Umatilla 
and Morrow counties, Ore. 

MC-101075, Sub. 42, Transport, Inc., Moor- 
head, Minn. Common carrier, over irregular 
routes, transporting lime, in bulk, in tank 
or hopper vehicles, between points in N.D., 
S.D., Ia., and Minn. 

MC-101075, Sub. 45, Transport, Inc., Moor- 
head, Minn. Common carrier, transporting 
fertilizer and fertilizer materials, in bulk, in 
hopper-type vehicles, and nitrogen fertilizer 
solutions and phosphatic fertilizer solutions, 
in bulk, in tank vehicles, from, to and be- 
tween points in Wis., Minn., N.D., 8.D., Il., 
Ia., Neb., and Kan., over irregular routes. 

MC-102646. Sub. 14, Morgan Truck Service, 
Inc., John Day, Ore. Common carrier, over 
regular routes, transporting general com- 
modities, with exceptions, over the follow- 
ing alternate routes, for operating con- 
venience only, serving no intermediate 
points: (1) Between Arlington and Pendle- 
ton, Ore., over U.S. Highway 30; (2) between 
Pendleton and Baker, Ore., over U.S. High- 
way 30; (3) between Baker and Cairo 
Junction, Ore., over a described route, and 
return, in connection with authorized regu- 
lar route operations. Note: Applicant re- 
quests that proposed alternate routes be 
tacked to authorized regular route author- 
ity; applicant is authorized to transport 
similar commodities in Ida., and Ore. 

MC-103993, Sub. 90, Morgan Drive-Away, 
Inc., Elkhart, Ind. Common carrier, over 
irregular routes, transporting trailers de- 
signed to be drawn by passenger automo- 
biles, truckaway, in initial movements, from 
points in New York (except Cuba and 
Buffalo), to points in the U.S. (except Mt. 
Clemens, Detroit and Flint, Mich.). 

MC-104832, Sub. 6, Holman Transfer Co., 
Portland, Ore. Common carrier, over irregu- 
lar routes, transporting liquid sugar, in 
bulk, in tank vehicles, between Portland, 
Ore., and points in Clark, Cowlitz, Wahkia- 
kum and Skamania counties, Wash. 

MC-105217, Sub. 39, Rice Truck Lines, 
Great Falls, Mont. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 


cles, from Anacortes, Wash., and points 
within 10 miles thereof, to points in 
Montana. 


MC-106398, Sub. 82, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, over 
irregular routes, transporting trailers de- 
signed to be drawn by passenger automo- 
biles, truckaway, in initial movements, from 
points in New York (except Cuba and 
Buffalo), to points in the U.S., (except Mt. 
Clemens, Detroit and Flint, Mich.). 

MC -107643, Sub. 47, St. Johns Motor Ex- 
press Co., Portland, Ore. Common carrier, 
over irreguiar routes, transporting silicate 
of soda solutions, in tank vehicles, from 
Tacoma and Spokane, Wash., to ports of 
entry on the U.5S.-Canada boundary in 
Washington. 


MC-108053, Sub. 17, Little Audrey's Trans- 
portation Co., Inc., Fremont, Neb. Common 
carrier, over irregular routes, transporting 
meats, meat products and meat by-prod- 
ucts, dairy products and articles distributed 
by meat-packing houses, from points in 
Wis., and Minn., to Reno and Las Vegas, 
Nev., and points in Calif., Wash., and 
Ore., and, on return, damaged shipments 
of the specified commodities and empty 
containers or other such incidental faci- 
lities (not specified) used in transporting 
the commodities. 


MC-108435, Sub. 10, Oscar C. Radke, dba 
Radke Transit, Wausau, Wis. Common car- 
rier, over irregular routes, transporting 
rough and manufactured granite and sup- 
plies for quarrying granite, between points 
in Wisconsin, on the one hand, and, on 
the other, points in Vt., Minn., and Kan. 
Note: Applicant states that in connection 
with those operations he will be using high- 
ways in parts of N.Y., and Pa., in which 
he is not now authorized to service, and 
highways in Neb., Mo., Ia., Ill., Ind., and 
O.; applicant further states that he now 
is authorized to perform a limited operat- 
ing between Wis. and Minn., which he 





TRAFFIC Worn 


agrees to eliminate in the event this «p- 
plication is approved. 

MC-108449, ub. 46, Indianhead Truck 
Line, Inc., St. Paul, Minn. Common cur- 
rier, over irregular routes, transporting 
powdered alum, in bulk, in tank-hopper- 
type vehicles, from Joliet, Ill., and points 
within five miles thereof, to points in 
Minn., and Wis. 

MC-108449, Sub. 48, Indianhead Truck 
Line, Inc., St. Paul, Minn. Common car- 
rier, over irregular routes, transporting pe- 
troleum and petroleum products and al) 
derivatives thereof, in bulk, in tank vehi- 
cles, from Duluth, Minn., and points within 
25 miles thereof, to points in N.D., and Wis. 
those in the upper peninsula of Michigan, 
those in a designated area of Minnesota 
and the ports of entry on the U.S.-Canada 
border at or near Pigeon River, Interna- 
tional Falls and Noyes, Minn. 

MC-108449, Sub. 49, Indianhead Truck 
Line, Inc., 8t. Paul, Minn. Common carrier 
over irregular routes, transporting (1) fer- 
tilizer, fertilizer compounds, fertilizer in- 
gredients and liquid fertilizer and fertilizer 
ammoniating solutions, including but not 
limited to anhydrous ammonia, aqua am- 
monia, nitrogen solutions and nitrogen 
solids, in bulk or in containers, and liquid 
sulphur and sulphur products, in bulk, dry 
or in liquid form, from Pine Bend, Minn 
and points within two miles thereof, t 
points in Ill, Neb., N.D., and S.D., and 
points in designated areas of Ia., and Minn 
except that no authority is sought to 
transport anhydrous ammonia to Ia., and 
S.D., and (2) petroleum and petroleum 
products, from Pine Bend, and points with- 
in two miles thereof, to points in a desig- 
nated area of Minnesota. 

MC-110339, Sub. 3, Gene Adams Refrige- 
rated Trucking Service, Inc., Buffalo, N.Y 
Contract carrier, over irregular routes 
transporting meats, meat ovroducts and 
meat by-products, from Buffalo and Ro- 
chester, N.Y., to points in Mass., N.J., and 
Pa., and, on return, refused, reiected and 
returned shipments of the specified commod- 


ities. 

MC-110388, Sub. 8, Union Pacific Motor 
Freight Co., Omaha, Neb. Common carrier 
over regular routes, transporting general 
commodities, with exceptions, between 
Umatilla, Ore., and Yakima, Wash., over 
two designated routes and one alternate 
route, and return. 

MC-110525, Sub. 337 (amended), Chemical 
Tank Lines, Inc., Downingtown, Pa. Com- 
mon carrier, over irregular routes, trans- 
porting liquid chemicals and coal tar prod- 
ucts, in bulk, in tank vehicles, between 
Toledo, O., on one hand, and, on the other, 
points in specified counties of W. Va., N.Y. 
and Pa. 

MC-110877, Sub. 3, Independent Carriers 
Corp., Portland, Ore. Common carrier, over 
irregular routes, transporting lumber, in- 
cluding wooden shingles and shakes, be- 
tween points in Tillamock, Lincoln, Lane 
Douglas, Coos and Curry counties, Ore., and 
points in California. ° 

MC-110988, Sub. 43, Kampo Transit, Inc., 
Neenah, Wis. Common carrier, over irregu- 
lar routes, transporting lignin liquor, in 
bulk, in tank vehicles, from Appleton, Wis., 
including the Appleton commercial zone, to 
points in Ia., Mo., and Neb. 

MC-111138, Sub. 7, Colonial & Patific 
Prigidways, Inc., Birmingham, Ala. Common 
carrier, over irregular routes, transporting 
meat, meat products and meat by-products. 
from St. Paul, Minn.; Glenwood and Sioux 
City, Ia., and Omaha and York, Neb., t 
Phoenix, Ariz.; Las Vegas and Reno, Nev 
and points in Calif., Ore.. and Wash. 

MC-111812, Sub. 40. Midwest Coast Trans- 
port, Inc., Sioux Falls, 85.D. Common car- 
rier, over irregular routes, transporting 
meats, packing-house products and com- 
modities used by packing houses, (1) from 
Austin, Minn.; Ford Dodge, Ia.; Fremont 
Neb., and Mitchell, S.D., to points in Mont 
and Ida. and (2) from Fremont and 
Mitchell to points in Ore., and Wash. and 
racks and meat hooks used in transporting 
the specified commodities, on return. 

MC-111828, Sub. 2, Gerhard Fettes, dbs 
Fettes Motor Freight, Fargo, N.D. Commor 
carrier, over irregular routes, transporting 
household goods, between points in Minne- 
sota within 50 miles of New York Mills 
Minn., including New York Mills, and points 
in Clay County, Minn.. on the one hand 
and, on the other, points in N.D., 8.D., anc 
Ia. Note: Applicant says he has authority 
to transport household goods and emigran! 
movables between points in Minnesota with- 
in 50 miles of New York Mills, includiné 
that town, on the one hand, and, on the 
other points in N.D., S.D., and Ia.; appil- 
cant further states that the purpose of *!* 
application is to extend that authority 
include the entire county of Clay. 


MC-112504, Sub. 2, Leo J. Handy, Heybu = 
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Ica. Common carrier, over irregular routes, 
transporting fertilizer and fertilizer com- 
pounds (other than liquid), in containers 
or in bulk, from Provo, Geneva, Garfield, 
Selt Lake City and Magna, Utah, and points 
in Salt Lake and Utah counties, Utah, to 
points in Blaine, Cassia, Gooding, Jerome, 
Li oon. Minidoka and Twin Falls coun- 
ties a. 

MC-113063, Sub. 4, Ralph H. Burns, Hills- 
boro, W.Va. Common carrier, over irregu- 
lar routes, transporting fertilizer, manu- 
factured dry, in bags, barrels or boxes, from 
Hagerstown, Md., to points in 27 specified 
counties of -West Virginia, and, on return, 
damaged or rejected shpments of the speci- 
fed commodity and empty containers or 
other such incidental facilities (not speci- 
fied) used in transporting that commodity, 

MC-113587, Sub. 1, Ward Rugh, Ellens- 
burg, Wash. Common carrier, over irregu- 
lar routes, transporting (1) fiberboard boxes, 
fom Union Gap, Wash., to the port of 
entry on the U.S.-Canada border at or near 
Oroville, Wash., with the restriction that 
the authority be limited to traffic destined 
to points in British Columbia; (2) fiber- 
board boxes, from Union Gap to Dayton, 
Dundee, Sherwood, Stayton, Weston and 
Woodburn, Ore., and Meridian, Ida.; (3) 
starch, from Jerome, Ida., to Union Gap, 
and (4) paper or pulpboard, in rolls, from 
Springfield, Ore., to Union Gap. 

MC-113908, Sub. 21, Erickson Transport 
Corp., Coon Valley, Wis. Common carrier, 
over irregular routes, transporting fresh 
liquid eggs, fresh liquid egg yolks and fresh 
liquid egg albumen, in bulk, in tank 
vehicles, from Madison, 8.D., to Des Moines 
and Malvern, Ia.; Topeka, Kan.; Kansas 
City, Moberly, Springfield, Marshall and 
Sedalia, Mo., and New Ulm, Minn. 

MC-114679, Sub. 7, Howard H. Krapf, dba 
Krapf Truck Service, Allentown, Pa. Com- 
mon carrier, over irregular routes, trans- 
porting coal ashes or cinders, from points 
in Carbon, Schuylkill and Luzerne coun- 
ties, Pa., to points in N.Y., N.J., Md., and 
Del 

MC-114840, Sub. 4, Eugene Eby, Glenn Eby 
and Wayne Eby, dba Eby Brothers, Boise, 
Ida. Common carrier, over irregular routes, 
transporting fertilizer, in bulk or in con- 
tainers, from points in Salt Lake and Utah 
counties, Utah, to points in Ada, Boise, 
Canyon, Elmore, Gem, Owyhee, Payette and 
Washington counties, Ida. 

MC-114939, Sub. 8, Bulk Carriers, Ltd., 
Sarnia, Ontario, Canada. Common carrier. 
over irregular routes, transporting coal tar 
products and petroleum products, in bulk, 
in tank vehicles, between the U.S.-Canada 
border at Detroit and Port Huron, Mich., 
on the one hand, and, on the other, points 
in Ill, Ind., Mich., and O., restricted to 
traffic ‘originating at or destined to points 
in Canada. 

MC-115608, Sub. 2, Tempco Distributing 
Co., Ine., Manitowoc, Wis. Common carrier, 
over irregular routes, transporting glass- 
ware (1) from Muskogee, Okla., to Mani- 
towoc, Wis., and, on return, empty con- 
talners or other such incidental facilities 
(not specified) used in transporting the 
specified commodity, and (2) from Mani- 
towoc to Chicago, Il. 

MC-115955, Sub. 2, Harry J. Scari, dba 
Scari's Delivery Service, Wilmington, Del. 
Common carrier, routes, 
transporting commodities, with 
exceptions, but including commodities of 
unusual value, (1) between the Philadelphia 
(Pa.) International Airport, the North 
Philadelphia Airport, the New Castle (Del.) 
County Airport and the Dover (Del.) Air 
Force Base, and (2) between Wilmington, 
Del, on the one hand, and, on the other, 
the Philadelphia International Airport, the 
North Philadelphia Airport, the New Castle 
County Alrport and the Dover Air Force 
Base. Note: Applicant’s attorney says all 
commodities to be carried are restricted to 
shipments moving on an air bill of lading 
and having a prior or subsequent move- 
ment by air. 

MC-116244, Sub. 2, Don Leibold, Cuba 
City, Wis. Contract carrier, over irregular 
mutes, transporting lard, animal oils and 
fets, animal grease and. tallow in liquid 
form, in bulk, in tank vefiicles, from the 
Dibuque Packing Co. plant, Dubuque, Ia., 
& Chicago and Jacksonville, IIl.; Jersey 
Cty, N.J.; Charlotte, N.C.; Memphis, Tenn.; 
Worcester, Mass.; Dayton, Cincinnati and 
lhorydale, O., and the commercial zones 
0: those points. 

MC-116467, Sub. 1, Moffatt Trucking, Ltd., 
London, Ontario, Canada. Common carrier, 
Cer irregular routes, transportin (1) 
\mber, from points on the U.S.-Canada 
b rder between Ontario Province, Canada, 
8 dad Michigan and New York, to New York, 
\ Y.; West Elizabeth, Pa.; Chicago, II; 
&. Louis, Mo.; Springfield, Tenn.; Grand 
Fipids and Muskegon, Mich.; Louisville, 


Ky.; and Boston, Mass., and (2) barrels 
and component parts thereof, including 
(but not limited to) wood staves and 
heading; steel for manufacture of barrels 
and hoops; lumber for manufacture of 
bungs; bungs; hoops, and flagging, be- 
tween points on the U.S.-Canada border 
between Ontario Province and Michigan 
and New York, and points in Ala., Ark., IIl., 
Ind., Ia., Ky., La., Me., Mass., Mich., Miss., 
Mo., Neb., N.H., O., N.J., N.Y., Pa., RL, 
Tenn., Vt., and W.Va., restricted to ship- 
ments originating at or destined to Lon- 
don and/or Waterloo, Ontario 


MC-116505, Sub. 1, Heavy Hauling, Inc., 


Seattle, Wash. Common carrier, over irregu- 
lar routes, transporting (1) heavy machin- 
ery, consisting of logging, mining, road- 
building and contractors’ equipment and 
steel articles, including but not limited to 
those requiring special equipment, between 
points in Washington, on the one hand, 
and, on the other, ports of entry on the 
U.S.-Canada border at or near Blaine, 
Lyndon and Sumas, Wash., and at or near 
Eastport and Porthill, Ida., and (2) lumber, 
shingles and shakes, rough or finished, from 
ports of entry on the U.S.-Canada border 
at or near Blaine, Lyndon and Sumas, and 
at or near Eastport, to points in Washing- 
ton. 

MC-116524, Sub. 2, Austin R. Thompson, 
Mt. Vision, N.Y. Contract carrier, over irreg- 
ular routes, transporting green rough 
lumber, from points in Cayuga, Chenango, 
Delaware, Green, Lewis, Montgomery, Otse- 
go, Schoharie, Seneca, Warren and Wayne 
counties, N.Y., to points in Conn., ie 
N.H., N.J., N.Y., Pa., and Vt. 

MC-116594, Sub 1, Floyd C. Suttle, Un- 
adilla, N.Y. Contract carrier, over irregular 
routes, transporting stone, uncrated, from 
the quarry of the American Blue Stone Co., 
Sidney, N. Y., to points in Pa., Mass., N.J., 
R.I., Conn., O., Md., and D.C., and, on 
return, empty containers or other such 
incidental tacilities (mot specified) used in 
transporting the specified commodity. 

MC-116635, Transport Service, Inc., Yank- 
ton, S.D. Contract carrier, over irregular 
routes, transporting beer and non-intoxi- 
cating beverages, from Milwaukee and La 
Crosse, Wis.; St. Paul, Minneapolis and 
Shakopee, Minn.; Peoria and Chicago, IIl.; 
St. Louis and St. Joseph, Mo., and Omaha, 
Neb., to Yankton, Sioux Falls, Chamberlain, 
Rapid City, Beresford and Huron, 8.D., and 
Sioux City, Ia., and, on return, empty 
containers or other such incidental facili- 
ties (not specified) used in transporting the 
specified commodities. Note: Applicant has 
contract cerrier authority under MC-30224 
and MC-30223, Sub. 14; dual operations may 
be involved. 

MC-116628, Commodities Carrier, Inc., 
Billings, Mont. Common carrier, over irregu- 
lar routes, transporting phosphates and 
commercial fertilizers, other than liquid 
fertilizers, im bulk, from ports of entry 
in Montana on the U.S.-Canada border, to 
points in Mont., and Wyo., restricted to 
shipments originating at points in Canada 
and destined to points in Mont., and Wyo. 

MC-116687, Goton Enterprises, Inc., New 
Hartford, N.Y. Contract carrier, over irreg- 
ular routes, transporting slaughtered 
cattle, fresh meats, frozen meats and meat 
products, between Utica, N.Y., and points 
within 10 miles thereof, on the one hand, 
and, on the other, points in Conn., Del., 
Me., Md., Mass., N.H., N.J., N.Y., Pa., I. 
Vt., and D.C. Note: Applicant has filed 
with the application a petition to deny the 
application on the ground that the spec- 
fied commodities fall within the partia) 
exemption of section 203(b)(2) of the 
interstate commerce act. 

MC-116698, Babcock & Lee Freight Lines, 
Inc., Billings, Mont. Common carrier, over 
@ regular route, transporting general com- 
modities, with exceptions, between Bill- 
ings and Red Lodge, Mont., over a described 


route, serving all intermediate points, and 
return. 
MC-116714, Market Haulage, Inc., Mt. 


Kisco, N.Y. Contract carrier, over irregular 
routes, transporting commodities dealt in 
by retail and chain grocery and food 
business houses and stores, including sup- 
plies, equipment, trading stamps and ad- 
vertising material, from Mt. Kisco, N.Y., to 
points in Hartford, Fairfield and New Haven 
counties, Conn., and from piers in Kings 
and Manhattan counties, N.Y., to Mt. Kisco, 
and, on return, returned and damaged ship- 
ments of the specified commodities and 
empty containers or other such incidental 
facilities (not specified) used in transport- 
ing those commodities. 

MC-116742, George Williams, dba Williams 
Trucking Co., Echo, Ore. Contract carrier, 
over irregular routes, transporting malt 
beverages, in kegs, bottles or cans, (1) from 
Seattle and Spokane, Wash., and points 
within five miles of Spokane, to Los An- 
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geles,’ Calif.. and (2) from Los Angeles to 
points in Oregon. 

MC-11675r; Homer Hoag, dba Hoag Truck- 
ing Co., Philip, S.D. Contract carrier, over 
irregular routes, transporting all types of 
building material lumber, wallboard, cement, 
calcium chloride, gypsum products, asphalt 
products, steel and wire products, papers 
(roofing, etc.), posts, poles and piling, paint 
and hardware, from points in Mont., Wyo., 
N.D., Utah, Golo., Neb., Minn., Ia., ” Mich., 
Ill., "ark., Wash., ‘Ore., and Ida., to Philip, 


S.D. 

MC-116758, Harley A. Moore, Madison, 
Wis. Common carrier, over irregular routes, 
transporting wrecked or disabled motor 
vehicles and replacement vehicles, to the 
locations of wrecked or disabled motor vehi- 
cles, between points in Dane County, Wis., 
on the one hand, and, on the other, points 


in Minn., Ia., and Ill., and points in Lake 
County, Ind., and the upper peninsula of 
Michigan. 


MC-116779, Philip C. Schuster, dba P. C. 
Schuster Contract Hauling, Orchard Park, 
N.Y. Contract carrier, over irregular routes, 
transporting glazed tile and brick, from 
Lewis Run and Summerville, Pa., to points 
in Allegany, Cattaraugus, Chautauqua, Erie, 
Genessee, Livingston, Monroe, Niagara, On- 
tario, Orleans, Steuben and Wyoming coun- 
ties, N.Y., and, on return, empty pallets. 

MC-116782, Leonard Greenstone, dba 
Passaic Valley Iron & Metal Co., Clifton, 
N.J. Contract carrier, over irregular routes, 
transporting scrap tin or terne plate, from 
the Continental Can Co., Inc., plant, Mas- 
peth, Long Island, N.Y., to the Vulcan 
Detinning Co. plant, Sewaren, N.J. 

MC-116790, Amco Trucking Co., Inc., 
Union, N.J. Contract carrier, over irregular 
routes, transporting flat rolled steel prod- 
ucts (such as sheets, hot and cold rolled; 
coils, hot and cold rolled; strip, hot and 
cold rolled; coated products; plates and 
tin mill products, loose or in packages), 
from the Solar Steel Corp. plant, Union, 
N.J... to Worcester, Mass.; Bridgeport, 
Greenwich, New Haven, Norwalk, Stam- 
ford and Westport, Conn.; Allentown, 
Bethlehem, Bristol, Coatesville, Columbia, 
Easton, East Stroudsberg, Edgely, Fort 
Washington, Hatboro, Hometown, Scranton, 
Jenkintown, Lancaster, Lansdale, New Hol- 
land, Norristown, Philadelphia, Quarker- 
town and Willow Grove, Pa., and Cornwall, 
Haverstraw, Fultonville, Irvington, Little 
Falls, Mt. Vernon, New York, Newburgh, 
New Rochelle, Painted Post, Pleasantville, 
Port Chester, Schenectady, Walden, White 
Plains and Yonkers, N.Y., and to points in 
Nassau and Suffolk counties, N.Y. 

MC-116792. Fletcher Brothers, Inc., New- 
ark. N.JI. Common carrier, over irregular 
routes, tramsporting (1) furniture, crated or 
uncrated, from New York, N.Y., to points 
in Bergen, Essex, Hudson, Mercer, Middle- 
sex, Monmouth, Passaic, Somerset and 
Union counties, N.J., and (2) dentists’ and 
doctors’ medical cabinets, uncrated, from 
Newark to New York, and, on return, 
rejected, returned and refused shipments 
of the specified commodities and also fur- 
niture requiring refinishing or renovation. 

MC-116793. Edgar T. Villa, dba Villa 
Transportation Co., Buffalo, N.Y. Common 
carrier, over irregular routes, transporting 
dairy products, including ice cream, re- 
quiring refrigeration, between Buffalo, N.Y., 
and points in Conn., Ill.. Ind. Ky., Me., 
Md.. Mass... Mich., N.J., N.Y., O.. Pa., R-1., 
W.Va., and D.C. 

MC-116808, Nyle Mallory and Gerald Mal- 
lory, dba Mallory Trucking Line, Burley, 
Ida. Common carrier, over irregular routes, 
transporting fertilizer, im sacks. (1) be- 
tween Geneva, Magna, Garfield and Midvale, 
Utah. on the one hand, and, on the other, 
points in Cassia and Minidoka counties, 
Ida., and (2) between points in Cassia and 
Minidoka counties. 

MC-116813, Peyton Barnett, dba Barnett’s 
Trailer Towing Service, Milwaukie, Ore. 
Common carrier, over irregular routes, 
transporting house trailers designed to be 
drawn by passenger automobiles, between 
points in Ore., and Wash. 

MC-730, Sub. 103, Pacific Intermountain 
Express Co., Oakland, Calif. Common car- 
rier, over irregular routes, transporting 
petroleum products, with exceptions, be- 
tween points in Ore. (except points in 
Curry, Jackson, Josephine, Klamath and 
Lake counties) and in Wash., on the one 
hand, and, on the other, points in Cali- 
fornia. Note: Applicant says the applica- 
tion is filed to clarify the existing au- 
thority between points in Calif., Ore., and 
Wash., in reference to chemicals, which 
may or may not be of predominant petro- 
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leum base; applicant says, also, that no 
duplicating authority is sought. (Handling 
without oral hearing requested.) 

MC-29991, Sub. 31, Barlow's Service, Inc., 
Denver, Colo. Common carrier, over irre- 
gular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, between points in Park and Big Horn 
counties, Wyo., on the one hand, and, on 
the other, points in Sheridan, Crook, Camp- 
bell, Weston and Johnson counties, Wyo. 
Note: Applicant says it has intrastate au- 
thority to perform these operations and does 
not seek. to serve any new points; that 
this application is to provide a_less- 
hazardous route by traversing Montana. 
(Handling without oral hearing requested.) 

MC-42487, Sub. 330, Consolidated Freight- 
ways, Inc., Portland, Ore. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving Seattle, Wash., and its 
commercial zone, as intermediate and off- 
route points in connection with authorized 
regular route operations, together with 
motion to dismiss on the ground that ap- 
plicant has authority authorizing the trans- 
portation service sought, and accordingly 
requests that the application be dismissed 
if it is found that it has the necessary 
authority. (Handling without oral hearing 
requested.) 

MC-85818, Sub. 1, Joe Mauch, dba Mauch 
Transfer, Hartington, Neb. Common carrier, 
over regular routes, transporting general 
commodities, with exceptions, (1) between 
Hartington, Neb., and Council Bluffs, Ia., 
over a described route, and return, serving 
the intermediate points of Omaha and 
Fremont, Neb.; all points on Nebraska 
Highway 15 north of Wayne, including 
Wayne, and the off-route points of Concord 
and Dixon, subject to the restriction that 
no service shall be rendered between the 
Omaha-Council Bluffs commercial zone and 
Fremont; (2) (a) between Hartington and 
the junction of Nebraska Highways 15 and 
57, over a described route. serving the 
intermediate points of St. Helena, South 
Yankton, Crofton, Bloomfield, Wausa, Os- 
mond, Randolph and Belden and the off- 
route points of Gavins Point Dam. Magnet, 
McLean and Sholes; (b) between the junc- 
tion of Nebraska Highway 15 and U.S. High- 
way 81 and the junction of Nebraska High- 
ways 12 and 15, over highway 15, serving 
the off-route point of Fordyce, and (c) 
between Hartington and the junction of 
Nebraska Highway 84 and U.S. Highway 81, 
over highway 84, as an alternate route for 
operating convenience only, serving no 
intermediate or off-route points, and serv- 
ing the termini for purpose of joinder 
only; (3) between the junction of Nebraska 
Highway 115 and U.S. Highway 20 and South 
Sioux City, Neb., over highway 20, serving 
all intermediate points and the off-route 
points of Allen, Martinsburg, Waterbury 
and Willis, ana (4) between the junction 
of Nebraska Highways 12 and 15 and the 
junction of Nebraska Highway 12 and US. 
Highway 20, over highway 12, serving all 
intermediate points, with all service to be 
restricted to the condition that no ship- 
ments are to be transported between the 
Omaha-Council Bluffs commercial zone and 
the Sioux City and South Sioux City com- 
mercial zone. Note: Application is filed, in 
part, to obtain a certificate authorizing 
continuance of interstate operations con- 
ducted under the second proviso of section 
206(a)(1) of the interstate commerce act, 
corresponding to intrastate operations au- 
thorized in certificate on file with the 
Commission. (Handling without oral hear- 
ing requested.) 

MC-103051, Sub. 29, Walker Hauling Co., 
Inc., Atlanta, Ga. Common carrier, over 
irregular routes, transporting vegetable oils, 
in bulk, in tank vehicles, from Boyce, 
Tenn., to Macon Ga. (Handling without 
oral hearing requested.) 


MC-110226, Sub. 1, Clyde R. Hoagland, dba 
Redway Transfer Co., Vernon, Calif. Com- 
mon carrier, over irregular routes, trans- 
porting raw rubber, from points in the 
commercial zone of Los Angeles (Calif.) 
Harbor, to Los Angeles. Note: Applicant is 
authorized in MC-110226 to transport gen- 
eral commodities, with exceptions which in- 
clude raw rubber, from the harbor com- 
mercial zone to Los Angeles; by this ap- 
plication it seeks to delete “raw rubber” 


from the excepted commodities. (Handling 
without oral hearing requested.) 
MC-103435, Sub. 74 (amended), Bucking- 


ham Transportation, Inc., Rapid City, 8.D. 
Common carrier, over a regular route, trans- 
porting general commodities, with excep- 
tions, but including Class A and B explo- 
sives, between Fargo and Pembina, N.D., 


over a described route, and return, serving 
all intermediate points, and the off-route 
points of Buxton, Reynolds, Thompson, 
Cavalier, Bathgate, McVille, Northwood, 
Finley, Page, Erie, Galesburg, Cooperstown 
and est Fargo, N.D. Note: This applica- 
tion is related directly to MC-F-6610, in 
which authority is sought by Consolidated 
Freightways, Inc., Portland, Ore., for pur- 
chase of a part of the operating rights of 
Buckingham Transportation. 


Deviation Route Proposals 


MC-22115 (deviation No. 1), Morrow, Inc., 
Evansville, Ind. Common carrier, transport- 
ing general commodities, with exceptions, 
over two deviation routes: (a) From Vin- 
cennes, Ind., over U.S. Highway 50 to the 
junction of Illinois Highway 33, thence over 
ilinois Highway 33 to the junction of Illi- 
nois Highway 1, thence over Illinois High- 
way 1 to Chicago, Ill., and (b) from Terre 
Haute, Ind., over U.S. Highway 150 to the 
junction of Illinois Highway 1, thence over 
Illinois Highway 1, to Chicago, and return, 
for operating convenience only, serving no 
intermediate points. 

MC-59680 (deviation No. 1), Strickland 
Transportataion Co., Inc., Dallas, Tex. 
Common carrier, transporting general com- 
modities, with exceptions, over a deviation 
route, between Dallas and Ft. Worth, Tex., 
as follows: From Dallas over the Dallas- 
Ft. Worth turnpike to Ft. Worth, and re- 
turn, for operating convenience only, serv- 
ing no intermediate points. 


MC-114877, (deviation No. 1), Cargo- 
Imperial Freight Lines, Inc., Cambridge, 
Mass. Common carrier, transporting general 
commodities, with exceptions, over two de- 
viation routes—(a) Between Stockbridge 
and Weston, Mass., as follows: From Stock- 
bridge over the Massachusetts turnpike to 
Weston, and (b) between Mt. Lebanon, 
N.Y., and Lee, Mass., from Mt. Lebanon 
over New York Highway 22 to the New 
York-Massachusetts border, thence over 
Massachusetts Highway 102 to Lee, and re- 
turn, for operating convenience only, serv- 
ing no intermediate points. 


PETITIONS FOR REHEARING, ETC. 





No. 31321, Alabama Intrastate Rates and 
Charges on Coal Lumber, and Scrap Iron. 
St. Louis-San Francisco Ry. Co., et al. ask 
leave to file petition for further modification 
of order of Oct. 17, 1955 and authority to 
permit proposed rate to become effective on 
fifteen days notice. 

' > . 

Finance 19042, Baltimore & Ohio R.R. Co. 
Bonds. Applicant asks modification of order 
of Sept. 29, 1955 to permit petitioner to pledge 
and repledge from time to time, to and in- 
cluding Nov. 1, 1959, all or any of not ex- 
ceeding $25,000,000, principal amount, of its 
First Consolidated Mortgage 4% Bonds, Series 
D, as collateral security for any note or notes 
which may be issued by petitioner within the 
limitations of Section 20a(9) of the Inter- 
state Commerce Act. 

> . o 


MC-30867, Sub. 68, Central Freight Lines, 
Inc., Extension—Alternate Route. Applicant 
asks reopening and reconsideration of recom- 
mended report and order of Jt. Bd. 77. 


. : . 
MC-46737, Sub. 29, George F. Alger Co., Ex- 
tension—-Fly Ash; MC-102616, Sub. 618, 


Coastal Tank Lines, Inc., Extension—Same. 
Western Trunk Line, Trunk Line and Central 
Territory Railroads, except C. & O. Ry. Co.., 
in MC-46737, Sub. 29 and Eastern Territory 
Railroads in MC-102616, Sub. 618, ask recon- 
sideration. 
. > > 

MC-50544, Texas and Pacific Motor Trans- 
port Co.—Modification of Key-Point Condi- 
tion. Applicant asks modification of certif- 
icate issued Feb. 19, by removing Alexandria, 
La, as a key-point. coe 

MC-116015, Sub. 1, Roger C. Doty, Contract 
Carrier Application. Trunk Line and New 
England Territory Railroads ask reopening 
and reconsideration. i 

MC-F-6527, Southern-Plaza Express, Inc.— 
Purchase—W. G. Burgess. Applicants ask 
correction of report of Commission of July 25 
by inserting a period for the comma appear- 
ing after the figures $3000, and striking from 
the word rental through the comma after 
1957. 

> * > 


No, 31595, Great Lakes Ship Owners As- 
sociation v. A.A., et al. Complainant and 
its individual members ask leave to file late- 
filed petition for reopening and further 
hearing. 
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No. 31767, Feed Products Corp., et al. y. 
B. & O., et al. Defendants ask reconsider. 
tion and modification of effective date of 
order of June 12. 

* . 

MC-873, Sub. 24, Sooner Freight Lines, F- 
tension—Denver, Colo. Applicant, et al. ask 
reconsideration by, entire Commission. 

. 


MC-115217, Sub. 1, Anthony De Grova, 
Contract Carrier, Extension—Middletown, 
N.Y. Applicant asks reconsideration with 


regard to condition requiring cancellation 
of present permit. 
o . > 

MC-C-2001, Reduced Class and Commodity 
Rates—Middile Atlantic Territory. Branch 
Motor Express Co. asks reopening, recon- 
sideration and modification of order to per- 
mit publication of certain proposed reduced 
rates. 

. . . 

I. & 8. M-8891, Farm Supplies—Chicago 
to Wis. Midwest Transfer Co. of Ill. asks 
reconsideration. 

. . 7 

MC-FC-58237, Union Dispatch, Inc., Trans- 
feree, and Union Dispatch, Transferor; MC- 
FC-58238, Safeway Trucking Corp., Trans- 
feree, and Union Dispatch, Transferor; MC- 
FC-35110, Union Dispatch, Inc., Lessee, and 
Union Dispatch, Lessor. Paul Z. Kamel 
Trustee in Bankruptcy, for Union Dispatch, 
Inc., moves waiver of examiner's report 

> . . 


Section 5-A Application No. 34, Middle- 
west Motor Freight Bureau—Agreement 
(Sixth Petition) Applicant, on behalf of its 
motor carriers members, asks amendment of 
list of carrier applicants. 

> . - 


MC-1641, Sub. 36, Peake Transport Service, 
Inc.—Extension—Kan. to Neb.—Asphalt. Ap- 
plicant asks reconsideration and/or further 
hearing. 

. > . 

MC-75320, Sub. 71, Campbell Sixty-Six Ex- 
press, Inc., Extension—Wichita, Kan. Ap- 
plicant asks reconsideration. 

> . > 


MC-110420, Sub. 81, Quality Carriers, Inc 
Extension—Liquid Commodities. Armour 
and Co. asks reconsideration. 

. . > 


MC-116315, Livestock Truck & Equipment 
Co. Applicant asks further consideration 
° . 7 


No. 31425, Hightower Box & Tank Co. 
Inc. v. A.GS., et al. Complainant moves 
that proposed report of Examiner L. H. Dish- 
man be affirmed, with exceptions. 

. . > 


No. 32108, Quality Limestone Products, 
Inc., et al. v. M. St. P. & S. S. M., et al. 
Complainants ask specific findings to require 
defendant to extend its Waukesha switch- 
ing limits to include Sussex, Wis. 

” . > 


MC-2304, Sub. 22, Kaplan Trucking Co., 
Extension—New England. Eastern, Truck 
Line and Central Territory railroads ask 
reopening and reconsideration of order of 
June 28. 

’ = * 

MC-18088, Sub. 24, Floyd & Beasley Trans- 
fer Co., Inc., Extension—Textile Mill Sup- 
plies. Avondale Mills, Inc., et al. ask recon- 
sideration. 

* . > 

MC-53686, Sub. 2, Harry McCloskey. Ex- 
tension—Four States. Protesting rail car- 
— ask reconsideration and further hear- 
ng. 

om . 7 


MC-65897, Sub. 1, Reliance Trucking Co., 
Inc. Applicant asks reconsideration and 
waiver of Rule 1.101(e) of General Rules of 
Practice. 

oF * . 

MC-108207, Sub. 26, Frozen Food Express, 
Extension—Calif. Applicant asks waiver of 
Rule 10l(e) of General Rules of Practice 
and acceptance of its petition for reopen- 
ing and reconsideration. ‘ 

. > 


MC-110420, Sub. 81, Quality Carriers, Inc. 
Extension—Ligquid Commodities. Kreider 
Truck Service, Ing asks reconsideration. 

o 


MC-115162, Sub. 6, Walter Poole, Extension 
—Building Material. Rail carrier protestan's 
asks reconsideration. 

» * . 

MC-116215, Norris Edward Bass, Contract 
Carrier Application. Applicant asks recon- 
sideration by entire Commission. 

>. > o 

MC-116273, D & L Transport, Inc. Jam 
A. Hannah, Inc. asks reconsideration of 
order of June 28, confirming recommend: 4 
order of Joint Board No. 21 with certa:o 
modifications. 
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August 10, 1957 


[. & 8S. M-10020, Plastic Products—W.Va. 
to Chicago, Ill. O. K. Trucking Co., et al. 
ack vacation of suspension order. 

* . 


Finance 19247, Erie R.R. Co. Ferry Aban- 
donment. The State of New Jersey and the 
Board of Public Utility Commissioners of 
the State of New Jersey, ask reconsideration 
and modification of effective date of order 
of June 26. 

* . > 

MC-2304, Sub. 22, Kaplan Trucking Co., 
Extension—New England. Pittsburgh and 
New England Trucking Co. asks reconsidera- 
tion by full Commission. 

> 


MC-5709, Sub. 5, Pehler & Sons—Extension 
—Bulk Feed and Fertilizer (now re-entitled 
John J. Pehler—Extension—Same) Kujak 
Bros. Transfer asks reconsideration of re- 
port of June 28, on further consideration, 


or further hearing. : 
> 


MC-26558, Midland Electric Coal Corp. v. 
Chicago & North Western Ry. Co., et al., 
and related cases. Minneapolis & St. Louis 
Ry. Co., et al. ask further modification of 
order entered Mar. 13, 1939. 

> 


MC-30837, Sub. 194, Kenosha Auto Trans- 
port Corp., Extension—Kenosha, Wis. Class 
I rai] carriers in Western District ask re- 


consideration. 
> * 


MC-69281, Davidson Transfer & Storage 
Co. Applicant asks clarification of cer- 
tain language in its certificate so as to re- 
move an ambiguity appearing therein in 
connection with its “irregular route’ opera- 
tions authorized around New York, N.Y., 
Philadelphia, Pa., and Washington, D.C. 

* . > 


MC-108207, Sub. 26, Frozen Food Express, 
Extension—Calif. Watson Bros. Transporta- 
tion Co., Inc. moves dismissal of applicant's 
petition for reopening and reconsideration, 


etc 
. * . 


MC-111432, Sub. 1, Prank J. Sibr & Sons, 
Inc.—Contract Carrier Application. Rogers 


Cartage Co., et al. ask reconsideration. 
. . > 


MC-116016, Antrim Thompson, Contract 
Carrier Application. Trunk Line Territory 
railroads, except the C. & O., ask recon- 


sideration and/or rehearing. 
. . . 


MC-116693, Osborne B. Gaugh, R. C. Bars- 
tow Trucking Co., Inc., et al. ask findings 


of fact. 
. . . 


I. & S. M-9904, Coffee—Houston to Kansas 
City, St. Louis & Chicago. General Foods 
Corp. asks reconsideration and vacation of 
suspension order. 


eee eeeeeeeeeeeeeeeeeeeeeeeee 


COMPLAINTS 


No. 32237, Paper—Chillicothe, O., to Chi- 
cago and St. Louis. 


Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into and concerning the lawfulness of 
rates on paper, printing, other than 
newsprint, minima 30,000 and 32,000 
pounds, from Chillicothe, O., to Chicago, 
Ill, and St. Louis, Mo., as published by 
Harwood Trucking, Inc., and minima 200 
to 14,999 pounds, and 15,000 pounds and 
over, from Chillicothe to Chicago, as 
published by Aller & Sharp, Inc. 


No. 32243, Central Supply Co., Minne- 
apolis, Minn. v. Interstate Motor 
Freight System. 


Alleges rates on house heating fur- 
neces from MilwaukeeS Wis., to Min- 
neapolis, Minn., in 1954 and subsequent 
thereto, in violation of sections 216 and 
217. Asks administrative determination, 
cease and desist order and rates. (L. V. 
Bandt, 1240 West Lawrence Avenue, 
Chicago 40, Ill). 


N.. 32244, Candy, Confectionery, Nuts— 
New York to Chicago. 


‘vestigation instituted by the Com- 
© ssion, division 2, acting as an appellate 


division, into and concerning the motor 
carrier rates and charges published on 
candy, confectionery and edible nuts, 
in item No. 1940 on second revised page 
No. 64 of tariff MF-I.C.C. No. 2 of Cold- 
way Food Express, Inc.; in item No. 295 
on third revised page No. 55 in tariff 
MF-I.C.C. No. 2 of Ellsworth Freight 
Lines, Inc.; item No. 64 on page No. 4 
of supplement No. 22 to tariff MF-I.C.C. 
No. 41 of Long Transportation Co., and 
item No. 270 on page 32 of tariff MF- 
ge No. 29 of Safeway Truck Lines, 
ne. 


FF-C-1, Mars Terminal Consolidating 
Co., Inc., Boston, Mass., Investigation 
of Operations. 


Investigation instituted by the Com- 
mission, division 1, to determine if Mars 
Terminal Consolidating Co., Inc., has 
been and is engaging in the service as a 
freight forwarder without authority 
from the Commission. 


*reeeereeeeeeeeeeeeeeeeeeeeeeene 


PROPOSED 
REPORTS 


eeeeeeeeeeeeeeeeeeeeeeeeeeee 


Allowance Limits Proposed 


In Rail Reorganization Case 


/ 

Hearing Examiner John L. Bradford, 
by a proposed report in Finance No. 
11662, New York, Ontario & Western 
Railway Co. Reorganization, has recom- 
mended maximum limits of final allow- 
ances of compensation for services 
rendered and reimbursement of expenses 
incurred by parties in interest and their 
counsel during the period, generally, 
from May 20, 1937, to January 30, 1957, 
in connection with the debtor railroad’s 
reorganization proceedings and plan. 

The maximum limits as recommended 
are: Bankers Trust Co., trustee under 
refunding mortgage, $2,627.94 (expenses) 
—White & Case, counsel, $48,000 (com- 
pensation; New York Trust Co., trustee 
under general mortgage, $23.04 (expenses) 
—Willkie, Owen, Farr, Gallagher & 
Walton, counsel, $20,000 (compensation) 
and $87.91 (expenses); Samuel Zirn, 
holder of refunding mortgage bonds, 
$350 (expenses). 


William H. Fitzgerald, special counsel 
for certain New York state communities, 
$5,000 (compensation); refunding mort- 
gage bondholders committee, Hunt, Hill 
& Betts, counsel, $8,500 (compensation) 
and $1,146 (expenses); Mahlon Dicker- 
son, counsel for same committee, $7,000 
(compensation) and $773.42 (expenses) ; 
F. N. J. Gindorff, expert employed by 
same committee, $5,000 (compensation) . 


Refunding mortgage bondholders 
group, Nathaniel M. Sokolski, counsel, 
$15,000 (compensation), and Charles 
Bennet Marr, chairman, $5,975 expenses. 


Motor Finance Proposals 


Examiner Leonard J. Kassel, by a 
recommended report on further hearing 
in MC-F-5501, R. B. and C. B. Gotfred- 
son—Control; Transamerican Freight 
Lines, Inc.—Purchase—Harvey L. Wil- 
liams, and on a joint record with MC-F- 
6136, Transamerican Freight Lines, Inc. 
—Purchase—Leonard Ragland, has pro- 
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posed that the Commission reverse its 
findings in a prior report in MC-F-5501, 
decided April 7, 1955, and grant the ap- 
plication in that proceeding and also 
grant the application in the embraced 
case. Examiner Kassel recommended ap- 
proval of the purchase by Transameri- 
can Freight Lines, Inc., Detroit, Mich., 
of the operating rights of Harvey L. Wil- 
liams, doing business as Williams Truck 
Line, of Tarkio, Mo., and of the operat- 
ing rights of Leonard Ragland, of St. 
Joseph, Mo.; merger into Transamerican 
of the operating rights of Harvey L. 
Williams and of Leonard Ragland, and 
acquisition by Robert B. Gotfredson and 
Charlotte B. Gotfredson of control of the 
rights and property involved. 

Hearing Examiner Eldon J. Miller, by 
a recommended report in MC-F-6403, 
Drury Bros. Transfer & Storage Co., 
Inc.—Purchase (Portion)—Pinson Trans- 
fer Co., Inc., has proposed that the Com- 
mission approve and authorize the pur- 
chase by Drury Bros. Transfer & Storage 
Co., Inc., of Huntington, W. Va., of cer- 
tain of the operating rights of Pinson 
Transfer Co., Inc., also of Huntington, 
and the acquisition by C. H. Case, also 
of Huntington, of control of the rights 
through the purchase, subject to condi- 
tions. 


RAIL AND WATER REPORTS 


Cleaning, Lighter Fluids 


No. 32037, Sterling Drug Incorporated 
v. Luckenbach Steamship Co., Inc. By 
Examiner Walter D. McCloud. Modified 
procedure followed. Recommends dis- 
missal of complaint on finding applicable 
and not shown unjust or unreasonable, 
railroad rates charged on “Energine 
Cleaning Fluid” and “Energine Lighter 
Fluid”, from New York, N.Y., and Bos- 
ton, Mass., to Seattle, Wash., and Los 
Angeles and San Francisco, Calif., in 
the period March, 1953, to March, 1955. 
The examiner said the rates charged on 
the cleaning fluid were $1.93 per 100 
pounds (including increase), mimimum 
36,000 pounds; $2.32 (including increase), 
minimum 20,000 pounds; and $3.09 (in- 
cluding increase), on less-than-carload 
shipments, under a tariff commodity de- 
scription, “Cleaning Compound, N.OS.,” 
and, on the lighter fluid an L.C.L. rate of 
$3.11 (including increase), under a tariff 
commodity description “Liquid or Paste, 
Cigar or Cigaret Lighting.” The ex- 
aminer said the complainant claimed 
rates of $1.29 (including increase) car- 
load, and $2.28 (including increase) less- 
than-carload, on the basis of a tariff 
description of “Oil, Petroleum, and Its 
Products, N.O.S..” on the ground that its 
products contained “petroleum naphtha” 
rated fifth class in item 36405 of the 
Western Classification, the word “naph- 
tha” having been printed on the cans. 
So far as the letters “N.O.S.” in “Clean- 
ing Compounds, N.O.S.” were concerned, 
he said, Rule 14 of the tariff provided 
that where an item in the tariff included 
@ general and inclusive description suf- 
fixed with the term “N.OS.,” and an- 
other item therein included a more spe- 
cific provision but also suffixed with an 
“N.OS.”, the more specific or descrip- 
tive provision would apply. On ship- 
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ments of the cleaning fluid the descrip- 
tion “Cleaning Compounds, N.OS.,” was 
more specific than the description “Oil, 
Petroleum, and Its Products, N.OS.,” 
and was therefore applicable on the ship- 
ments involved, the examiner said. Like- 
wise, he continued, on the lighter fluid 
the description “Liquid or Paste, Cigar 
or Cigaret Lighting,” was the more spe- 
cific description, and therefore applicable 
on those shipments. With respect to 
the word “naphtha” appearing on the 
cans, the examiner said, that wording 
standing alone meant little in the ab- 
sence of words explaining its derivation. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of 

» Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 





Certificates—Licenses—Permits 


Alabama (Goodwater) — MC-116592, 
Sub. 1, Dan Crew, dba Crew Freight 
Lines, Common Carrier Application. Cer- 
tificate proposed. Over irregular routes, 
lumber and lumber pallets, from Good- 
water, Ala., and points within five miles 
thereof, to points in Ind., Ky., O., and 
Tenn. 

Alabama (Gunthersville)—-MC-115585, 
Sub. 2, Southern Newspapers, Inc., Ex- 
tension—Ft. Payne, Ala. Permit pro- 
posed. Newsprint paper, from Calhoun, 
Tenn., to Ft. Payne, Ala., over irregular 
routes. 

California (Huntington Park) — MC- 
113558, Sub. 4, Belyea Truck Co., Exten- 
sion—Compressed Gas Trailers. Cer- 
tificate proposed. Over irregular routes, 
government-owned compressed gas 
trailers, empty or loaded with compressed 
gases (other than liquefied petroleum 
gas), between Shiprock and Gallup, N.M., 
on the one hand, and, on the other, 
the atomic test site of the U.S. Atomic 
Energy Commission at or near Mercury, 
Nev. 


Canada (Bothwell, Ontario)—MC- 
116519, Leonard Wilkins, Common Car- 
rier. Certificate proposed. Agricultural 
machinery, implements and parts, with 
exceptions, from Coldwater, O., to the 
international boundary at or near De- 
troit, Mich., and at or near Port Huron, 
Mich., with restrictions. 


Canada (Newburg, Ontario)—MC- 
114824, Sub. 1, McNaughton Automotive 
Limited, Extension—New York and Mich- 
igan. Denial of certificate proposed. 
Over irregular routes, passengers and 
their baggage, in round-trip charter 
operations, (1) beginning and ending at 
ports of entry located on the interna- 
tional boundary at or near Buffalo and 
Niagara Falls, N.Y., and extending to 
points in New York, and return to point 
of origin, restricted to traffic originating 
at points in Canada, and (2) beginning 
and ending at port of entry at or near 
Port Huron, Marine City and Detroit, 


Mich., and extending to points in Mich- 
igan, and return toe point of origin, 
restricted to traffic’ originating at points 
in Canada. 

Florida (Jacksonville) — MC-103378, 
Sub. 85, Petroleum Carrier Corp., Ex- 
tension—Tall Oil. Certificate proposed. 
Tall oil, in bulk, in tank vehicles, from 
Clyattville, Ga., to Armour, Fla., over 
irregular routes. 

Florida (Miami)—MC-107107, Sub. 85, 
Alterman Transport Lines, Inc., Exten- 
sion—Salad Dressing. Certificate pro- 
posed. Salad dressing, from Milwaukee, 
Wis., to Atlanta, Ga., and points in 
Florida, over irregular routes. 

Georgia (Atlanta)—-MC-30657, Sub. 8, 
Dixie Hauling Co., Extension—Ohio. 
Permit proposed. Garbage cans, tubs, 
pails, and empty oil containers, galva- 
nized, (1) from Toledo, O., to points in 
24 states and the District of Columbia, 
and (2) between Toledo and Atlanta, 
Ga., over irregular routes. 

Illinois (Chicago)—MC-72997, Sub. 16, 
Liberty Trucking Co., Extension—Snow 
Valley, Wis. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Snow Valley, Wis., and Elkhorn, 
Wis., and return, over a specified route, 
serving no intermediate points. 

Illinois (Chicago) —MC-84655, Sub. 4, 
Chicago & North Western Railway Co., 
Extension—Land O’Lakes, Wis. Certif- 
icate proposed. Passengers and their 
baggage, and express in the same vehicle 
with passengers, between Rhinelander, 
Wis., and Land O’Lakes, Wis., and re- 
turn, over a specified route, serving the 
intermediate points of Monico, Gagen, 


Three Lakes, Clearwater Lake, Eagle 
River, and Conover, Wis. 
Illinois (Evanston)—MC-116619, Pe- 


terson, Inc., Common Carrier. Denial of 
certificate proposed for want of prosecu- 
tion. Household goods, from Evanston. 
Ill., to points in Wisconsin. 

Iowa (Des Moines)—-MC-113617, Sub. 8, 
Highway Transport Co., Extension—Ari- 
zona and New Mexico. Denial of certi- 
ficate proposed. Automobiles, in initial 
movements, truckaway, from Kenosha, 
Wis., to points in Ariz. and N.M. 

Iowa (Dubuque)—MC-116477, Sydney 
Miller, Contract Carrier Application. 
Denial of permit proposed. Malt bever- 
ages, from Chicago, Ill., Milwaukee, Wis., 
Minneapolis, Minn., and St. Joseph, Mo., 
to Dubuque, and empty containers, from 
Dubuque to the specified origin points, 
over irregular routes. 

Maryland (Hagerstown) — MC-29647, 
Sub. 24, Charlton Bros. Transportation 
Co., Inc., Extension—Jennings, Md. Cer- 
tificate proposed. Over irregular routes, 
firebrick, fire clay in sacks, high-tem- 
perature bonding mortar in sacks or in 
drums, and plastic firebrick in cartons, 
all loaded on pallets, from Jennings, Md., 
to Birdsboro, Blue Bell, Easton, Littles- 
town and Marietta, Pa.; Edgemoor and 
Delaware City, Del., and Phillipsburg and 
Roebling, N.J., and, on return, empty 
pallets. 


Maryland (Hagerstown) — MC-100837, 
Hagerstown Motor Express Co., Inc., Ex- 
tension—West Virginia. Permit and ap- 
proval of dual operations. Commodities 
dealt in by retail, mail-order house and 
retail department stores, from Hagers- 
town, Md., to points in Md., Pa., Va., and 
W.Va. within 35 miles of Hagerstown, 
over irregular routes. 

Massachusetts (Boston) — MC-116392, 
Sub. 2, Leonel Plourde, Contract Carrier. 
Permit proposed. Commercial fertilizer 
and fertilizer materials, in bags, from 
North Weymouth, Mass., to points in a 

















specified area of Aroostook County, Me, & > strict 
over irregular routes. hoga Fa 
Michigan (Detroit)—MC-43038, Sb, port, N 
403, Commercial Carriers, Inc., Extension B yow y¢ 
—West Coast. Denial of certificate pro- B pjcis az 
posed. Motor vehicles, in initial move- Bang liq 
ments, truckaway, from the site of the § the mar 
plant of the Cadillac Motor Car Division § .- ined 
of General Motors Corp., at Detroit, notion ¢ 
Mich., to points in Ariz, Calif., Ida, pong 1 
Mont., Nev., N.M., Ore., Utah, Wash, B wy. ‘a: 
and Wyo., over irregular routes. 0.: also 
Minnesota (Minneapolis) —MC-87231, B york  ; 
Sub, 4, Bay and Bay Transfer Co., Inc, Youngst 
Extension—Salt. Certificate proposed. points i 
Salt, in bulk, in tank or hopper-typeB man ar 
vehicles, from Duluth, Minn., to points § ine | pj 
in Wisconsin on and west of U.S. High- & cjevela: 
way 53, over irregular routes. pallets, 
Missouri (Bethany)—MC-116615, Frank which 
Israel, Common Carrier Application. Cer- shipped 
tificate proposed. (1) Coal, from Harri-§ :..-rjtor 
son, Ark., and Vatoosa, Okla,, to Bethany, # (5) sic 
Mo.; (2) lumber, from points in Searcy. or i 
and Van Buren counties, Ark., to Beth-B pom a 
any; and (3) livestock and poultry feeds,§ , ;, 1 
in bags, from Red Oak, Ia., to Bethany; scribed 
over irregular routes. ~ Penns 
Missouri (St. Joseph)—MC-26739, Sub. B sup 75 
18, Wagner Freight Lines, Inc., Exten- tension 
sion—Elimination of Gateway (cor-§ cione o 
rected report). Certificate proposed. § joading 
Over irregular routes, (1) contractors § .14 a1) 
machinery and equipment, from Spring-B rj. a); 
field, Ill, to points in Kansas west of B part of 
U.S. Highway 75; (2) agricultural ma-§ jreeula 
chinery and implements, from Canton,# penn 
Libertyville, Moline, and Rock Island, § o294 ¢ 
fll., and Dubuque and Waterloo, Ia., of con's, 
points in Kansas west of U.S. Highway & cortific: 
75, and (3) farm supplies, from Joliet,® putes 
Sterling, and Rock Falls to points in ceptions 
Kansas, subject to condition that grant®™ o, at 
of authority recommended and that al-Bp, to 
ready held by applicant between thei vow Je: 
same points be construed as comprising Penns 
a single operating right, not severable® yc.) 
by sale or otherwise. Donald 
New Jersey (Sussex) — MC-116447,8 commo: 
David B. Simmons, Common Carrier propose: 
Certificate proposed. Over irregulari som pr 
routes, coal from points in Lackawanna in. Ty, 
County, Pa., and Luzerne County, Pa.8o and 
except Hazleton, and points in Sussex pers, on 
miles of Hazleton, to points in Sussex™ penns 
County, N.J., subject to condition that® gs) co, 
applicant maintain completely separate™ _peadi 


accounting systems for his private and 
for-hire operations. 

Ohio (Cleveland)—MC-77424, Sub. 9) 
Wenham Transportation, Inc., Extensio 
—Rubber and Plastic Products. Certifi 
cate proposed. Rubber tires and plastic 
hose, from Conneautville, Pa., to poin 
in Ill, Ind., and those in the lower pen 
insula of Michigan and St. Louis, Mo 
and empty containers, on return, ove 
irregular routes. 


Ohio (Martins Ferry)—MC-72923, Sub 
17, Interstate Trucking Service, Inc., Ex 
tension—Ohio County, W.Va. Dismiss 
of application proposed on finding 
authority requested is in force unde! 
existing certificates. Over irregulas 
routes, general commodities, with excep 
tions, to extend the base or origin terri 
tory as described in MC-72923, to enlars* 
such area in Ohio County to includ 
points within four miles of the Ohi 
River instead of two miles as alread 
authorized. 

Ohio (Rittman) — MC-115809, Oct 
Transportation Co., Contract Carriel 
Application. Permit proposed on furtheé 
hearing. Over irregular routes, (1) pu's 
board, fiberboard, and paperboard, ar 
by-products of these commodities, fr" 
Rittman to points in 17 states and 
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D.strict of Columbia, and, from Cuya- 
hoga Falls and Youngstown, O., to Lock- 
port, N.Y., and points in a described 
New York area; (2) machinery, mate- 
rials and supplies (except wastepaper 
and liquid commodities in bulk) used in 
the manufacture of the commodities de- 
scribed in (1), from points in the desti- 
nation territory described (except South 
Bend, Ind., Plymouth, Mich., Lockport, 
N.Y., and Pittsburgh, Pa.), to Rittman, 
O.; also from points in a described New 
York area. to Cuyahoga Falls and 
Youngstown, O.; (3) wastepaper, from 
points in Tenn., Va., and Wis., to Ritt- 
man, and from points in 14 states and 
the District of Columbia to Akron, 
Cleveland, and Rittman, O.; (4) skids, 
pallets, and empty containers on or in 
which the commodities described are 
shipped, from points in the destination 
territory described to Rittman, and 
(5) skids, pallets, and empty containers 
on or in which wastepaper is shipped, 
from Akron, Cleveland, and Rittman, 
0., to points in the origin territory de- 
scribed in (3). 

Pennsylvania (Carlisle) — MC-28439, 
Sub. 75, Daily Motor Express, Inc., Ex- 
tension — Galion. Certificate proposed. 
Stone crushing equipment and automatic 
loading equipment, between Galion, O., 
and all points in the US., except in Ga., 
Fla., Ala., S.C., Ky., Va., W.Va., and that 
part of Pa. west of US. Highway 15, over 
irregular routes. 

Pennsylvania (Philadelphia) — MC- 
20894, Sub. 1, P. Callahan, Inc., Exten- 
sion—Souderton, Pa. (Corrected report.) 
Certificate proposed. Over irregular 
routes, general commodities, with ex- 
veptions, from the site of the R.T. French 
Co.—Atlantis Sales Corp., at Souderton, 
Pa., to New York, N.Y., and points in 
New Jersey. 

Pennsylvania (Sarver, Butler County) 

MC-116696, Charles H. Martin and 
Donald P. Martin, dba Martin Brothers, 
Common Carrier Application. Certificate 
proposed. Over irregular routes, lime, 
from Branchton, Pa., to points in Mahon- 
ing, Trumbull, and Jefferson counties, 
O., and wooden pallets and metal hop- 
pers, On return. 

Pennsylvania (York)—MC-102616, Sub. 
#40, Coastal Tank Lines, Inc., Extension 

Reading, Pa. Certificate proposed. 
Over irregular routes, vegetable oils, in 
bulk, in tank vehicles, from Reading to 
Dowington, Hanover, Lititz, Philadel- 
phia, Quakertown, and York, Pa., re- 
stricted to transportation of shipments 
having an immediately prior movement 
by rail. 

South Carolina (Gaffney)—MC-116621, 
Sub. 1, J. Grady Randolph, Contract Car- 
rier Application. Permit proposed. Over 
irregular routes, agricultural lime and 
crushed stone, in bulk, from the quarry 
of the Campbell Limestone Co. plant, 
near Blacksburg, S.C., to points in 
Rutherford, Polk, Cleveland, Gaston, 
Mecklenburg, Catawba. Iredell, Cabarrus, 
a Alexander and Rowan counties, 

South Carolina (Greenville) — MC- 
110185, Sub. 5, J. M. ers, Extension— 
Concrete Blocks. Certificate proposed. 
Over irregular routes, concrete blocks, 
from Greenville, S.C., to points in Cher- 
okee, Graham, Jackson, Henderson, Tran- 
Sylvania, Haywood, Swain, Buncombe, 
Cay and Macon counties N.C. 

Tennessee (Dresden) —MC-114848, Sub. 
3, Wharton Transports, Extension—Ar- 
ki nsas. Certificate proposed. Petroleum 
and petroleum products, in bulk, in tahk 
vehicles, from points in Shelby County, 


Tenn., to Forrest City, Marianna, Hughes, 
West Memphis, Black Oak, Batesville, 
Jonesboro, Stuttgart, Newport, Blythe- 
ville, Paragould, Brinkley and Helena, 
Ark., over irregular routes. 


West Virginia (Bluefield) —-MC-8744, 
Sub. 4, Consolidated Motor Express, Inc., 
Extension—Big Stone Gap, Va. Denial 
of certificate proposed. General com- 
modities, with exceptions, between Big 
Stone Gap, on the one hand, and, on the 
other, points in Va. and W.Va. located 
within 50 miles of North Tazewell, Va., 
over irregular routes. 


Wisconsin (Hurley)—MC-114152, Sub. 
1, Theodore Gentile and Nicholas Gen- 
tile, dba Gentile Distributors, Contract 
Carrier Application. Denial .of permit 
proposed for want of prosecution. Beer, 
from the Pabst brewery at Milwaukee, 
Wis., to the site of the Santini Distribu- 
tors, Ironwood, Mich., and, on return, 
empty beer containers. 
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Rail Rate Cuts on Imported 
Iron Ore From Labrador 


Argued by Parties on Briefs 


The New York Central Railroad 
claims that a reduced rate it pro- 
poses to establish on iron ore 
imported from Labrador via Con- 
trecoeur, Quebec, Canada, to the 
Youngstown, O., area would merely 
equalize the total aggregate cost of 
transporting iron ore via that route 
with the basis presently existing 
from Philadelphia, Pa. and Balti- 
more, Md., to the same area. 


That assertion was made in a brief 
filed by the Central in I. and S. No. 6742, 
Iron Ore (Ex-Labrador, Can.) to Youngs- 
town, O., Area, in support of a rate of 
$4.05 a net ton on ex-water iron ore, 
a reduction of 26 cents a ton under the 
current rate of $4.31 from St. Antoine 
and Contrecoeur, to the Youngstown 
area. 


The rate was filed to become effective 
April 5 by the Canadian National Rail- 
Ways and was concurred in by the Cen- 
tral. The Pennsylvania Railroad in re- 
turn, proposed to reduce the rate from 
Philadelphia to the same area on the 
same commodity, by 26 cents a net ton, 
or from $3.45 to $3.19. 

However, both adjustments were sus- 
pended by the Commission, to and includ- 
ing November 4 (T.W., April 5, p. 18 and 
March 30, p. 184). 


In other briefs filed in the proceeding, 
the contention was made that the New 
York Central rate should be ordered 
canceled, but that if it was not canceled 
the rate reduction via Philadelphia 
should be allowed to become effective 
also. 


Shippers Support 
In. support of the Contrecoeur rate, 
the Youngstown Sheet and Tube Co., an 
intervener, said that the $4.05 rate was 
demonstrated on the record to be nec- 
essary if that route of movement via 
Canadian National-New York Central 
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was to be utilized other than in periods 
of absolute emergency. 

With respect to the rate reduction 
proposed by the Pennsylvania Railroad, 
the Youngstown Sheet and Tube Co. said 
that the “transparent effort of the Penn- 
sylvania Railroad to confuse the pro- 
ceeding by the injection of a false and 
unrealistic issue should be recognized for 
what it is by the Commission and should 
be struck down as any barrier to the 
immediate effectiveness of the Contre- 
coeur-Youngstown rate.” 


Both supporters of the Contrecoeur rate 
asked the Commission to issue a report 
and order without first requiring the 
issuance of a proposed report. 


The Pennsylvania Railroad said that 
the N.Y.C. had shown no competitive 
necessity for the proposed reduction in 
the Contrecoeur rate and that the re- 
duced rate had been shown to be unrea- 
sonable by accepted standards, including 
cost of service. The only effect of the 
suspended Contrecoeur rate, if permitted 
to become effective, would be a disruption 
of an established interrelated rate struc- 
ture, with consequent needless loss of 
revenue to all carriers concerned, it said. 


“The suspended Contrecoeur rate 
should be found unlawful and ordered 
canceled, in which event the suspended 
Philadelphia rate should be ordered 
canceled,” the Pennsylvania said. “Should 
the Commission permit the suspended 
Contrecoeur rate to become effective, it 
should also approve the suspended Phil- 
adelphia rate.” 


Positions of Other Parties 


The Delaware River Port Authority 
also took the position that if the Con- 
trecoeur rate was approved, then the 
rate from Philadelphia should likewise 
be approved. It asked the Commission 
to find the Contrecoeur to Youngstown 
rate not to be required by competition, 
and to be unreasonably low and com- 
petitively destructive. 


A joint brief was filed in opposition 
to the N.Y.C. rate by the Baltimore & 
Ohio Railroad Co., the Canton Railroad 
Co., the Western Maryland Railroad Co., 
the Maryland Port Authority and the 
Baltimore Association of Commerce. 


They contended that a rail rate which 
produced a parity of through transpor- 
tation costs via the Contrecoeur route 
was lower than necessary to meet the 
competition via the north Atlantic ports 
and thus lower than a reasonable rate 
under section 1 of the interstate com- 
merce act. 


The Baltimore interests said, further, 
that the record showed that the Con- 
trecoeur route provided faster service 
which was important to the shipping 
interests. Accordingly, they said, the 
value of the service required a higher 
rate from Contrecoeur in order to equal- 
ize its competitive position with the route 
via the north Atlantic. 


’ Attitude of U.S. Steel Corp. 


The United States Steel Corp. said 
that if the N.Y.C. tariff under investiga- 
tion were amended in line with the ex- 
pressed willingness of Arthur E. Baylis, 
vice-president, traffic, of the N.Y.C., to 
maintain existing relations from Cana- 
dian ports to the Youngstown and Pitts- 
burgh, Pa., districts, “this protestant 


would have no further objection.” 
In its brief, the Central said that it 
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was willing to establish “the paper ad- 
justment to Pittsburgh.” 


The Central claimed that the evidence 
established that the charges for trans- 
porting iron ore via Contrecoeur were 26 
cents per gross ton higher than the basis 
presently existing via Baltimore and 
Philadelphia “and that the Contrecoeur 
lines have been excluded from the traffic 
in 1957 for that reason.” 


“Since the proposed rate from Con- 
trecoeur would equalize the total aggre- 
gate cost of transporting iron ore via 
that route with the basis presently exist- 
ing via Philadelphia and Baltimore,” 
said the Central, “it will not result in any 
change in the present competitive rela- 
tionships within the steel industry, and 
no such change has been established on 
this record.” 


HEARINGS 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for 


hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the [.C.C. 





RAIL 


New Assignments 


September 10—Cleveland, 0.—Old P.O. Bidg. 
Examiner Vinskey: 

28000, Sub. 149—In the Matter of Applica- 
tion for Approval of Proposed Modifica- 
tions of Systems or Devices under Para- 
graph (b), Section 25 of Interstate Com- 
merce Act, as amended, New York Cen- 
tral R.R. Co., BS-AP-No. 13959. 


September 11—-Cleveland, O0.—Old P.O. Bidg. 
—Examiner Vinskey: 

28000, Sub. 150—In the Matter of Applica- 
tion for Approval of Proposed Modifica- 
tions of Systems or Devices under Para- 
graph (b), Section 25 of Interstate Com- 
merce Act, as amended, New York Cen- 
tral R.R. Co., BS-AP-No. 13960. 


September 12—Cleveland, O0.—Old P.O. Bldg. 
—Examiner Vinskey: 

28000, Sub. 151—In the Matter of Applica- 
tion for Approval of Proposed Modifica- 
tions of Systems or Devices under Para- 
graph (b), Section 25 of Interstate Com- 
merce Act, as amended, Cleveland, 
Cincinnati, Chicago & St. Louis Ry. 
(New York Central R.R. Co., Lessee), 
BS-AP-No. 13797. 

ot 1 19—Washington, D.C.—Examiner 
unn: 

I. & 8. 6779—Pig Iron from Birmingham, 
Ala., and Rockwood, Tenn. 

F.S.A. 33822—Pig Iron—aAla. 
Points to O. and Pa. 

September 24—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Vinskey: 

28000, Sub. 152—In the Matter of Ap- 

amen for Approval of Proposed 

odifications of Systems or Devices un- 
der Paragraph (b), Section 25 of Inter- 
state Commerce Act, as amended, Boston 
& Maine R.R., BS-AP-No. 13971. 


WATER 


New Assignments 


September 26—New York, N.Y.—45 Broadway 
—Examiner Sutherland: 
W-504, Sub. 35—Wilson Line Operating 
Company, Extension—Bridgeport. 


and Tenn. 





MOTOR 


New Assignments 


September 4—Washington, D.C.—Examiner 
Clifford: 

MC-F-6501—Pittsburgh & New England 
Trucking Co.—Purchase — Frederick 
Veader. 

September D.C.—Examiner 
Cave: 

MC-4405, Sub. 290—Dealers Transit, Inc., 
Chicago, Ill., common carrier applica- 
tion. 

September 9—Boise, Ida.—State Hse.—Jt. Bad. 
258 : 


MC-112504, Sub. 2—Leo J. Handy, Heyburn, 
Ida., common carrier application. 

MC-114840, Sub. 4—Eby bros., Boise, Ida., 
common carrier application. 

MC-116808—maliory {ruck Line, Burley, 
Ida., common carrier application. 

September 9—Madison, Wis.—State Comm.— 
Examiner Cunningham: ; 

MC-108053, Sub, 17—Little Audrey's Trans- 
portation Co., Inc., Fremont, Neb., com- 
mon carrier application. 

September 10—Newark, N.J.—State Off. Bidg. 
—Jt. Bds. 119 and 3, respectively: 

MC-2880, Sub. 12—Somerset Bus Co., Inc., 
Mountainside, N.J. 

MC-3647, Subs. 208 and 212—Public Serv- 
ice Coordinated Transport, Newark, N.J. 

MC-45721, Sub. 9—wnite Bus Co., Inc., 

iewood, N.J. 

Mo ina3es, Sub. 2—North Jersey Transit, 
Newark, N.J. 

September 10—Newark, N.J.—State Off. Blag. 
—Jt. Bd. 119: . 

MC-114325—North Jersey Transit, Newark, 

N.J., common carrier application. 
September eae, Ore.—538 Pittock 
lock—Jt. Bd. : 

Mc_110388, Sub. 8—Union Pacific Motor 
Freight Co., Omaha, Neb., common car- 
rier application. 

sepemaber .°< om Ore.—538 Pittock 
Block—Jt. Bd. 5: 

MC-116742—Williams Trucking Co., Echo, 

Ore., contract carrier application. 
September ape es eee Calif.—Old 
nt Bldg.—Jt. 8: 

eat anes? feb. 437—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

September 10—Washington, D.C.—Examiner 
Hinely: 

MC-111812, Sub. 38—Midwest Coast Trans- 
port, Inc., Sioux Falls, 8.D., common 
carrier application. 

September 10—Washington, D.C.—Examiner 
Naftalin: 

I. & S. M-9947—Commodity Rates—N.Y., 

N.J. and Pa. to Richmond, Va. 
September 11—Buflalo, N.Y.—Hotel Buffalo— 
Examiner Sutherland: 

MC-110339, Sub. 3—Gene Adams Refrig- 
erated Trucking Service, Inc., Buffalo, 
N.Y., contract carrier application. 

September 11—Madison, Wis.—State Comm. 
—Examiner Cunningham: 

MC-30844, Sub. 32—Heuer Truck Lines, 
Inc., Marshalltown, Ia., common carrier 
application. 

September 11—Portland, Ore.—538 Pittock 
Block—Jt. Bd. 45: 

MC-104832, Sub. 6—Holman Transfer Co., 
Portland, Ore., common carrier applica- 
tion. 

MC-116813—Barnett’s Trailer Towing Serv- 
ice, Milwaukee, Ore., common carrier 
application. 

September 12—Buffalo, N.Y.—Hotel Buffalo 
—Examiner Sutherland: 

MC-114939, Sub. 8—Bulk Carriers Limited, 
Sarnia, Ontario, Canada, common carrier 
application. 

September 12—Madison, Wis.—State Comm. 
—Examiner Cunningham: 

MC-110988, Sub. 43—Kampo Transit, Inc., 
Neenah, Wis., common carrier applica- 
tion. 

MC-115608, Sub. 2—Tempco Distributing 
Co., Inc., Manttowoc, Wis., common car- 
rier application. 

September 12—Madison, Wis.—State Comm. 
—Examiner Cunningham: 

MC-116758—Harley A. Moore, Madison, 

Wis., common carrier application. 
September 12—Portland, Ore.—538 Pittock 
Block—Jt. Bd. 172: 

MC-102646, Sub. 14—Morgan Truck Serv- 
ice, Inc., John Day, Ore., common carrier 
application. 

September 12—Portland, Ore.—538 Pittock 
Block—Jt. Bd. 11: 

MC-110877, Sub. 3—Independent Carriers, 
Corp., Portland, Ore., common carrier 
application. 

September 12—Washington, D.C.—Jt. Bd. 63: 

MC-113063, Sub. 4—Ralph H. Burns, Hills- 
boro, W,.Va., common carrier application. 

September 13—Buffalo, N.Y.—Hotel Buffalo 
—Examiner Sutherland: 


5—Washington, 





TRAFFIC Wor. 


MC-116779—-P. C, Schuster Contract He .)- 
ing, Orchard Park, N.Y., contract car) ier 
application. 

MC-116793—Villa Transportation Co., B if- 
falo, N.Y., common carrier applicaticn. 

September 13—Madison, Wis.—State Comm 
—Examiner Cunningham: 

MC-108435, Sub. 10—Radke Transit, Wau. 
sau, Wis., common carrier application. 

MC-116244, Sub. 2—Don Leibold, Cuga City, 
Wis., contract carrier application. 

September 13—Seattle, Wash.—Fed. Off. Bidg 
—Jt. Bd. 237: 

MC-107643, Sub. 47—St. Johns Motor kx. 
press Co., Portland, Ore., common Carrier 
application. 

September 16—Buffalo, N.Y.—Hotel Buffalo 
—Examiner Sutherland: 

MC-116467, Sub. 1—Moffatt Trucking Lim. 
ited, London, Ontario, Canada, common 
carrier application. 

September 16—Minneapolis, Minn.—Fed. Ct 
Bidg.—Examiner Cunningham: 

MC-108449, Subs. 46, 48, and 49—Indian- 
head Truck Line, Inc., St. Paul, Minn 
common carrier applications. 

September 16—Seattle, Wash.—Fed. Off. Bldg 
—Jt. Bd. 45: 
MC-27719, Sub. 1—Cooney Transfer Co 
+ eae Wash., common carrier applica- 
on. 
September 17—New York, N.Y.—45 Broadway; 
—Examiner Sutherland: 

MC-103993, Sub. 90—Morgan Drive-Away 
Inc., Elkhart, Ind., common carrier 
application. 

MC-106398, Sub. 82—National Trailer Con- 


voy, Inc., Tulsa, Okla., common carrier 
application. 

September 17—Seattle, Wash.—Fed. Off. Bldg 
—Jt. Bd. 81: 


MC-113587, Sub. 1—Ward Rugh, Ellensburg 
‘ Wash., common carrier application. 
September 17—Washington, D.C.—Examiner 
Waters: 

MC-50132, Sub. 25—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., con- 
tract carrier application. 

September 18—Minneapolis, Minn.—Fed. Ct 
Bldg.—Examiner Cunningham: 
MC-1827, Subs. 27 and 28—K. W. McKee 


Inc., St. Paul, Minn., contract carrier 
application. 
MC-113908, Sub. 21—Erickson’ Transport 


Corp., Coon Valley, Wis., common car- 
rier application. 

September 18—New York, N.Y.—45 Broadway 
—Examiner Sutherland: 

MC-116687—Goton Enterprises, Inc., New 

-- aan N.Y., contract carrier applica- 
on. 
September 18—Seattle, Wash.—Fed. Off. Bidg 
—Jt. Bd. 169: 
MC-116505, Sub. 1—Heavy Hauling, Inc 
— Wash., common carrier applica- 
on. 
September 19—Minneapolis, Minn.—Fed. Ct 
Bildg.—Examiner Cunningham: 

MC-111138, Sub. %7—Colonial & Pacific 
Frigidways, Inc., Birmingham, Ala., com- 
mon carrier application. 

September 19—New York, N.Y.—State Comm 
—Examiner Sutherland: 

MC-116714—Market Haulage, Inc., Kisco 

N.Y., contract carrier application. 
September 19—Spokane, Wash.—Davenport 
Hotel—Jt. Bd. 45: 
MC-88644, Sub. 4—C. L. Akes, Milton- 
ita ce Ore., common carrier applica- 
on. 
September 20—Fargo, N.D.—U.S. Ct. Rms— 
Examiner Cunningham: 

MC-111828, Sub. 2—Fettes Motor Freight 

Fargo, N.D., common carrier application 
September 20—Helena, Mont.—Bd. of RR 
Commissioners—Jt. Bd. 82: 

MC-42487, Sub. 333—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

MC-116698—Babcock & Lee Freight Lines 


Inc., Billings, Mont., common carrier 
application. 

September 20—Newark, N.J.—State Off. Bidg 
—Jt. Bd. 119: 


MC-3647, Sub. 217—Public Service Coordl- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

September 20—New York, N.Y.—45 Broadway 
—Examiner Sutherland: 

MC-116594, Sub. 1—Floyd C. Suttle, Una- 
dilla, N.Y., contract carrier application 

MC-116782—Passaic Valley Iron & Meta 
Co., Clifton, N.J., contract carrier appll- 
cation. 

MC-116790—Amco Trucking Co., Inc., UD 
ion, N.J., contract carrier application 
September 23—Fargo, N.D.—U.S. Ct. Rms 

—Examiner Cunningham: 

MC-101075, Subs. 42 and 45—Transpor 
Inc., Moorhead, Minn., common carrie 
application. 

September 23—Helena, Mont.—Bd. of FR 
Commissioners—Jt. Bd. 123: 

MC-52869. Sub. 50—Northern Tank L.0¢, 
Miles City, Mont., common carrier .—» 
plication. 
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Av gust 10, 1957 


1C-116638—Commodities Carrier, Inc., Bil- 
lings, Mont., common carrier application. 

Seotember 23—New York, N.Y.—45 Broadway 
-Examiner Sutherland: 
1C-116005, Sub. 2—Onodaga Coach Corp., 
Auburn, N.Y., common carrier applica- 
tion. 
fC-116792—Fletcher Bros., Inc., Newark, 
N.J., common carrier application. 

eptember 23—Washington, D.C.—Examiner 

Riegner: 

McC-114679, Sub. 7—Krapf Truck Service, 
Allentown, Pa., common carrier applica- 
tion. 

September 24—Helena, Mont.—Bd. of R.R. 
Commissioners—Jt. Bd. 83: 

MC-26396, Sub. 3—Star Transfer Co., Bil- 
lings, Mont., common carrier application. 

september 24—Helena, Mont.—Bd. of R.R. 
Commissioners—Jt. Bd. 79: 

MC-105217, Sub. 39—Rice Truck Lines, 
Great Falls, Mont.. common carrier ap- 
plication. 

september 24—Washington, 
Hagerty: 

MC-3468, Sub. 139—F. J. Boutell Driveaway 
Co., Inc., Flint, Mich., common carrier 
application. 

MC-60470, Sub. 16—Motorcar Transport Co., 
Pontiac, Mich.. common carrier applica- 
tion. 

MC-61824. Sub. 6—Contract Cartage Co., 
Pontiac, Mich., common carrier applica- 
tion 

September 24—Washington, D.C.—Examiner 

Angle: 

MC-34977, Sub. 4.—D. Volpe, Philadelphia, 
Pa., contract carrier application. 

September 25—New York, N.Y.—45 Broadway 

-Examiner Sutherland: 

MC-12653—Stephen J. Wilson. Fort Plain, 


’ 


D.C,.—Examiner 


N.Y 

September 25—Washington, D.C.—Examiner 
Angle 

MC-11727, Sub. 3—Star Transport Co., 


Riverside, N.J., common carrier applica- 
tion 


State 
Commission 
News 


Georgia Intrastate Rails 
Get 5% Freight Rate Rise 
like That in Ex Parte 206 


Rail carriers operating intrastate 
Georgia have been authorized 
ind permitted by the Georgia Public 
Service Commission to make effec- 
tive on intrastate traffic, except as 
to some important categories of 
freight, increases in freight rates 
and charges, on not less than 10 
lays’ notice, corresponding to the 5 
per cent “emergency” increases au- 
thorized in February by the Inter- 
state Commerce Commission in Ex 
Parte No. 206 (T.W., Feb. 9, p. 23). 
‘The Georgia commission ordered, in 
Dc cket 283-R, Increased Railroad Freight 
Re tes—1957, that there should be no in- 
creases in line-haul rates,on certain com- 
modities and that in no case should the 
increases exceed those authorized as to 
in'erstate rates in the South by the Fed- 


eral Commission’s order of February 4, 
1957, 


The products excepted from the intra- 
Sti te increases were: 
_ “ertilizer, fertilizer materials and re- 
‘a'°d articles, carload (when moving on 
faes published in Southern Freight 
T: riff Bureau Freight Tariff S-392 se- 


September 25—Washington, D.C.—Examiner 
Riegner: 

MC-52552, Sub. 13—W. I. Womeldorf & 
Sons, Lewistown, Pa., contract carrier ap- 
plication. 

September 26—Pierre, S.D.—State Comm.— 
Examiner Cunningham: 

MC-111812, Sub. 40—Midwest Coast Trans- 
port, Inc., Sioux Falls, 8.D., common car- 
rier application. 

September 26—Washington, 
Hagerty: 

MC-115955, Sub. 2—Scari’s Delivery Service, 
Wilmington, Del., common carrier appli- 
cation. 


September 27—New York, N.Y.—45 Broadway 
—FExaminer Sutherland: 

MC-30962, Sub. 4—Huyck Trucking Co.. 
Inc., lion, N.Y., contract carrier applica- 
tion. 

MC-116524, Sub. 2—Austin R. Thompson, 
Mt. Vision, N.Y., contract carrier applica- 
tion. 

September 27—Pierre, S.D.—State Comm.— 
Examiner Cunningham: 

MC-116635—Transport Service, Inc., Yank- 
ton, S.D., contract carrier application. 

MC-116751—Hoag Trucking Co., Philip, S.D., 
contract carrier application. 

September 30—New York, N.Y.—45 Broadway 
—Examiner Sutherland: 

MC-84933, Sub. 2—Elmira-Watkins Glen 
Transit Corp., Burdett, N.Y., common 
carrier application. 

MC-101298, Sub. 2—W. V. & M. Coach Co., 
Inc., Arlington, Va., contract carrier ap- 
plication. 


September 30—Washington, 
Hagerty: 

MC-116755, Subs. 1 and 2—D.C. Transit Sys- 
tem, Inc., Washington, D.C., contract car- 
rier applications. 

MC-116819—-Atwood’s Transport Lines, Inc., 
Washington, D.C., contract carrier appli- 
cation. 


D.C.—Examiner 


D.C.—Examiner 


ries); insecticides, carload; scrap iron, 
carload; sand, gravel, ground agricul- 
tural limestone, crushed stone and re- 
lated articles as described in item 1065 
series of Southern Freight Tariff Bureau 
Freight Tariff No. 333-C, carload; waste 
materials, cotton, as described in item 
44865'2-H of note B to exceptions No. 26 
to Southern Classification (except not 
including cotton clippings or cotton 
scraps) carload; or clay or shale, crude, 
in bulk, not ground, washed or processed 
in any manner, carload, from Bone and 
McIntyre to Milledgeville and from Belair 
to Campania. 


Sixth Increase Since War 


The state commission said the increase 
was the sixth major one sought by the 
railroads since the end of World War 
II, and added: 


“This commission, due in part in re- 
cent years to the certainty of being 
overruled through thirteenth-section ac- 
tion if it failed to authorize such in- 
creases On Georgia intrastate traffic, has 
granted, with exceptions, the previous 
five general rate increases, but such au- 
thority has been granted with growing 
reluctance due to the impact of such 
increases on the general economy of the 
state and due to the inevitable approach 
of such increased rates to the point of 
diminishing return. 


“Tt is apparent that most of the rail- 
roads within the state of Georgia need 
and must have some increase in revenues 
to offset the large increase in operating 
expenses—particularly the substantial in- 
crease in labor cost—incurred in the past 
12 months. It is questionable, however, 
whether imposition of the increases as 
here sought would accomplish that pur- 
pose, in view of the definite trend toward 
diversion to other modes of transporta- 
tion. Accordingly, in order that needed 
revenue increases might be permitted 
for these railroads whose economic wel- 
fare is essential to the shippers of 
Georgia, the application will be approved, 


but a number of specific commodity ex- 
ceptions wiil be made... .” 

The Georgia commission said it would 
“retain jurisdiction over this proceeding 
for the purpose of adjusting, either on 
complaint or en its own motion, any 
inequity which might be found to arise 
from the application of this increase.” 

“In addition, where the railroads make 
any general commodity exception on 
interstate traffic,” it said, “this order will 
provide that similar exception be con- 
currently made on intrastate traffic.” 


Diversion to Trucks Cited 


The Georgia commission said it was 
“very significant” that the protestants, 
“almost without exception,” emphasized 
the increasing diversion of rail tonnage 
to trucks and stressed that the diversion 
would continue if the increases were 
granted. 

“In spite of testimony to the contrary 
from carrier witnesses,” the commission 
said, “it appears conclusive that extensive 
diversion has already taken place—even 
in the movement of the basic low-grade 
commodities which are _ particularly 
suited to transportation by rail—and tes- 
timony of the protestants is convincing 
concerning the probability of further 
diversion to private truck transportation.” 

The commission said the railroads 
amended their application by proposing 
to except from the increase carload rates 
on cotton and textiles, “as had been 
voluntarily done on interstate traffic,” 
and rates on pulpwood, “which had al- 
ready been increased by 5 per cent under 
authorization of this commission.” 

“In addition,” the Georgia agency 
said, “the applicants stated that while 
they desired permissive authority to in- 
crease carload rates on petroleum and 
products in bulk they did not propose 
to make such increases effective unless 
their motor carrier competitors made 
corresponding increases in their rates.” 


The commission said the carriers had 
requested a 7 per cent increase “or such 
other amounts as may be authorized on 
interstate traffic, corresponding in all 
respects with the increases authorized 
by the Interstate Commerce Commission 
in Ex Parte 206.” 


Civil 
Aeronautics 
Board News 


C.A.B. Denies 6 Per Cent 
Emergency Fare Increases 
Sought by Seven Airlines 


The Civil Aeronautics Board an- 
nounced on August 6 that it had 
voted 4 to 1 to deny an immediate 
domestic fare increase of about 6 per 
cent sought by seven of the nation’s 
trunk airlines. 

In a press release reporting its action, 
the C.A.B. said that “on the basis of 
the record” before it, “the requested 
emergency relief is not justified.” 

The board added, however, that its 
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CAB News 
° . oo m - - . . ” —_ o am am 
general passenger fare investigation, ini- 
tiated by the board itself but interrupted 
by the emergency applications by the 
seven airlines, would be resumed promptly 
“on an expedited basis.” 

This investigation, a study of the en- 
tire domestic trunk line fare level, would 
go to hearing this fall, the C.A.B. said, 
adding that “it is anticipated that the 
general investigation will reach the board 
for decision some time next year.” 

Tariffs proposing a 6 per cent fare 
increase were filed earlier this year by 
the seven airlines—Braniff, Capital, 
Delta, Eastern, Northwest, Trans World 
and United—and were to have become 
effective in April but were suspended 
by the C.A.B. on March 15. The board 
subsequently held hearings and oral 
argument on the emergency applications. 

The board’s announcement made no 
mention of a similar 6 per cent increase 
application filed recently by American 
Airlines (T.W., Aug. 3, p. 58). A board 
spokesman said that application re- 
mained to be decided on its merits as an 
individual case, since it was not in- 
cluded in the proceeding involving the 
seven others. 

In the 4-to-1 vote against the increase 
proposed by the seven airlines, announce- 
ment said, Vice Chairman Chan Gurney 
was the dissenter. It quoted him as 
follows: 


“T must dissent, for I thoroughly be- 
lieve the requested increase of six per- 
cent in present airline fares is manda- 
tory under the Board’s responsibility to 
develop, maintain and keep a healthy 
civil air transport industry, not only to 
meet the ever increasing needs of the 
traveling public and air mail, but also 
in the vital interest of national defense, 
for civil planes are vital in a national 
emergency. 

“Increased operating costs, lowering 
margins for legitimate return on invest- 
ment make it impossible for the air in- 
dustry to compete with other important 
industries for necessary capital to com- 
plete its reequipment program, totaling in 
excess of two billion dollars. The situa- 
tion created by this denial of the small 
six per cent increase puts United States 
civil aviation in a critical financial 
position. The majority has not in my 
opinion met its responsibility; in fact, 
the overall need is so urgent, their de- 
cision may be calamitous to the industry, 
some parts of which may be damaged 
beyond repair because of further delay 
(conservatively estimated to take from 
eight to twelve months) in meeting this 
emergency problem head on.” 


Rule on Air Cargo Outside 
Country Continued in Effect 


The Civil Aeronautics Buard has 
adopted a special civil air regulation 
continuing in effect indefinitely a prior 
regulation that any air carrier author- 
ized by the board to engage in scheduled 
air transportation of cargo outside the 
continental limits of this country may, 
on authorization by the Civil Aeronau- 
tics Administrator, conduct such trans- 
portation under the air carrier certifica- 
tion and operation rules prescribed in 
part 42 of the civil air regulations. 


The board said this regulation—SR- 
368B—superseded special civil air regu- 


lation SR-368A, which expired July 31. 
That regulation authorized carriers which 
were allowed to engage in “cargo-only” 
operations outside the continental limits 
of the United States to conduct such 
operations under provisions of part 42. 

The board said that when SR-368A 
Was promulgated it was indicated that 
it was a temporary measure, pending 
the development of “adequate certifica- 
tion and operation rules” for scheduled 
air cargo transportation outside the con- 
tinental limits. The board added, in the 
instant regulation, made effective August 
1, that as interested persons had been 
afforded an opportunity to express their 
views, the regulation might be made 
effective without prior notice. 


Argument to Open Sept. 4 


In Air Forwarder Inquiry 


The Civil Aeronautics Board has set 
September 4 as the date for the start of 
oral argument in No. 7132, International 
Freight Forwarder Investigation. The 
argument previously had been scheduled 
to begin July 10 and then was postponed 
indefinitely (T.W., June 29, p. 75). 

The hearing will begin at 10 am. in 
room 5042, Commerce Building, Wash- 
ington, D.C. 

In the initial decision a C.A.B. examiner 
recommended that the operating authori- 
ties of all international air forwarders be 
renewed for an indefinite period, with- 
out imposition of a “fitness” test, with- 
out a requirement for a showing of public 
need and without restriction of individual 
services to specific geographical areas, 
points and/or commodities (T.W., May 
4, p. 67). 


Capital Airlines’ Student 
Fare Plan Held Unlawful 


The Civil Aeronautics Board has 
adopted, with modification, an initial 
decision of an examiner that tariff C.A.B. 
No. 33 of Capital Airlines, Inc., providing 
for reduced fares for student groups, 
is unjustly discriminatory and unlawful 
in that it improperly favors student 
groups against other groups without ade- 
quate justification. 

By its opinion and order in No. 8456, 
Capital Group Student Fares, the board 
also required Capital to cancel its tariff 
C.A.B. No. 33 by August 5, on not less 
than one day’s notice. The board said 
that if Capital should file a tariff in the 
form of C.A.B. No. 33 with the student 
restriction eliminated within 15 days 
after service of the board’s order, the 
record in the proceeding would be held 
open and, without further order of the 
board, would be remanded to the exam- 
iner “for further hearing and other 
appropriate procedures at times and 
places to be designated.” 


The CAB. said it fully agreed with 
Examiner Merritt Ruhlen that the in- 
stant record would not support a finding 
that the costs of selling air transporta- 
tion to student groups would be less 
than the costs of selling such trans- 
portation to other groups. Moreover, the 
board added, “we conclude, as did the 
examiner, that Congress has manifested 
no intent to favor students in air trans- 
portation.” 


The record in the case was so de- 


veloped, the board said, that the evidence 
with respect to a reduced fare plan for 


TraFFic Wor » 


groups without the student restriction 
was “grossly inadequate to determine t ie 
legality of such a plan.” 

“However,” it continued, “we are sym- 
pathetic with the carrier’s desire to oo- 
tain promptly a ruling from the board 
on the lawfulness of the group fare 
plan with the student restriction elimi- 
nated. Accordingly, if Capital were to 
refile the tariff as indicated within 15 
days after service of this opinion, we 
would forthwith remand this record to 
the examiner for further hearing and 
other appropriate procedures. By hold- 
ing this record open so that it need not 
be redeveloped to the extent it contains 
evidence pertinent to a group fare plan 
in general, we believe considerable ex- 
pedition of further procedures will be 
achieved. 

“Capital claims that its need for ad- 
ditional revenues is immediate and ur- 
gent and, accordingly, requiring it to 
refile the tariff with the student restric- 
tion eliminated would constitute an un- 
due burden. In the absence of knowing 
what the revenues from such a fare plan 
would be and in view of the state of the 
present record as well as the procedure 
we have determined to follow, we cannot 
conclude that requiring the carrier to 
refile the tariff would place it under any 
undue burden.” 


The considered tariff provided for re- 
duced excursion fares for student groups 
of 25 or more traveling between specified 
points and originating or resuming their 
journeys on Saturdays or Tuesdays, the 
board said. 


New U.S. Stops for K.L.M. 


Recommended by Examiner 


K.L.M. Royal Dutch Airlines would be 
authorized to continue service to New 
York City and Miami, Fla., and would 
be permitted to begin service to Houston, 
Tex., and to New York City by another 
route if the Civil Aeronautics Board were 
to follow the recommendations of an 
examiner. 


Examiner James S. Keith, in a recom- 
mended decision in Nos. 6921, 6922 and 
8798, K.L.M. Royal Dutch Airlines, For- 
eign Air Carrier Permits, proposed: 


(1) That the board find that the public 
interest requires, subject to modifications 
of the restriction concerning waiver of 
sovereign immunity, renewal of the for- 
eign air carrier permits of K.L.M. author- 
izing foreign air transportation (a) be- 
tween Amsterdam and New York via 
intermediate points in the United King- 
dom, Ireland, Newfoundland and _ the 
Azores and (b) between the Netherlands 
Antilles and Miami via the intermediate 
points of Ciudad Trujillo, Port-au- 
Prince, Kingston, Montego Bay, Cam- 
aguey and Havana. 

(2) That the board find that the 
public interest requires the issuance 0! 
foreign air carrier permits to the airline 
authorizing foreign air transportation 
(a) between Amsterdam and Houston va 
points in the United Kingdom, Ireland 
Iceland, Greenland, Newfoundland, the 
Azores and Montreal and (b) between tne 
Netherlands Antilles and New York. 


U.S.-Netherlands Agreement 


“There is presently in force between 
the governments of the United Sta‘es 
and the Kingdom of the Netherlands °» 
air transport agreement which was pr>- 
visionally effective on April 3, 1957, ad, 
formally approved by the Netherlards 
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scovernment on May 30, 1957,” the ex- 
aminer said. 

For a number of years K.L.M. has 
held authority to provide foreign air 
transportation between Amsterdam and 
New York over a routing covering points 
in the United Kingdom, Eire, Newfound- 
and and the Azores. Similarly, for many 
years it has been authorized to provide 
foreign air transportation between Cur- 

ao and Aruba on the one hand and 
Miami over a route serving certain points 
in the Caribbean. 

“The record here establishes that there 
sa large and growing north Atlantic air 
travel market and that the applicant 
is contributing to its development. Simi- 
arly, the applicant’s services between 
Miami and the Netherlands Antilles is 
wcommodating a large number of trav- 
elers and should facilitate the growth 

US.-Netherlands Antilles business.” 

The proposed service to Houston, Ex- 
aminer Keith said, should provide con- 
enience for such traffic and further 
stimulate its growth. “K.L.M.’s proposed 
route from Amsterdam to Houston,” he 
said, “is designed to further exploit the 
large and growing passenger market be- 
ween Texas and the Netherlands by by- 
assing the congested New York area. 
The proposed route between New York 
nd the Netherlands Antilles should be 
eneficial to Amsterdam - Netherlands 
Antilles passengers now traveling via 
the Azores. It should also provide bene- 
its to many Miami-Netherlands Antilles 

assengers now originating and termi- 
nating in the northeastern United 

States.” 


C.A.B. Shifts Compliance 
Office Into 2 Divisions 


The Civil Aeronautics Board’s office of 
mpliance was reorganized on August 6 
into two divisions, investigation and 
gal, and a new passenger service com- 
laint section was created. 

In an announcement of the action, the 
ard said this was the sixth of the eight 
CAB. offices and bureaus to be reor- 
canized in the period in which James R. 
Durfee had served as C.A.B. chairman. 
The board said the reorganization 
should “improve enforcement of economic 

ulation” and should “provide more 
eficient arbitration of problems arising 
etween the air transportation industry 

| its customers.” 

James Anton would continue as chief 
{ the reorganized office, the C.A.B. said. 
These new appointments were an- 

need: 

Robert Burstein, chief compliance at- 
rney, was promoted to assistant chief 
{ the office. 

Robert E. Fraley, a trial attorney with 
the Department of Justice since 1953. 

named chief compliance attorney in 

« C.AB. office. 


Joseph W. Strout, chief investigator, 
mes chief of the new investigations 

livision. 

Miss Marian Newman,‘*a C. A. B. em- 

lcye since 1938, was named chief of the 


passenger service complaint sec- 
100, 


\ir Freight Probe Conference 


\ prehearing conference in the matter 
{ the petition of Slick Airways, Inc., for 
investigation of air freight rates will 
e:in at 10 a.m, September 4 in room 
-/10, Temporary Building No. 5, Wash- 


ington, D.C., the Civil Aeronautics Board 
has announced in a notice. The proceed- 
ing is docketed as No. 1705-10, Airfreight 
Rate Investigation. 


Federal 


Maritime 
Board News 


Two U.S. Agencies Invite 
Proposals for Developing 


Nuclear Power for Ships 


The Atomic Energy Commission 
and the Maritime Administration 
have extended invitations to indus- 
try for proposals to develop a nu- 
clear power plant, suitable for pro- 
pelling merchant ships, consisting 
of a gas-cooled reactor coupled with 
a closed-cycle gas turbine (T.W., 
Aug. 3, p. 24). 


The two agencies said their action 
was a continuation of a joint long-range 
program aimed atsthe development of 
advanced reactor systems for commer- 
cially competitive propulsive power of 
ships in the U.S. merchant marine. 

“As part of this development program,” 
they said, “studies of the feasibility of 
nuclear propulsion of gas-cooled, closed 
cycle systems have been completed by the 
General Motors Corp., Ford Instrument 
Co., division of Sperry Rand Corp., and 
General Atomic, a division of General 
Dynamics Corp. It has been concluded 
from these studies that further work 
should be undertaken to verify the high 
promise of this system. 


“From among those who submit pro- 
posals, it is intended that a contractor 
will be selected to carry out necessary 
development work to arrive at a firm 
design for a land based prototype plant. 
A balanced research and development 
effort, building on existing reactor tech- 
nology, should make possible the con- 
struction of such a prototype plant with- 
in five to seven years from award of the 
initial development contract. 


“The long-range development program 
is in addition to the work now progress- 
ing on development and construction of 
the first nuclear-powered merchant ship. 
announced by the President on October 
15, 1956. The Babock and Wilcox Co. is 
carrying forward work under a $9,872,000 
contract to supply major components of 
the pressurized water nuclear propulsion 
plant for this shop. A preliminary design 
of the vessel itself has been completed, 
and it is anticipated that a contract for 
its construction will be awarded in the 
next few months. The ship is scheduled 
for operation in 1960. 

“The development of the gas-cooled 
reactor, closed cycle turbine power plant 
is a joint undertaking of the Atomic 
Energy Commission and the Maritime 
Administration through an inter-agency 
group formed to administer the govern- 
ment’s nuclear merchant ship program.” 
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Maritime Administration 
To Return Chartered Ships 


To Defense Reserve Fleets 


The Maritime Administration 
would accept redelivery of a certain 
number of bareboat chartered ves- 
sels, most of which are now employed 
in the carriage of government-spon- 
sored cargoes, chiefly grain, Clarence 
G. Morse, maritime administrator, 
announced August 5. 


“The Maritime Administration will 
consider applications for redelivery of 
bareboat vessels not under consecutive 
voyage charters provided the charterer 
of such a vessel will agree to extend the 
charter on another bareboat vessel,” he 
said. “The charterer must agree to re- 
tain the second vessel under charter 
for at least a sufficient period of time 
to assure payment of an amount of 
charter hire equivalent to the hire which 
would have been paid on the redelivered 
vessel had it remained on charter for 
a full twelve-month period. In the event 
the vessel is not retained under charter 
for the full extended period by reason 
of termination required by the annual 
review of the Federal Maritime Board. 
the charterer would be required to pay 
50 per cent of the charter hire for the 
unexpired portion of the year on the 
vessel that was redelivered.” 

The Maritime Administration also 
announced that it would accept redelivery 
of the 13 vessels recently transferred 
from bareboat charters to the Military 
Sea Transportation Service under general 
agency agreements. Present plans call 
for redelivery of these vessels commenc- 
ing in late summer upon the completion 
of an MS.T\S. Arctic operation. Three 
of these vessels which are being returned 
in August by MS.T.S. will not continue 
under bareboat charter but will be placed 
in the national defense reserve fleets, 
according to the announcement. 

The Maritime Administration has also 
informed the transportation divisions of 
the Department of Agriculture, the 
International Cooperation Administra- 
tion and the General Services Adminis- 
tration of its legal opinion that when 
privately-owned U.S. flag vessels are 
tendered for transportation of so-called 
“government aid” cargoes at fair and 
reasonable rates, the offers of bareboat- 
chartered, government-owned vessels 
cannot be considered if the US. flag 
participation in such cargo movement 
is less than the minimum 50 per cent 
contemplated by the U.S. cargo pref- 
erence act. 


New Trade Routes Booklet 
Issued by Maritime Agency 


A new booklet describing the “essen- 
tial” United States foreign trade routes 
has been published by the Maritime Ad- 
ministration. 

Routes determined to be essential are 
those on which operating differential 
subsidy, for the purpose of achieving 
parity with foreign competitors, may be 
paid by the government to American 
operators who agree to maintain the re- 
quired services, the M.A. says. 


The booklet, entitled “Essential United 
States Foreign Trade Routes” contains 
descriptions and maps of each of the 35 
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trade routes and three essential services, 
together with the number and types of 
ships required to service each, the iden- 
tities of United States operators serv- 
ing the routes, and the commodities 
transported. 

In addition the booklet contains a 
brief explanation of the legal authority 
and administrative methods employed in 
determining the essentiality of the trade 
routes. 

It may be purchased from the Super- 
intendent of Documents, Washington 
25, D.C., for 65 cents. 


M.A. Publishes Proposals 
On Ship Title X! Insurance 


Publication of proposed regulations 
governing ship mortgage and loan in- 
surance under title XI of the merchant 
marine act of 1936, as amended, was 
announced August 5 by Clarence G. 
Morse, Maritime Administrator. 

He announced, also, that applications 
pending before the Maritime Adminis- 
tration for government insurance under 
title XI for loans and mortgages on 
proposed construction of ships totaled 
an estimated $691.4 million, a rise of 
$191.4 million since the first of this year. 

Under title XI, according to the an- 
nouncement, the Maritime Administra- 
tion is authorized to insure mortgages 
up to 87% per cent of the cost of a 
ship designed to be at least 3,500 gross 
tons and capable of a sustained 14-knot 
speed. The M.A. said that on smaller 
vessels, on those involved in construction 
subsidy aid, and on projects involving 
the reconstruction of existing ships it 
was authorized to insure mortgages to 
the extent of 75 per cent of the actual 
cost of construction or reconstruction. 

The M.A. had in force $91 million in 
active mortgage insurance contracts on 
17 ships, an increase of $51 million since 
the first of the year and covering eight 
shipbuilding projects, said Mr. Morse. 


The new regulations, he said, would be 
published in the Federal Register as gen- 
eral order 29, revised, of the Maritime 
Administration. 


A resume of title XI operations of the 
Maritime Administration included ap- 
plications involving, among other craft, 
11 “roll-on roll-off” trailerships, two 
“roll-on roll-off” ferries, a combination 
passenger and auto ferry and “roll-on 
senger and auto ferry and “roll-on 
roll-off” trailership, and two trailer- 
ships. 


Shog Company Protests Ship 


Rate Hike to Puerto Rico 


Bata Shoe Co., of Melcamp, Md., has 
petitioned the Federal Maritime Board 
to suspend supplement No. 3 to tariff 
F.M.B. F-13, J. W. de Bruycker, agent, 
proposing an increase of 12 per cent, 
effective August 17, in rates of ship lines 
which are members of the United States 
Atlantic and Gulf-Puerto Rico Confer- 
ence (T.W., July 13, p. 66). 


The protestant said that the increase, 
the second proposed this year, was in 
violation of sections 17 and 18 of the 
1916 shipping act “in that it is unjust, 
unreasonable and confiscatory.” Bata 
said the carriers had increased their 
rates 15 per cent on January 9 and 
that the participating carriers had 
sought to justify that increase before 


the board. It added that a decision 
had not yet been rendered. It said that 
the two increases would amount to 28.8 
per cent since January 9. 

Bata said that the proposed increase 
would have a serious effect on com- 
merce between the United States and 
Puerto Rico, where industries of that 
commonwealth were now in active com- 
petition in fields “formerly enjoyed by 
products of United States manufacture.” 
Each increase in the market price of a 
product shipped from the United States, 
said Bata, had the effect of “increasing 
the competition to the point of discrimi- 
nation against products of the U.S.A.” 

Merchants of Puerto Rico were seek- 
ing other sources of supply so that they 
would not have to raise their retail 
prices, Bata said, adding that manu- 
facturers in Hong Kong and Japan were 
entering the market and “stand ready 
to meet this demand.” It asserted that 
“the proposed increase in rates will oper- 
ate to the benefit of these foreign in- 
terests and tend to eliminate from this 
market the products of the United 
States of America.” 

Bata said one of its “unit pairs” of 
shoes, which accounted for a large part 
of its sales in Puerto Rico, sold for 
$1.59, retail, in 1955, and was still sell- 
ing at that price in July, 1957. 


The protestant compared the rate on 
its shoes prior to January 9 of 43 cents 
per cubic foot, or 4.3 cents a pair, with 
the present rate of 49 cents per cubic 
foot, or 49 cents “per unit.” Now, it 
Said, the conference proposed for its 
members and increase to 55 cents per 
cubic foot, or 5.5 cents “per unit.” 


N.Y. Cargo Agreement Case 


Now Includes Later Tariff 


The Federal Maritime Board has issued 
an order broadening one of three pro- 
ceedings pending before it in which rates 
and practices in connection with the 
loading and unloading of waterborne 
cargo to and from trucks in the New 
York port area are under investigation. 


The proceeding was broadened to in- 
clude a new tariff, No. 4, filed to become 
effective August 19. That tariff would 
cancel tariff No. 3, presently under in- 
vestigation, and would increase rates. 


The board’s order was issued in No. 
801, Truck Loading and Unloading of 
Waterborne Cargo at New York—In- 
vestigation of Rates and Practices of 
Parties to Agreement No. 8005. Previ- 
ously consolidated for hearing with No. 
801 were No. 800, Empire State Highway 
Transportation Association, Inc., and New 
Jersey Motor Truck Association, Inc. v. 
American Export Lines, Inc., et al., and 
No. 821, Agreement No. 8005-1 Between 
American Export Lines, Inc., American 
President Lines, Ltd., Bull-Insular Line, 
Inc., American Stevedores, Inc., Inter- 
national Terminal Operating Co., Inc., 
et al. 


Each of the proceedings involves the 
rates and practices under the agreement 
of the shipping lines and stevedoring 
companies. The investigations docketed 
as No. 821 and No. 800 were instituted 
by the board after the two motor car- 
rier organizations had alleged that the 
agreement, as amended, might prohibit 
“certain persons” from loading and un- 
loading waterborne cargo to and from 
trucks, even though those persons might 
be rendering the services pursuant to the 
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provisions of the New York-New Jer 
Waterfront Commission Compact. T 
commission was set up, and Congr:ss 
gave its consent to its creation, to corr:ct 
abuses under the old “public load:r’” 
system at New York area piers. 

The three proceedings are schedu) ed 
for hearings by the F.M.B. August 19 
in Room 705, 45 Broadway, New York 
City (T.W., June 29, p. 76). 
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F.M.B. Hearing on Complaint 


A hearing in No. 818, Titan Industria! 
Corp. v. American President Lines, Lid 
et al., will be held beginning at 10 am 
September 4 in room 705, No. 45 Broad- 
way, New York, N.Y., the Federal Mari- 
time Board has announced in a notice 
of hearing. The board said a recom- 
mended decision would be issued by the 
examiner. 


Ship Agreement Canceled 


The Federal Maritime Board has an- 
nounced the cancellation, under section 
15 of the 1916 shipping act, as amended 
of agreement No. 8124, between Ward 
Garcia, S. A. (Ward Line), and Bul! 
Insular Line, Inc. The agreement 
covered the transportation of cargo under 
through bills of lading from Puerto Rico 
to Mexico, with transshipment at New 
York, Baltimore or Philadelphia. 


Court News 


Ruling That 1.C.C. Abused 
Its Discretion in Motor 
Rights Proceeding Appealed 


A motor carrier has asked the 
Supreme Court of the United States 
to review a federal district court's 
decision that the Commission abused 
its discretion in denying a motion o! 
competing motor carriers for re- 
opening of a motor rights case 14 
months after it had been decided 


In a jurisdictional statement in N 
307, Monson Dray Line, Inc. v, Murphy 
Motor Freight Lines, Inc, et al., Monson 
said that the competing motor carriers 
had asked the Commission to waive rule 
101(e) of its general rules of practice s 
as to permit them to file a petition for 
reconsideration of the grant of rights 
after time for such filing under the rule 
(30 days) had expired. 


The federal district court for Minne- 
sota, third division, had ruled that the 
delay could not be held against the com- 
peting carriers because of what it callec 
an attempt to adjust the dispute between 
the parties with the aid of the state com- 
mission in the 14-month period. 


The competing carriers also alleged 
lack of notice of Monson’s application 
Monson, in its jurisdictional statement. 
said that it had obtained the names 0! 
carriers to be notified from the branch 
office of the Commission in Minneapo'is, 
but that the carriers who brought sult 
in the district court to overturn the 
grant of rights were not listed and had 
not been served with formal not °¢ 
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What A DIFFERENCE A Day Makes! 


In freight transportation even an hour 
counts. And that hour can make a day’s 
difference in delivery timé. When you 
specify routing, remember that Eazor 
Express operates on precise schedules 
. . . loading schedules, road schedules 
and city delivery schedules. WE WORK 
TO SAVE THE HOUR THAT CAN COST 
YOU A DAY! So when a day makes 
a difference . . . and it invariably 
does . . . specify Eazor. 


for schedules and list of points served direct in Pennsylvania, New York, New Jersey, Illinois 
ond West Virginia write: Eazor Express, Inc., 15 Twenty-Sixth Street, Pittsburgh 19, Pa. 


“Working 
hand in hand 
with business 
and industry” 


INDIANA 


TSBURGH 
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Monson further alleged that the com- 
peting carriers had actual knowledge of 
the application which it said was shown 
by testimony of their respective agents. 

Monson also asked the Supreme Court 
to determine if the competing carriers 
were guilty of laches when “they delayed 
in appealing the Commission’s decision 
to the three-judge United States district 
court” for 10 months after the Commis- 
sion denied their petition for reopening 
of the grant of rights to Monson. 


Court Asked to Determine 
Effect of Printed Clause 
Limiting Carrier Liability 

When a bill of lading contains a 
clause limiting the carrier’s liability, 
and when a shipper fails to specify 
on the bill of lading (in blank-spaces 
for the purpose) the maximum de- 
clared value of a shipment per unit 
of weight, but pays a flat charge 
higher than the charge applicable 
under rates on file with the Com- 
mission, does the liability limitation 
apply? 

That question has been put before the 
Supreme Court of the United States in 
a petition for a writ of certiorari. 

The petition was filed in No. 246, 
Emily Shops, Inc., Respondent-Plain- 
tiff v. Inter-State Truck Line, Inc., Pe- 
titioner-Defendant. The petition was 
filed shortly before the court completed 
its 1956 term, and was originally docketed 
as No. 1146. 

The New York State Court of Appeals 
held that omission to mention any value 
of the goods in the bill of lading was 
a “non-declaration of value,” and that 
the situation was that described in the 
limitation clause reading: “When value 
is not declared, carrier will not assume 
any liability in excess of 50 cents per 
pound, or $50 minimum.” 

The state court ruled that, no value 
having been declared, the bill of lading 
did not constitute an agreement that 
the goods were worth “any particular 
amount.” 

The court added that, consequently, 
any limitation on liability to the shipper 
would have to be based on a theory of 
estoppel and that any estoppel would 
have to be based on conduct by the ship- 
per misleading to the carrier. It held 
that the shipper could collect the full 
value of the part of a shipment which 
was lost in transit. 

Having cited Loeb v. Friedman’s Ex- 
press, 187 Misc. 89, 94, affirmed 271 Ap- 
pellate Division 873, affirmed 296 N.Y. 
1029, the lower court said: 

“It is assumed here, as in the Loeb 
case, that the bill of lading is conformed 
by law to the provisions of the filed 
tariffs. Loeb had not paid any freight 
charges, yet she was allowed to recover 
full value. No different result is indi- 
cated here, where the shipper paid more 
than the freight charges corresponding 
in the filed tariffs to the full value of 
the goods.” 

Cases Differentiated 

Inter-State Truck Line in its petition 
for a writ of certiorari asserted that the 
shipper could have elected to ship at a 
higher value, manifesting its choice by 
filling in the blank spaces provided in 





the bill of lading for a declared value. 
The shipper had not done that, the car- 
rier said. It differentiated the Loeb 
case by asserting that the bill of lading 
contained no printed provision specify- 
ing a limitation in a definite amount in 
the absence of a declared value by the 
shipper. 

Inter-State asked the Supreme Court 
to direct that the judgment of the lower 
court be modified “so as to hold that the 
parties are bound by the bill of lading, 
the filed tariffs, and the interstate com- 
merce act, and that by reason thereof, 
the bill of lading in this instance pro- 
vides for a valid limitation of liability 
in amount which has the effect of limit- 
ing the recovery of the shipper under the 
provisions” of section 20(11) of the inter- 
state commerce act. In the alternative, 
the carrier requested that the case be 
placed on the court’s calendar for argu- 
ment. 

Emily Shops, Inc., in a brief, asserted 
that in Caten v. Salt Lake City Movers 
& Storage Co., Inc., 149 Fed. 2nd 428, 
the court indicated that even where 
released rates were authorized by the 
Commission, and the carrier's tariff made 
proper reference thereto, the statute fur- 
ther required some affirmative, direct and 
positive act which the court termed 
“written action.” That “written action.” 
the shipper asserted, constituted a con- 
dition precedent to a carrier’s right to 
make an effective limitation of liability. 

The shipper argued that no state or 
federal court had abrogated the rule that 
any released value of property must be 
declared in writing by the shipper or 
agreed on in writing. 


Kentucky Court of Appeals 


Rules on Barge Tax Issue 


The state of Kentucky cannot levy a 
franchise tax on barge lines using the 
Ohio River which do not touch Ken- 
tucky ports, according to a recent ruling 
by the state’s Court of Appeals. 

The opinion, affirming a county cir- 
cuit court judge’s decision, was handed 
down in a case bringing into issue a 
provision of law enacted by the state 
legislature in 1954, imposing a tax on the 
right to navigate on the Ohio River 
through Kentucky. 


“Like Marley’s ghost,” the state ap- 
peals court said, “the Northwest Ordi- 
nance of 1787 again appears on the scene 
to rattle its chains. This ordinance pro- 
claims: “The navigable waters leading 
into the Mississippi and St. Lawrence 
... Shall be common highways and for- 
ever free, without any tax, imposed or 
duty therefor’.” 

It was stated that the court’s opinion 
did not upset the state’s long-asserted 
right to tax barge lines which served 
Kentucky ports or had a tax situs in 
the state. 


Rail Fines Total $10,400 
In July Under Safety Acts 


The Commission has announced that 
in July 21 railroads paid fines totaling 
$10,400, plus costs, on 104 counts of vio- 
lations of the safety appliance acts. 


“The 104 counts were based upon 19 
inoperative couplers, 42 inefficient hand 
brakes, five insecure safety railings, nine 
cut-out air brakes, 18 insecure running 
boards, four insecure hand-holds, one 
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insecure roof hand-hold, five insec ire 
sill steps, and One drawbar of incor: ect 
height.” the Commission said in a not ice 

“A fine of $100 was imposed upon one 
railroad for one violation of the signa! 
inspection law. 

“In each instance, suit was brouch 
by the United States attorney for the 
district court of the United States hay. 
ing jurisdiction in the location where 
each violation occurred, upon informa. 
tion furnished by the Interstate Com. 
merce Commission as required by law.” 

According to a table attached to the 
notice, the largest fine under the safety 
appliance acts was $2,100 assessed against 
the Chicago, Burlington & Quincy Rail- 
road on 21 counts. The table also showec 
that the New York Central was fine 
$1,400 on 14 counts, and the Belt Rail. 
way Co. of Chicago and the Colorado & 
Southern $1,100 each on 11 counts each 


Legislation 


House Approves Measure 
Designed to Restore U.S. 


Ship Service on Two Routes 


The House passed and sent to th: 
Senate on August 5 a resolution 
(HJ. Res. 370) to extend for one 
year a provision of a 1956 law per- 
mitting the Secretary of Commerc: 
to sell two merchant ships from th: 
government’s reserve fleet for privat: 
operation in subsidized ocean serv- 
ices designated by the Federal 
Maritime Board as “essential trad 
routes Nos. 3 and 4.” 


The routes extend between North At- 
lantic ports and Cuba and Mexico. I 
a report on the bill, the House merchan' 
marine and fisheries committee said that 
US.-flag service on these routes expired 
in 1952, and added: 

“Since that time the Maritime Admin- 
istration has been seeking to interes! 
other American operators in these im- 
portant trade routes. 


High Cost of Cargo Handling 


“One of the major factors in the dis- 
continuance of subsidized American oper- 
ation over this trade route was the high 
cost of cargo handling at the various 
ports that had to be visited. Last year 
a@ proposal was advanced that through 
the use of war-built vessels converted t 
‘lift-on, lift-off’ ships or ‘roll-on, roll-off 
ships, or other container-type ships, de- 
signed primarily for the handling anc 
carriage of consolidated cargo shipmen' 
these trades could be reestablished unde! 
the American flag. 

“At least one potential operator as 
been actively interested in the reestab- 
lishment of this trade, and has bee! 
endeavoring to meet the various tests 
and financial requirements needed. How- 
ever, with the drastic changes in thé 
money market within the past year, ‘he 
existing one-year authority to sell unde 
Public Law 938 will expire before nec 2s 
sary financial and other arrangemen' 
can be completed. Hence, the necessit! 
for this legislation. 

“In view of the importance of ht 
services and the good faith of those v h! 
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aid that As transportation becomes more complex, the work of the industrial traffic 
— manager becomes more important and also more difficult. He must under- 
Admin- stand not only the transportation problems of his company and his industry, 
begs but the problems of the railroad and other carriers. Industry is finding, too, 
that a competent traffic manager can be helpful in planning production, 
ing marketing and distribution programs. 
We have seen some fine examples of industrial statesmanship on the part 
the hig! of traffic managers and we have a high respect for them. 
For these reasons, the objectives of the ASTT have become increasingly 
through important. By encouraging people in traffic work to further their transporta- 
— tion education, the ASTT is building the stature of the individual and the 
rips, de- profession. 
ze We work closely with traffic managers and we welcome the work of the 
xd unde: ASTT in this field. 
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“Finnegan! Put | 
another blasted tracer | — 
on that month-old 
Shipment, to Houston!” 















"Vos Sir..but wed 
know the location 
of our shipment 
daily if wed use 
UBL,Sir!” 


Quit chasing lost freight—it’s 
no problem with Union Barge 
Line. Learn about the lower 
costs and many advantages 
UBL transportation services 
offer your business. Write for 
Bulletin 1801K, or call EXpress 
1-2600, Pittsburgh, Pa., for 
immediate information. 


UBL 


UNION BARGE LINE CORPORATION 


PITTSBURGH 22, PA. 





The modern distribution service 
supplying 234 markets in 18 states 





are attempting to build up these trade 
routes, your committee believes that ex- 
tending the sales authority for an addi- 
tional year is highly desirable to allow 
interested operators time to complete 
their necessary financial and other ar- 
rangements to purchase and place the 
vessels into operation. 

“The Maritime Administration strongly 
supported the bill in the last Congress, 
and is in support of this extension of 
time in order to permit the prospective 
contractors to overcome the immediate 
difficulties. 

“There was no objection from any 
source, and your committee strongly 
urges that this bill do pass.” 

The committee said the authority con- 


tained in the existing law expired 
August 3 


House Votes $12'2 Million 
For New Washington-Area 
Airport Near Burke, Va. 


The House, following the recom- 
mendation of its appropriations 
committee, voted 102 to 51 on Au- 
gust 6 to appropriate $121, million 
to begin construction of a second 
commercial airport for the Wash- 
ington, D.C., area near Burke, Va. 
President Eisenhower had asked $35 
million (T.W., Aug. 3, p. 72). 


The airport money was one item in a 
bill (H.R. 9131) in which the President 
asked $1,860,748,967 in supplemental ap- 
propriations for various activities for the 
1958 fiscal year. The committee rec- 
ommended that $1,581,590,587—a cut of 
$279,158,380—be approved. 

The bill contained one other trans- 
portation item—a $75,000 request for the 
Alaska International Rail and Highway 
Commission, which is to study and report 
to Congress on the military. and economic 
aspects of transportation connecting the 
United States and Alaska across Canada 
(T.W., June 22, p. 44). The appropria- 
tions committee recommended $60,000 for 
the commission. It said the commission 
was to have been organized in 1956 and 
commented that it did not feel the full 
authorized appropriation should be made 
since the commission now would operate 
for only one year. 

The commission’s report is due August 
1, 1958. 

In its report, the committee took note 
of the controversy over the Administra- 
tions recommendation that Washington's 
second airport be located: at Burke. 
Residents of that area generally oppose 
establishment of the airport there, as 
do Maryland legislators, who have pressed 
to have Baltimore’s Friendship Inter- 
national airport designated as an alter- 
nate to Washington National Airport. 

The appropriations committee said in 
its report: 

“The only reason for this appropria- 
tion is air safety. Under C.A.A. ‘stand- 
ards, the capacity of Washington Na- 
tional Airport on a continuous and 
dependable basis is 40 landings and take- 
offs per hour under bad weather condi- 
tions. As many as 82 landings and 
take-offs per hour—one every 45 seconds 
—have been recorded tecently. Serious 
air accidents in this area are bound to 
occur unless this condition is relieved 
soon. The increasing necessity for 
“stacking” of aircraft over Washington 
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and the increasing frequency of ne r- 
misses around the airport give defin te 
evidence of imminent danger which co: |q 
mean death to dozens of people. 

“During 1957 about 4.2 million p:s- 
sengers will fly into Washington Natio: a! 
Airport. By 1960 this will increase 
between 6 and 7 million passengers, an 
increase of 50 per cent. 

“The question before Congress at this 
time is where an additional air; 
should be located. On this point the 
committee is willing to follow the advices 
and recommendations of C.A.A. official 
who are designated by law to determing 
the location of airports throughout the 
nation and have located hundreds of air- 
ports. After nine years of study they 
have determined that Burke is the best 
available location for this airport. 


“It is realized that some people may be 
temporarily inconvenienced by the loca- 


tion of the airport at Burke. Someons 
will be affected whatever new site is 
selected. The paramount consideratior 


must be the provision of adequate facili- 
ties for the nation’s capital. Families 
friends and constituents of every mem- 
ber of congress fly into Washington every 
day. Officials from every part of the 
Nation—and the entire world—depend 
on air transportation to Washington to 
conduct essential government business 
Local considerations must be secondary 
to the national interest under these 
circumstances.” 


Four Bills Passed Over 


Four transportation bills were passed 
over, for consideration later, by the 
Senate on an August 5 call of the con- 
sent calendar. 


The measures to which objection was 
voiced—a single objection results in post- 
ponement of action on a “calendar’ 
item—were: S. 377, to establish a two- 
year limitation on court suits affecting 
government rates; S. 1873, to provide for 
permanent operating certificates for cer- 
tain airlines flying between the mainland 
and Alaska; S. 1386, to direct the LC.C 
to adopt as its own the train brake 
standards of the Association of Ameri- 
can Railroads, and H.R. 3775, to permit 
controlled or controlling stockholders to 
vote in voluntary railroad reorganiza- 
tions 


Imports for Seaway Exposition 


The House passed and sent to the 
Senate, on July 31, a bill (H.R. 8705 
providing for the duty-free importation 
of articles for the year-long St. Lawrence 
Seaway Exposition to be held in Chicag? 
beginning January 1, 1959. 


S.B.A. Extended for Year 


President Eisenhower signed into 1a¥ 
(Public Law 85-120) on August 3 a bil 
(S. 2504) extending the operating author: 
ity of the Small Business Administration 
for one year and authorizing it to obligatt 
an additional $75 million in loans. 


Agency Practice Bill Offered 


Each member of a federal bar woul 
be eligible to practice before all 1. 
administrative agencies without meet 
any further qualifications, under te’ 
of a bill (H.R. 9144) introduced by RP 
resentative Nimtz, of Indiana. 





TRAF 
ader 





651 » 


illustrat 
Chalmers Me 
ng, design 
company’s fF 
Specification: 
he 230 cub 


ble in gas 


652: 


n illustrate 
Air Reductio 
vik deliver 
ases in larg 
he several t 
Biograms of 
vded is rel 
ment, measu 
stribution p 


531 


n ‘A'-frame 
nd carry he 
nd using a 

rd hand truc 
nck Manuf 
odel J (Jun 
ving and 

ips’ holds « 
ings. it bee 
ight, accor 


54 


ethods of 
onsit and si 
poklet on ic! 
'Co. The 

' equipment 
ing, ranging 
bilroad icing 
by pro 

n, dairyme 
ing statio 


5¥ 


ebold, Inco 
poklet iust: 
ord system 
m order-p 
se illustrate 
record carc 
nt on orde 


6c 


Pneumatic 
tem of unl 
" announ 
nt Co. The 
eady equip 
tes, permitti 
bvity-flow di 
tic unloadi: 








_.. | TRAFFIC WORLD 




































n te a, 
sa wader service 
Di.s- 
Olal 
e 
» ad 
tris 
port 
he 
1vice 
iC) ils 
oo Brochure Details 
a Fork Lift Features 
they Hiin illustrated brochure available from Allis- 
best Hicholmers Manufacturing Co. describes engineer- 
ng, design and construction features of the 
ay be Hcompany’s recently introduced FT-100 lift truck. 
loca- [RSpecifications cover the 10,000-Ib. lift truck and 
1eOne Mthe 230 cubic inch Allis-Chalmers engines avail- 
te is Beble in gasoline, LP gas and diesel models. 
atior 
acili- Catalog Illustrates 
uilies Bulk Gas Delivery 
nem- 
every An illustrated 16-page catalog available from 
f the ir Reduction Co., Inc. discusses the company’s 
spend fibulk delivery method of handling industrial 
on to Miposes in large quantities. The catalog illustrates 
iness. BBhe several types of delivery units and includes 
ndary iagrams of plans for trailer unit parking. In- 
these Itvded is related information on control equip- 
pent, measurement of gas consumption and 
stribution pipelines. 
Hand Truck for Heavy, 
—— Long, Flat Crates 
y thei. ‘A’trametype caster truck designed to lift 
> COD- Bnd carry heavy, long, flat and unwieldy loads 
nd using a principle similar to that of a stand- 
Nn Wa&SHBrd hand truck has been introduced by Rol-Away 
| POst- Bruck Manufacturing Co., Inc. Known as the 
sndar” Bhodel J (Jumbo), the truck has been used for 
| tWO-BRoving and shifting heavy crates stowed in 
ecting Mhips’ holds out of reach of the ships’ hoisting 
ide forBings. it handles cases up to 3,500 Ibs. in 
or Cel-Beight, according to the company. 
inland 


LCC 
brake 
Amer- 
permit 
jers to 
yaniza- 


In-Transit Icing of 
55 Perishable Goods 


ethods of icing perishable commodities in 
onsit and storage are described in a 24-page 
coklet on icing equipment available from Link- 
|Co. The booklet, No. 2382, presents types 
! equipment for both bunker icing and top- 
ing, ranging from self-propelled car icers for 


TION Beiood icing docks to ice crushers and slingers 
to the by produce growers, poultrymen, fisher- 
_ 9705)qRe" dairymen, railroads, truckers, shippers and 


ing stations. 


5 Booklet Describes 
' 5 Visible Record System 


ebold, Incorporated has prepared a 16-page 
poklet illustrating its ‘Tra-Dex’ vertical visible 
ord systems in various applications, among 
m order-processing and follow-up. in one 
se illustrated, addressing plates are attached 
record cards to make possible same-day ship- 
nt on orders received. 
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S. 5 5 Pneumatic Outlet for 

y Covered Hopper Cars 


pneumatic outlet which permits choice of two 
tem of unloading covered hopper cars has 
n announced by Enterprise Railway Equip- 
nt Co. The valve can be applied to any car 
meet tady equipped with the company’s discharge 
er te! Ties, permitting a choice of either conventional 
by R°Pivity-flow discharge or a switch-over to pneu- 
tic unloading. 
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FREIGHT TRANSPORTATION, 
SHIPPING, HANDLING AIDS 


Tote Bins for Use in 
65 Intraplant Handling 


A carbon steel, hermetically-sealed tote bin has 
been introduced by Tote System, inc. for use 
in intraplant handling of bulk materials where 
product contamination and container corrosion 
are not considered factors. The carbon steel con- 
tainers are available in five standard sizes, 42, 
74, 90, 98 and 110 cubic feet. 


658 scckiet ts Offered 


The Whiting Corporation is offering a 32-page 
illustrated booklet describing its line of products, 


several of which apply to the transportation 


Name 
Position 
Company 
Address 
City 


To receive additional, helpful information on items described on 
both sides of this insert—just fill in the return postcard below. 


industry. Entitled ‘Working for Profit in Every 
industry,’ the booklet illustrates car pullers, train 
washers, maintenance and materials handling 
equipment. 


Innes 


A circular describing the recently introduced 
‘One Man Crew’ materials handling system de- 
veloped for freight terminals is available from 
Lewis-Shepard Products, Inc. In this system, 
each employe works alone, serving simultaneously 
as stripper, checker and loader. The circular 
contains illustrations and diagrams of the sys- 
tem, which, according to the company, increases 
productivity and reduces handling. 
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Refrigerated Trailers 
Described in Folder 


A folder available from Brown Trailers, Inc. 
describes features of the company’s line of re- 
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at a time. 


company. 


frigerated aluminum trailers which the company 


says, make it possible to haul greater loads 66 


for longer distances with greater safety. 
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Drum Handling Device 
For Fork Lift Trucks 


Little Giant Products, Inc. announces eight drum- 
handling mechanical attachments for fork lift 
trucks which permit the handling of individual 
drums, two drums horizontally or vertically, and 
two or three drums at a time, spotting one drum 
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The devices operate with no need 
for hydraulic systems and may be attached to 
the apron of any lift truck or slipped on the 
forks for intermittent use, according to the 


Aluminum Platform for 
Tank Car Inspection 


An aluminum platform for inspecting tank cars 
which bolts on to the company’s line of aluminum 
straight or extension ladders has been developed 
by the Aluminum Ladder Co. 
according to the company, is easy to attach and 
remove, is non-sparking, and includes such safety 
features as a non-skid aluminum floor, guard 
rail and chain to fasten across the entrance. 


The platform, 
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ulk Co ") 
B ntainers merce act ' 
A sound slide film entitled ‘Simple Arithmei™se™ator Cl 
in Packaging,’ on the subject of corrugated bulk to consider 
containers, has been completed by Gaylord Conf ~- 1384 
tainer Corp. Division of Crown Zellerbach Corgg* COmmiss 
and is available for showing. Based on ningy =e industi 
case histories, the film illustrates bulk contai Senator 
for chemicals, tufting yarn, slab wax, electric 0Jected, \ 
controls, synthetic rubber, tractor parts, gasolingg’” ‘he Se 
engines, plastic pellets and welding electrodes. go" = “hat 
msent fo. 
In th 
66 4 Powered Dock Ramp fh... ona. 
For Use on Low De report on 
A powered dock ramp said by the manufacture 10 De 
to be designed especially for use with do Jaan 


under 48 inches in height has been developed 
by the Liteline Metal Industries Division qu’ 1t SE 
Copperloy Corp. The ramp is bolted to the dodgy’? ‘24t in ; 
surface and can be installed in 30 minutes. interstate 





is made of steel and is hydraulically operate °° (T. 
and retractible to prevent damage from backi The Hot 
trucks or to permit closing dock doors. existing d 
forward edge can be raised to accommodom™e="iers “h 
truck beds up to 14 inches higher than distinguish 


dock. and contr: 


lieved that 
by 6 Book on Industrial f°) 
Tires and Wheels nomic eon 
A 36-page illustrated booklet explaining industry.” 
various phases of industrial tire use is availobigg “This les 
from B. F. Goodrich Tire Co. in addition wie public 
specifications for all types of industrial tireg™mi0Use to p 
the book describes the company’s complete lig The bills 
of tires and their uses, the variations in p arrier as 
matic tire capacities at various speeds, ransporta’ 
and caster combinations available, the lote@™ * limited 
truck manufacturers’ tire specifications, and hog ° dedica 
to change steel wheels to rubber-tired wh canyon 
in three steps. signed ¢ 
ach shi 
65 ‘Package Laboratory ma 
News’ Available his defini 
In the current issue of its quarterly publicatic om into 
‘Package Laboratory News,’ Hinde & Dauch ill an 
trates such uses for cardboard shipping box ity tom hy 
as the packaging and shipping of special > empowe 
chandising deals and counter displays, cerom@imitations 
and appliances. included in the publicoti@™@ranted in 
is a step-by-step description of the planni “In the 
and development of an individual shipping ate com: 
toiner. hittee re¢ 
ommerce 
Trailer Appearance #'<". 
Maintenance Booklet ® . \).|”., 
A 12-page booklet on cleaning, brightening om@#’s cedic 
protecting the appearance of truck-trailers @#°S. unde 


available from Fruehauf Trailer Co. It co Me s. T 


the nature of deposits which gather on trol moh, 
surfaces and details the materials and me i terms | 
for removing these deposits on aluminum, s°"Tbeo: cional! 
less steel, painted surfaces and plastics. PrecoWti) zeq_ 
tions in handling cleaning materials are include: ified 


as are instructions for removing corrosion oMg@mpel\ cd. 

for applying clear coatings to protect the tro! xperie 

finish. ‘Ma the 
4 
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The bill would specify that any mem- 
ber in good standing of the US. district 
ourt bar or of the bar of the U.S. Su- 
oreme Court could practice before a fed- 
eral agency “without the necessity of 
making application therefor or of show- 
ing any other qualifications.” 


Objection Retards Contract 
Carriage Redefinition Bill 


Senate passage of a bill (S. 1384) to 
revise the definition of “contract carrier 
y motor vehicle” in the interstate com- 
merce act was blocked on August 5 when 
Sen ator Clark, of Pennsylvania, objected 
to consideration of the bill at that time. 
S. 1384 is a “compromise” version of 
a4 Commission-written bill, approved by 
the industry generally and by the I.C.C. 
Senator Clark did not say why he 
ibjected, when the bill was called up 
om the Senate’s consent calendar. Bills 
n that calendar require unanimous 
msent for consideration and passage. 
In the House, meanwhile, the inter- 
state and foreign commerce committee’s 
report on H.R. 8825, a bill identical to 
S. 1384, became available on August 6. 
The House committee voted on July 30 
to report H.R. 8825 favorably. In its re- 
















thmetx 
rd bulk 
'd Con 
» Corp. 
nm nine 
ntainer; 
jectrical 
yasoline 


odes. 


sion GOT’ it set forth justification similar 
he dod’ that in an earlier report by the Senate 
ot interstate and foreign commerce com- 
pores mittee (T.W., Aug. 3, pp. 70 and 71). 

bockiga The House committee said that the 


. existing definition of motor contract 


amodommc2tTiers “has proved to be inadequate to 
han distinguish between common carriage 
and contract carriage.” It said it be- 
lieved that “this legislation would further 
al e objectives of the national transpor- 
tation policy by fostering sound eco- 
is nomic conditions in the motor carrier 
Jag industry.” 
svailab ‘This legislation is urgently needed in 
dition he public interest and we urge the 
‘cl tire@mtiouse to pass the reported bill,” it added. 
ete li The bills would define a contract motor 
in pn arrier as one who contracted for motor 
s w transportation service for one person or 
se le a limited number” of persons and either 
and ho@®) dedicated vehicles for a continuing 
Soh riod to the special needs of each ship- 
er served or (b) furnished services 
esigned to meet “the distinct need” of 
ach shipper served. 
tory Present contract carriers not meeting 
his definition could be shifted by the 
blicatiogff © -C- into common carrier service, in the 
h idle ame commodities and areas, without a 
_ howing of public convenience and neces- 
ng boty being required. The I.C.C. also would 
cial empowered to attach conditions and 
cerom@initations to contract carrier permits 
ublicotio@™®ranted in the future. 
plann: In the administration of the inter- 
ping com™m®'ate commerce act,” the House com- 
ittee report said, “the Interstate 
ommerce Commission has generally 
mee #ired, in granting contract carrier 
okiet ithority, a showing of a need for in- 
vidual and specialized service, or at 
ening om@™'2S: dedication of equipment and facili- 
trailess @@°S. under continuing bilateral con- 
» facts. The Commission has also de- 
wmerioed in permits the business of the 
on tro"Moniract carrier and the scope thereof 
d me ~ terms of territory, commodities, and 
wm, sec: sionally the type of equipment to be 
s. PrecoMtilzed. In some instances it has 
» include@Be ified the class of shippers to be 
‘osion oM@mer\ ed. 
the trol “ xperience has indicated, however, 


‘a the Commission is in need of 


4 


broader discretionary powers to enable 
it to specify in the contract carrier per- 
mit the type and nature of the service 
to be performed with such particularity 
as to confine future service under the 
permit to that for which a need was 
shown at the time it was granted. 


“Under existing law, even though the 
initial grant of authority may have been 
based on a showing of a need for in- 
dividual specialized service, there is no 
assurance, once a permit has been 
granted, against a contract carrier 
actively competing with and supplanting 
common carriers by subsequently add- 
ing a large number of contracts with 
other shippers. In this connection, the 
Supreme Court stated in U.S. v. Contract 
Steel Carriers (350 U.S. 409), decided 
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March 12, 1956, that ‘A contract carrier 
is free to aggressively search for new 
business within the limits of its license.’ 
This decision has also cast considerable 
doubt on the correctness of the Com- 
mission’s interpretation of the act as 
to specialization. Freedom to solicit cus- 
tomers without restriction as to special- 
ized service obliterates the distinction 
which Congress intended to make be- 
tween common and contract carriers, 
and opens the door to unjust discrimi- 
nation among shippers. 

“The amendments proposed by the re- 
ported bill would enable the Commis- 
sion to give greater effect to the con- 
gressional intent of making a distinc- 
tion between common and contract 
carriage.” 





Safety Goes, tee! 


Wheaton and Safety go hand in hand. Every member of the 
Wheaton organization thinks and works cooperatively in a 

smooth-working team — a team with one goal — packing, 
moving and unpacking your goods efficiently, promptly, SAFELY 


every step of the way. Next time, call Wheaton. 





| “the safest distance between two points” 
| Affiliated with LYON VAN LINES, INC. 


WM rearen 


Van Lines Ine 


Agents in all 
principal cities 





COAST TO COAST 
LONG DISTANCE MOVING 


/ General Offices, 
5 Indianapolis, Ind. 
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Legislation 


Dr. Bernard Swartz, Editor 
Of A.B.A. Bulletin, Named 
Counsel for Agency Inquiry 


Dr. Bernard Swartz, closely as- 
sociated with the administrative law 
program of the American Bar Asso- 
ciation, was appointed on August 2 
to be chief counsel of a special 
House subcommittee for investiga- 
tion of federal regulatory agencies, 
including the I.C.C.—the legislative 
oversight subcommittee of the House 


interstate and foreign commerce 
committee. 
With the inquiry receiving over-all 


guidance from Dr. Walter M. W. Splawn, 
a former member of the I.C.C., the group 
is charged with determining whether the 
regulatory agencies have performed their 
administrative functions in the manner 
intended by Congress (T.W., June l, p. 
21). 

Dr. Swartz, described by the subcom- 
mittee chairman, Representative Moul- 
der, of Missouri, as “a leading authority 
on constitutional and administrative 
law,” is director of the Institute of Com- 
parative Law at the New York Univer- 
sity School of Law. He also is editor of 
the Administrative Law Bulletin of the 
administrative law section of the A.B.A., 
which has pressed consistently for major 
changes in administrative procedure and 
is the sponsor of pending legislation to 
accomplish these changes (T.W., Feb. 2, 
p. 85). 


Hoover ‘Task Force’ Service 


His background includes posts as a 
consultant with the legal services and 
procedure task force of the second Hoover 
Commission and with the government 
information subcommittee of the House 
government operations committee. 

The task force which Dr. Swartz served 
recommended that a new “administrative 
court” be set up, with duties which would 
cover some of the regulatory functions 
now performed by the I.C.C. and other 
independent agencies (T.W., April 16, 
1956, p. 21). 

A spokesman for the government oper- 
ations committee said the information 
subcommittee had used Dr. Swartz on 
three occasions, one of which was the 
making of preparations for a July 20-22, 
1956, hearing at which the general coun- 
sels of the various independent admin- 
istrative agencies answered questions 
about their operations in the field of 
information. 


Other Appointees 


Mr. Moulder also announced these 
other staff appointments: 

Baron I. Shacklette, former director of 
investigations and security officer for the 
General Services Administration, who 
will be chief investigator for the Sub- 
committee; Herman Clay Beasley, former 
assistant clerk of the House interstate 
and foreign commerce committee, who 
will be the subcommittee’s staff clerk co- 
ordinator; and Mary Louise Ramsey, 


former legal analyst for the Library of 
Congress, Stephen J. Angland, Francis 
X. McLaughlin and Joseph Conlon, who 
will be on the subcommittee’s legal staff. 

In his announcement of the appoint- 





ments, Representative Moulder said he 
“emphasized” that the subcommittee in- 
vestigation was not going to become a 
“political voyage” and added: 

“Now that the nucleus of the sub- 
committee staff has been formed, we will 
be able to prepare for hearings as soon 
as possible. We plan to conduct a careful, 
Objective investigation of the very im- 
portant problems assigned to the sub- 
committee.” 


Inter-American Road Funds 
Discussed in House Report 


The House public works committee, in 
favorably reporting a bill (H.R. 7870) 
to authorize an appropriation of $10 mil- 
lion for the Inter-American Highway, 
said that the amount would permit pav- 
ing of the last 562 miles of the Central 
American highway. 

“Thus, after a long period of time,” 
the committee commented, “the Inter- 
American Highway will have hard sur- 
face all the way from the connection with 
the Pan American Highway through 
Guatemala, El Salvador. Honduras, Ni- 
caragua, Costa Rica and Panama to the 
Panama Canal Zone, a distance of 1,573 
well-constructed miles.” 

The committee voted to report the bill 
favorably late in July (T.W., Aug. 3, p. 
71). Its formal report, made available 
August 5, shows the total spent by the 
United States for the Inter-American 
Highway to be $128,703,000, to which the 
$10 million would be added. 

The committee, noting that Central 
American governments also would con- 
tribute to finance the final paving of the 
road, said that a hard-surface all the 
way was needed to “preserve our invest- 
ment in the route.” 


Senate Passes Motor Lien 
Bill, Anti-Trust Measure 


Two bills affecting motor carriers were 
passed without change by the Senate on 
August 5. 

One bill (S. 375) would provide that a 
lien on a motor vehicle would be valid 
in all states if properly filed in one. This 
measure, in the view of the Senate inter- 
state and foreign commerce committee, 
will open up new financing possibilities 
to motor carriers (T.W., Aug. 3, p. 68). 

The other measure, a legislative rec- 
ommendation of the Commission, would 
transfer from the Federal Trade Commis- 
sion to the I.C.C. the power to enforce 
the anti-trust laws against contract 
carriers. This bill is S. 1385. 

Both bills were sent to the House for 
further action. 


Motor Stock Bill Is Passed 
By Senate in Amended Form 


A bill (H.R. 3625), designed to prevent 
motor carriers from using arbitrary stock 
par values in order to evade Commission 
jurisdiction over issuances of. securities, 
was passed by the Senate on August 5. 


The bill, previously passed by the 
House, was returned to that chamber for 
consideration of an amendment proposed 
by Chairman Clarke, of the Commission, 
(T.W., July 6, p. 63) and recommended 
by the Senate interstate and foreign com- 
merce committee. 
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As passed by the Senate, the bill would 


change the proviso in section 214 of tiq’@r-built ve 



















































interstate commerce act to read as f.|gputed as of - 
lows: “To conti 

“Provided, however, that such pro: \gpovision in 
sions shall not apply to such carriers oqpovVernment 
corporations where the value of capi:agp/ity in th 
stock or principal amount of other secu g@ded in an 


ment progre 


rities to be issued together with the value 
being replac 


of capital stock and principal amount of 


other securities then outstanding, doeg®Dt Progr 
not exceed $1 million, nor to the issuancap’"!Ve vessel 
of notes of a maturity of 2 years or lesqg™Prove the 
and aggregating not more than $200,000P"4 at the s 
which notes aggregating such amount in nent to acc 
cluding all outstanding obligations mage?’ Proere 


turing in 2 years or less may be issued 
without reference to the percentage 
which said amounts bear to the tota 
amount of outstanding securities.” 


The House version of the bill would 
have substituted, in the proviso, the word: 
“value of capital stock or principa 
amount of indebtedness” for the words 
“par value” wherever the later appeared 


ontract 
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House pas 
White Houss 
equire cont 
heir actual 
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The bill, | 
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House Unit Would Extend 
Ship ‘Trade-in’ Program 


The House merchant marine and fish 
eries committee has voted to report favor 
ably a bill (H.R. 3210) which would ex 
tend for four years—until June 30, 196 
the authority of the Secretary of Com 
merce to acquire, in return for an al 














lowance on a new vessel, ships whichggj™ttee said 
are at least 12 years old. y in rate 5 

The bill would amend section 510(a) (1jge"" 4nd co 
of the merchant marine act of 1936. Thag®: 3, P. 7: 
12-year-old vessel trade-in authority i: 
that section would otherwise expire as of 
June 30, 1958. 

Prior to voting on the bill, the com xtende 
mittee held a short hearing at which sup 50-50’ C 
port for the bill was voiced by Clarencé 
G. Morse, Maritime Administrator. State@™] The Sena 
ments supporting the measure were file@White Hous 
by the American Merchant Marine In extend fe 
stitute and the Committee of Americal™aw 480 of 
Steamship Lines. merican fa 

Mr. Morse told the committee thagj# countri 
terms of the present law specify thagjé" includes 
after the present 1953 cut-off date, shipgg'e 50-50 
would have to be at least 17 years ol@p’ per cent 
before becoming eligible for trade-iggf Americar 
allowances. The bill, | 

“In the period through June 30, 1958 would 
he said, “some 600 war-built dry-cargg™ount of 
and combination vessels privately owne@m'édit Corp 
will become 12 years old. It would be im@j@der such 
possible for those ships to be replaced, ogf*S schedul 
contracts for replacement to be entereg@p!! remain 
into, in the period of time remaining S. 1314 is 
before June 30, 1958.” 

The administrator gave the committe ; 
this schedule of ships eligible for trade™[Drinking 
ins, both under the current law and th Tt 
change proposed in the bill: Ne : se 

“If the 17-year requirement went in Dae 
effect again June 30, 1958, some 27 PIB 4 hold 
ately owned dry cargo war-built vesq: : bills © 
sels would be eligible as 17 years OM@,.. umptior 
under the permanent law in 1959, Mo nercial 
in 1960, 205 in 1961, 207 in 1962, and abot 
55 in 1963. (Some 21 pre-war-built vesse 
would also be eligible, so far as the seve! 
teen-year age requirement is concerned Ic ska S 
If the twleve-year eligibility provisi¢ 
were continued in effect until June 3! e¢ Sena 
1962, the 27 war-built vessels other wisff®' ‘¢ on Al 
eligible in 1959 would be eligible fogp°\.d exem 
trade-in in 1954, the 104 in 1955, the 247" regula 
in 1956, and the 207 in 1957. This ww ving ves 
include the great bulk of privately ovnegf® Ts of A 


l¢ State of 
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tnagrar-built vessels. Those figures are com- 
f puted as of December 31, 1956. 


‘To continue the 12-year eligibility 


0 rovision in operation would give the 
: sovernment and the private owners flexi- 
vicapility in the selection of vessels to be 
o¢ ,raded in and flexibility in their replace- 
a)yaqgment programs. In practice the vessels 
t ogpeing replaced under the ship replace- 
doegament program are the better type of 

ctive vessels, and their acquisition will 


mprove the quality of the reserve fleet, 
ggg gpnd at the same time serve as an induce- 
Sip gment to accomplishment of the replace- 
nent program.” 
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House passage on August sent to the 
White House a bill (S. 943) which would 
quire contract motor carriers to file 
ieir actual, instead of minimum, rates 
id charges with the I.C.C. 

The bill, embracing a legislative rec- 
nmendation made by the Commission, 
uld specify that a contract carrier who 
rved but a single shipper and had 


d 


fishapcved that shipper for a year or more 
avor id continue to file minimum rates— 
4 ex mless the LCC., after hearing, decided 
962-4 Tequire filing of actual charges. 

Com4™ in reporting the measure, the House 
n algguterstate and foreign commerce com- 
vhichmttee said the bill should bring “equal- 


ty in rate publication” as between com- 

a) (igen and contract motor carriers (T.W., 

Thae2- 3, P. 72). 
ity ir 


Aas ( 


—_—________ a 


Extender’ of Law Including 


com 

: sup 50-50’ Cargo Clause Passed 
State The Senate passed and sent to the 
e file@White House on August 5 a bill (S. 1314) 
e In extend for one year the law (Public 


ericam™aw 480 of 1954) under which surplus 
imerican farm products are sold to for- 


. tha@™. countries for their currencies. The 
» tha™™™e” includes a requirement (often called 
_shipgg te 50-50 cargo clause”) that a least 
rs ol@™’ per cent of such cargoes be carried 


ade-i™™e American ships. 


The bill, passed earlier by the House, 
1958.0 would increase by $1 billion the 
-carsa@e™ount of foodstuffs the Commodity 
owne@@ edit Corporation is empowered to sell 
be im@gcer such an arrangement. The law 
ced, g's scheduled to expire June 30, now 
snterea! remain in effect until June 30, 1958, 
,aining@ 5. 1314 is signed by the President. 


amitt 

tre Drinking Aloft’ Hearing Set 

- The aviation subcommittee of the Sen- 
ot int interstate and foreign commerce 
- priv iittee announced August 7 that it 
1+ vou d hold a hearing on August.13 and 
It a '. bills which would ban the sale and 
ars - msamption of alcoholic beverages on 
59, "Hn nercial and military planes. 

d abot 

; vessel 

> seven 


cerne“lcska Shipping Exemption 


rovisie 

lune 3481 ce Senate passed and sent to the 
ther wi! se on August 5 a bill (S. 1798) which 
ible fogpou.d exempt from Coast Guard inspec- 


the 247° regulation certain small freight- 


is wow@ ying vessels operating in the inland * 


y ownegg®! ‘rs of Alaska or between Alaska and 
e State of Washington. Exempted ves- 


| 
| 
| 
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32-STATE TANK 9VEHICLE SERVICE FOR 


Chemicals 


IN BULK...DRY OR LIQUID 














TRAILER EQUIPMENT: New tandem, insul- 
ated and non-insulated Dry Bulk Tanks, 
Aluminum Tanks, Stainless Steel Tanks; Top 
and Bottom Unloading Tanks; one to four 
Compartment Tanks. 


POWER EQUIPMENT: New gas and diesel 
GMC, Two-man sleeper cabs. 
RESULT: Fast, efficient, 
complete chemical trans- 
port service to the 32- 
state area of Eastern U.S.A. 
WHAT TO DO? Call Collect: 
Kingsport, Tennessee— 
Circle 5-3191. We'd like to 
serve you! 


ROBINSON TRANSFER MOTOR LINES, INC. 


“Serving Industrial Chemicals” 
GENERAL OFFICES 
KINGSPORT, TENN. 






. OPERATING 
} AUTHORITY 
} * 








ROBINSON TRANSFER MOTOR LINE INC 





COYLI SAYS: 


“Hello, handsome! We keep our dates! 
23 Modern Dry 


Cargo Barges in 





Canal Service!” 





COYLE LINES | 


EB  Reomek- a cela. mm -a°) 
FFICE: P. O. BOX 6056 @ NEW ORLEANS 14 


4 W. CAPITOL AVE. @ HOUSTON 10, TEX 
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For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 
A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 


TWO POINTS! 
Peoria & Pekin Union Railway Co. 


L. R. BARNEWOLT, General Agent 
Peoria 2, Illinois 










The 


TRAFFIC BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 


each Friday, it brings you the 
timely information you need for 


the profitable operation of your 
business, whether as a shipper 
or as a carrier. For further infor- 
mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 

Washington Building 
Washington 5, D.C. 














do shippers locate plants on the 


T. P. & W. route? Plenty of labor, 
power, land, water and rail, barge, 
highway and air access! 


Toledo, Peoria & Western 
Railroad Company 





sels would be those below 150 gross tons 
owned by “any cooperative or associa- 
tion.” 


Bill for Abbreviated Records 
In Appeals Passed by House 


The House passed and sent to the 
Senate on August 5 a bill (H.R. 6788) 
which would authorize the U.S. Courts 
of Appeals to adopt rules for the 
abbreviation of records submitted to 
those courts in connection with appeals 
of decisions by federal administrative 
agencies. 

The I.C.C. told the House judiciary 
committee earlier that the bill would 
have little effect on its orders which, 
when appealed, were reviewed by statu- 
tory three-judge U.S. district courts 
(T.W., Aug. 3, p. 74). 

It was stated that the measure would 
affect appeals from decisions of the 
Civil Aeronautics Board and the Fed- 
eral Maritime Board, among other agen- 
cies. 


Objections Block Immediate 


House Action on Three Bills 


A bill (H.R. 5384) designed to pre- 
serve through rail routes and two other 
legislative proposals relating to trans- 
portation matters were passed over by 
the House on August 5 in the course of 
a call of the consent calendar, as ob- 
jections to consideration of those meas- 
ures were voiced. 

Representative Byrnes, of Wisconsin, 
objected to consideration that day of 
the competitive routes bill, which would 
provide for hearings whenever a rail 
through route over which joint rates 
apply is canceled or “commercially 
closed” without the consent of all par- 
ticipating roads (T.W., Aug. 3, p. 69). 


Mr. Byrnes asked Representative 
Harris, of Arkansas, chairman of the 
House interstate and foreign commerce 
committee, if the I.C.C. and the Associa- 
tion of American Railroads “are still 
opposed to this bill.” 


Representative Harris replied that 
“there is a division of thinking with 
reference to this legislation.” 

Mr. Byrnes then asked that H.R. 5384 
be passed over “without prejudice,” for 
consideration later. 

The other two bills passed over, also 
“without prejudice,” were S. 1383, to 
tighten the requirements for freight 
forwarder licensing (objected to by Rep- 
resentative Cunningham, of Iowa), and 
H.R. 2397, to provide for federal ship- 
building and repair contracts in Great 
Lakes shipyards (objected to by Rep- 
resentative O’Neill, of Massachusetts) . 


Nationwide Truck Safety 
Checks Needed—Van Zandt 


Representative Van Zandt, of Penn- 
sylvania, told the House on August 6 
that “the need for nationwide compulsory 
inspection of motor trucks has mounted 
during the past several months.” 

In material placed in the appendix of 
the Congressional Record of that day, 
Mr. Van Zandt said motor carrier safety 
problems arose “because of the lack of 
such a requirement in some of the 
states.” 
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“The problem has attracted widespres 
attention,” he said, “because of several] 
recent accidents that revealed that ina 
equate maintenance of trucking equi 
ment was the chief cause of disastr« 
wrecks on the highways of the natio) 


He said Pennsylvania has “an excelle: 
truck safety record when compared wi h 
the national average,” but added that 
“some bad crashes have occured because 
the Keystone State’s compulsory inspec- 
tion law does not extend to out-of-state 
trucks, many of which have figured in 
truck accidents on Pennsylvania high- 
ways.” 

In his remarks, Mr. Van Zandt in- 
cluded a newspaper report about a truck 
which recently ran wild down a moun- 
tain highway near Uniontown, Pa. The 
story quoted the driver as saying his 
brakes failed. 


“Despite an increase in the number of 
I.C.C. inspectors,” Mr. Van Zandt said 
“it is impossible for that agency to cope 
with the out-of-state trucks which roll 
over the nation’s highways with defects 
that invite disaster on every mile of the 
road.” 


Qa 


she 3 


Bill for Higher Penalties 
In Safety Acts Approved 


A bill (S. 1492) increasing the penal- 
ties for violations of various safety and 
operating regulations of the Commis- 
sion under the interstate commerce act 
was passed and sent to the White House 
on August 5 by the House. 


The bill, in which the increased penal- 
ties were trimmed down from the sums 
recommended by the Commission in its 
annual report, would make these changes 
(I.C.C. proposals in parentheses) : 

For violations of the safety appliance 
acts, $250 ($500). 


For violations of the hours of service 
acts, not less than $250 nor more than 
$500 (mandatory $500). 

For violations of the locomotive in- 
spection act, $250 ($500). 

For violations of section 222(a) of the 
act, not less than $100 nor more than 
$500 for the first offense and not less 
than $250 nor more than $500 for any 
subsequent offense (not less than $10 
nor more than $500 for the first offense 
and not less than $500 nor more that 
$2,500 for any subsequent offense). 

For violations of section 222(c) of the 
act, not less than $200 nor more that 
$500 for the first offense and not less 
than $250 nor more than $2,000 for any 
subsequent offense (not less than $500 
nor more than $2,000 for the first offense 
and not less than $1,000 nor more that 
$5,000 for any subsequent offense). 

The existing penalties: Safety appli- 
ance, $100; hours of service, from $100 to 
$500; locomotive inspection, $100; section 
222(a), limits of $100 and $500 for first 
and subsequent offenses; section 222(c 
$500 and $2,000 limits for first and subse- 
quent offenses. 


Seaway and 1959 Celebration 


The House passed and sent to ‘he 
Senate on August 5 a resolution (H J. 
Res. 408) authorizing the President ™ 
invite the states and foreign nations 
participate in the year-long St. Lawre ie 
Seaway celebration to be held in Chic 1° 
beginning January 1, 1959. 
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Aus ust 10, 1957 


Labor News 


L.A. ‘Secondary’ Strike 
Strategem Banned at All 
Atlantic and Gulf Ports 


The National Labor Relations 

Board, by a report and cease and 
desist order in two cases dealing 
with situations in which the Inter- 
national Longshoremen’s Association 
attempted, by a strike called at 
Charleston, S.C., to support its de- 
mand that the New York Shipping 
Association negotiate an agreement 
for I.L.A. members at all Atlantic 
and Gulf ports, has ordered the I.L.A. 
to refrain from such activities, not 
nly at Charleston, but at all At- 
lantic and Gulf ports. 


The report was issued in No. 11-CC-11, 
Local 1422, International Longshoremen’s 
Association, Independent, and Charles- 

1 Stevedoring Co., James Doran Co., 
Inc, R. F. Kamradt Stevedoring Co., 
Inc., Palmetto Stevedoring Co., Inc., and 

No. 11-CC-12, International Long- 
shoremen’s Association (Independent) 
and Charleston Stevedoring Co., James 
Doran Co., Inc., R. F. Kamradt Stevedor- 
ing Co., Inc., Palmetto Stevedoring Co., 


The N.L.R.B. observed that about No- 
ember 15, 1956, the I.L.A. had called a 
trike of affiliated unions in Atlantic- 
wulf ports in support of its demand that 
he N.Y.S.A. bargain with it on behalf 
femployes of N.Y.S.A. members working 
n other Atlantic and Gulf ports. The 
ew York shipping group rejected that 
emand, 

The board found that the I.L.A. and 
Local 422 had “engaged in a strike... 
and ordered and directed its members in 
the port of Charleston, who, because of 
n established course of employment in 
he shipping industry possessing charac- 
eristics of certainty and continuity, were 
mployes of the charging parties within 
the meaning of the act, to engage in a 
trike against the charging parties al- 
hough the charging parties were not in- 
ved with the respondents in a pri- 
nary labor dispute.” The reference was 
) the labor-management relations act. 


Board’s Findings 


“We further conclude,” said the board, 
‘that the objects of such strike were (a) 
force and require the charging parties 
cease doing business with members 
‘the N-Y.S.A. and other employers and 
ersons with whom the charging parties 
wrmally do business, and (b) to force 
‘ require the N.Y.S.A. and its members 
‘recognize and bargain with the I.L.A. 
id its affiliated locals for a unit com- 
sed of employes of members of the 
'Y S.A. in all Atlantic and Gulf coast 
tts, although neither the I.L.A. nor 
‘y of its affiliated locals has been certi- 
‘d as collective bargaining representa- 
e ‘or such a unit under section 9 of the 
t. Accordingly, we find that by the fore- 
ung conduct the I.L.A. and Local 1422 
wleted section 8(b)(4)(A) and (B) of 
He act, respectively.” 
The board said that the I.L.A. and its 
@ at Charleston, in asking that the 
hm laint be dismissed, had contended 
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that their conduct “constituted lawful 
primary activity either because their dis- 
pute was directly with the members of 
the N.Y.S.A. or because their dispute was 
directly with the charging parties.” The 
board added: 

“As to the first contention, the record 
before us fails to establish that any 
member of the N.Y.S.A. was engaged 
in doing business in the port of Charles- 
ton at the time of the strike or that 
the strike was directly in furtherance 
of a dispute with such a member in the 
Charleston port. In this connection, we 
note that the parties stipulated that 
none of the charging parties were mem- 
bers of the N.YS.A. 


No Dispute Found 

“With respect to the second contention, 
the record is also devoid of any facts 
which would establish that the respond- 
ents were involved in a dispute with the 
charging parties. Rather, the stipulation 
between the parties reveals that the re- 
spondent and charging parties were 
operating under a new agreement cover- 
ing longshore work from North Carolina 
to Florida, which agreement covered the 
port of Charleston. Therefore, we find 
no merit in the respondents’ contention.” 

The board expressed the view that the 
objectives of the labor-management re- 
lations act would be thwarted unless its 
order covered the possibility of strikes 
in the ports on the Atlantic and Gulf 
coasts. Therefore, it said, “in order to 
prevent a recurrence of similar unfair 
labor practices, and thereby minimize 
the industrial strife which burdens and 
obstructs commerce, we shall order that 
the respondents cease and desist from 
the commission of unfair labor practices 
of the kind here found, not only against 
the charging parties, but against any 
other employer.” 


Emergency Board Created 
In New York Port Dispute 


President Eisenhower on August 6 is- 
sued an executive order creating an 
emergency board under the railway labor 
act to report on a dispute between rail- 
roads in the New York port area and li- 
censed and unlicensed employes repre- 
sented by the International Organization 
of Masters. Mates and Pilots, Inc. 

In the order the President said a dis- 
pute existed between the labor organiza- 
tion and the General Managers’ Associa- 
tion of New York representing the New 
York Central Railroad; the New York, 
New Haven & Hartford Railroad Co.; the 
Brooklyn Eastern District Terminal; the 
Jay Street Connecting Railroad; the 
New York Dock Railway; the Bush Term- 
inal Railroad; the Baltimore & Ohio 
Railroad Co.; the Pennsylvania Rail- 
road; the Erie Railroad Co.; the Reading 
Co.; the Delaware, Lackawanna & West- 
ern Railroad, and the Central Railroad 
Co. of New Jersey. 

As of August 7 the three members of 
the emergency board had not been 
named. Under section 10 of the railway 
labor act, when the National Mediation 
Board reports to the President that a 
dispute threatens substantially to inter- 
rupt interstate commerce, he may ap- 
point an emergency board to report its 
findings within 30 days from the date 
of the executive order creating the board. 


After the board has reported to the 
President no change may be made for 
30 days, except by agreement of the par- 
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ties to the dispute, in the conditions 
which gave rise to the dispute. 





Teamster’s Local Charged 
By N.L.R.B. Region Office 


With ‘Unfair Practice’ 


The director for the tenth region 
of the National Labor Relations 
Board, at Atlanta, Ga., has set Au- 
gust 3 as the date for a hearing in a 
complaint filed by his office against 
a local union of the International 
Brotherhood of Teamsters, charging 
it with having engaged in an unfair 
labor practice under the labor-man- 
agement relations act by encourag- 
ing employes of trucking companies 
and of one manufacturing company, 
to refuse to handle goods trans- 
ported by Baggett Transportation 
Company. 

The local was charged with inducing 
employes of other carriers, and of a man- 
ufacturer, to refuse to handle Baggett 
traffic, in violation of the act. 

The complaint, the subject matter of 
which has also been taken into the fed- 
eral district court at Chattanooga, Tenn 
was docketed by the Atlanta office of the 
N.L.R.B. as No. 10-CC-316, Truck Drivers 
and. Helpers Local Union No. 515, In- 
ternational Brotherhood of Teamsters 
Chauffeurs, Warehousemen and Helpers 
of America (A.F.L.-C.1.0.) and Baggett 
Transportation Co. 

The board said in its complaint that 
the local had not been certified as col- 
lective’ bargaining representative of all 
of Baggett’s employes under section $ 
of the labor relations act. Since May 
10, 1957, the complaint said, the local 
had attempted to have Baggett recognize 
and bargain with it as collective bar- 
gaining representative of certain of Bag- 
gett’s employes at Chattanooga. 

In furtherance of its demand, the 
complaint added, the local, about Jul) 
1, picketed Baggett’s terminals in Bir- 
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mingham, Mobile, Huntsville and Shef-§@‘°™muissl 
field, Ala., Atlanta and Rome, Ga., and@isdiction, 
Chattanooga. Bureau ” 
At about the same time, it said, the& Statistics 
Chattanooga premises of C & D Trans- 
portation Co. and Special Products Cog ™ & rep 
had been picketed. Also, the complaintqj® "8S 1sst 
alleged, at that approximate time theg''CY is tl 
local delivered letters to various motor’ ‘on-m 
carriers in the Chattanooga area an-g'°° by th 
nouncing that goods moving to and fromm + C.-aut 
Baggett’s Chattanooga and Rome termigg'’8te ca 
nals were “unfair,” and that “we ar@gPPly suc 
notifying you of the intent of the uniongy**'°S. 
and our members” to refuse to handi@ The 44- 
“the unfair” goods “to and from thisg'!), was t 
company.” The complaint said that “un##*al Ros 
ion notices” containing the same state@j’ er For. 
ment had been placed on the bulletin R 
boards of more than a dozen motor cary. 
riers. From the 
bureat 
Strikes ‘Induced’ vere forme 
By this conduct, the complaint said . In tl 
the union induced employes of th@j'vey in 1 
motor carriers “to engage in strikes og °s has 
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employment to use, manufacture, proc##' rcity m 
ess, transport or handle goods, articlesg?' ore rap 
materials or commodities or to perfcrmgf®' hire cai 
service for their employes.” ae Com 
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Aucust 10, 1957 


complaint asserted, was to force or 


require the motor carriers and the man- 


‘turing company, and other em- 


ers, to cease doing business with 


Ba gett and to force Baggett to recog- 


ize the local as the representative of 
Baggett’s employes at Chattanooga and 
Rome 
his conduct, the complaint said, was 
‘unfair labor practice” in violation 


f section 8(b)(4)(A)(B) of the labor 
elations act. That section of the act 
forbids secondary boycotts. 


National Airlines Strike 
Put Off Pending Mediation 


The Air Line Agents Association has 
greed to postpone a strike deadline 
gainst National Airlines pending the 
itcome of union-management confer- 
ces With the National Mediation Board, 
spokesman for the board has dis- 
losed 
It was stated at the N.M.B. that repre- 
ntatives of the A.L.A.A. and of Na- 
tional Airlines had agreed to begin 
egotiations at N.M.B. offices in Wash- 
ton, D.C. on August 13. 
The union previously had announced 
National’s ticket agents and cleri- 
employes represented by A.L.A.A. 


Statistics 


Growth of Rural Road Truck 
Traffic Seen Greater Than 
That of Intercity Traffic 


Since a wartime survey made in 
1944, the total of for-hire motor car- 
rer ton-miles on main rural roads 

s risen faster than intercity ton- 
iiles of Class I, II, and III inter- 

y carriers, thus indicating a more 
rapid rise in the activities of the 
for-hire carriers not subject to the 
Commission’s general economic jur- 
isdiction, according to that agency’s 
Bureau Transport Economics and 
Statistics. 

In a report on rural road traffic which 

has issued, the bureau says that its 
tudy is the first such survey to show 
the ton-miles and vehicle-miles separ- 

ed by three types of carriers, namely, 

LC.C.-authorized, other for-hire, and 
rivate carriers”, and is the first to 


Sipply such data by the various census 
regions. 


The 44-page report, statement No. 
710, was titled “Truck Traffic on Main 
Rural Roads, 1955, I.C.C. Authorized, 
Other For-Hire, and Private Carriers.” 


Bureau’s Conclusions 


From the data presented in its report, 

‘he bureau said, pertinent conclusions 
» formed as follows: 

. In the years since the war-time 

rvey in 1944, the total of for-hire ton- 

miles has risen faster than the esti- 

na ed intercity ton-miles of Class I-III 

ht-reity motor carriers, thus indicating 

r ore rapid rise in the activities of the 


o hire carriers not subject to the Inter- - 


ae Commerce Commission’s general 
‘cCiomic jurisdiction. 


would begin a work stoppage at 11:59 
p.m. (local time) August 9 if a dispute 
between those employes and the airline 
remained unsettled at that time. 

The dispute involves wage scales, rules 
and working conditions (T.W., Aug. 3, p. 
32). 

The N.M.B. spokesman said the union 
had agreed to suspend the strike dead- 
line “more or less indefinitely, pending 
the outcome of the meetings beginning 
August 13.” 

On August 5, the union announced 
that it had agreed to postpone the strike 
“temporarily,” but omy if Naticnal 
“maintains the status quo as of August 
1, 1957.” 

In that announcement, Victor J. Her- 
bert, president of the A.L.A.A., said: 

“National Airlines unilaterally changed 
the employment agreement on August 3, 
1957, when they arbitrarily put into effect 
pay rates previously deemed inadequate 
and unacceptable by the employes, a six- 
month probationary period, eliminated a 
modified union shop agreement and gave 
themselves the privilege of hiring part 
time employes.” 

The N.M.B. spokesman said the nego- 
tiations were to have started in Washing- 
ton on August 7 but were rescheduled for 
August 13 when officials of the company 
could not arrange to be in the capital 
on August 7. 


“2. Vehicle-mile data indicate a greater 
-number and total mileage of vehicles of 
private carriers than those of for-hire 
carriers. 

“3. The proportion of vehicles on main 
rural roads is indicated to be about 19.5 
for private carriers to each vehicle of a 
carrier authorized by the Interstate 
Commerce Commission. 

“4. The longer trips and greater annual 
mileage of the I.C.C. authorized car- 
riers result in production of 18.4 per cent 
of the total truck mileage on main rural 
roads. 

“5. Loads are heavier and the use of 
combinations greater for for-hire than 
for private carriers, but the latter group 
has also shown a tendency toward an 
increased use of combinations. 


“6. Regional differences are shown to 
be marked, both in absolute and relative 
quantities.” 


In referring to Class I, II and III 
motor carriers, the bureau reviewed the 
division of revenue by motor carriers 
subject to the I.C.C.’s economic regula- 
tion as follows: 


“Through 1949, a Class I carrier was 
one which had annual revenues of $100,- 
000 or more on the average for three 
years; Class II, $25,000 to $100,000; and 
Class ITI, under $25,000. The respective 
figures for 1950 through 1956 are: Class 
I, $200,000 and over; Class II, $50,000 to 
$200,000; and Class III, under $50,000. 

Beginning January 1, 1957, it said, 
Class I included those carriers with rev- 
enues of more than $1,000,000 annually: 
Class II those with $200,000 to $1,000,000, 
and Class III those with $200,000 and 
under. 


Ton-Mile and Vehicle-Mile Figures 


A bureau table showed for 1955 that 
“T.C.C. authorized” carriers accounted 
for 60,297,450,000 ton-miles, divided as 
follows: Single-unit trucks, 2,592,567,000 
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New Japanese ship entering Japan-Los Angeles 
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ton-miles, and truck combinations, 57,- 
704,883,000 ton-miles. 

“Other for-hire” carriers, according to 
the table, moved 22,003,368,000 ton-miles 
of traffic, of which 4,443,278,000 was ap- 
portioned to single-unit trucks and 17,- 
560,090,000 to truck combinations. 

The figures for private carriers were 
set forth as follows: single-unit trucks, 
31,451,217,000 ton-miles; truck combina- 
tions, 40,297,590,000 ton-miles; total for 
private carriers, 71,748,807,000 ton-miles. 

Private carriers were also indicated 
as being predominant in the figures for 
vehicle-miles. The statistics for all three 
types of carriers in the vehicle-mile cate- 
gory were shown as follows: 

L.C.C. authorized carriers: Single-unit 
trucks, 1,334,157,000 vehicle-miles; truck 
combinations, 7,395,526,000 vehicle-miles; 
total, 8,729,683,000 vehicle-miles. 

Other for-hire carriers; Single-unit 
trucks, 2,043,354,000 vehicle-miles; truck 
combinations, 1,953,384,000 vehicle-miles; 
total, 3,996,738,000 vehicle-miles. 

Private carriers: Single-unit trucks, 
28,795,381,000 vehicle-miles; truck com- 
binations, 5,959,373,000 vehic1e-miles; 
total, 34,754,754,000 vehicle-miles. 

The bureau said that wide regional 
variations appeared not only in the 
quantities of ton-miles and vehicle-miles, 
but also in their distribution among the 
types of carriers. 

“The corollary is,” it said, “that pri- 
vate and ‘other for-hire’ competition 
for I.C.C.-authorized carriers probably 
is a much more serious matter in some 
regions than in others, and that the 
data may be used to point to these areas. 


Preponderance of Short Trips 

“Trip-length distributions, beyond 
showing regional variations, also indicate 
the preponderance of short trips (an 
important factor in sampling or selection 
of limits) and the generally longer move- 
ments of vehicles of I.C.C. authorized 
carriers.” 

E. R. Jelsma, director of the bureau, 
said in a preface to the report that the 
problem of the division of highway 
traffic among private carriers, carriers 
with operating authority issued by the 
Commission, and other for-hire carriers 
had long been a matter of inquiry and 
discussion, but that specific information 
had been limited. 


“Advantage has been taken of the 
annual survey of traffic on main rural 
roads, made by the states and the Bu- 
reau of Public Roads, to secure, in the 
course of the survey and at the request 
of the Interstate Commerce Commission, 
information previously not available,” 
Mr. Jelsma said. “This information in- 
cludes a division of trips by interstate 
and intrastate, ton-miles and vehicle- 
miles by three types of carriers .. ., and 
distribution and average lengths of trips 
by the same three types. 


“The data thus collected have been 
transmitted to this bureau and together 
with some other materials form the basis 
for the present release.” 


Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 14,393 freight cars and 
an average daily shortage of 1,573 for 
the week ended July 27,,as compared 
with a surplus of 15,703 and a shortage 
of 1,730, on an average daily basis, for 
the week ended July 20, according to the 
car service division of the Association of 
American Railroads. 
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The surplus in the latest period wa; 
composed of 7,264 plain box cars, 4/4 
auto box, 169 gondola, 1,653 hopper (i: - 
cludes 1,629 covered), 1,338 stock, 7.1 
flat, 2,360 refrigerator and 384 miscc'- 
laneous. The shortage consisted of 3:5 
plain box, 15 auto box, 554 gondola, £ 
hopper (includes six covered), 16 fi 
and 39 miscellaneous. No shortages 
stock and refrigerator cars were reporte 
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Intercity Truck Freight 
Tonnage in June Drops 3.9 
Per Cent From ‘56 Figure 


Tonnage of intercity genera) 
freight transported by truck in June 
was down 3.9 per cent from the vol- 
ume hauled in June, 1956, and down 
6.6 per cent from that hauled in 
May of this year, according to the 
research department of the Amer- 
ican Trucking Associations, Inc. 


“Volume of freight hauled during 
the first six months of 1957, was vir- 
tually unchanged from the volume of 
the same 1956 period,” the A.T.A. said 

“Unadjusted data are based on the 
research department’s regular survey of 
Class I and II intercity common carriers 
of general freight. Representing about 
one-third of all carriers in this group 
the 361 operators included in the survey 
transported 4,699,152 tons of intercit) 
general freight during June, 1957, com- 
pared with 4,391,365 tons in June, 1956 
and 5,031,125 tons during May, 1957 


Gains in South, Southwest 


“Geographically for June, 1957, gains 
over June, 1956 were seen in only tw 
of the nation’s nine regions—tonnages 
were up 3.1 per cent in the Souther 
Region and 0.2 per cent in the South- 
western. June, 1957, losses from the same 
month of 1956 were 7.4 per cent in the 
Central Region, 4.8 per cent in the Mid- 
dle Atlantic, 4.6 per cent in the Pacific 
45 per cent in the Rocky Mountain, 3 
per cent in the Northwestern, 3.0 per 
cent in the Midwestern and 2.4 per cen! 
in New England.” 


During the first six months of 1957, the 
361 companies carried a total of 28,388, 
355 tons compared with 28,398,926 tons 
during the January-June period of 1956 
the A.T.A. said. 

June tonnage figures by regions were 
shown as follows: 

New England, 31 carriers; 271,439 tons 
in 1957: 278,181 tons in 1956; down 24 
per cent. 

Middle Atlantic, 76 carriers; 947,199 
tons in 1957; 994,815 tons in 1956; down 
48 per cent. 

Central, 117 carriers; 1,513,359 tons in 
1957; 1,633,682 tons in 1956; down 74 
per cent. 

Southern, 46 carriers; 621,174 tons iD 
1957; 602.527 tons in 1956; up 3.1 per 
cent. 

Northwestern, 19 carriers; 331,968 tons 
in 1957; 344,671 tons in 1956; down 3 
per cent. 

Midwestern, 24 carriers; 261,210 tons 2 
1957: 269,243 tons in 1956; down 3.0 pel 
cent. 


Southwestern, 18 carriers; 414,764 tons 


in 1957: 414,108 tons in 1956; up 02 
per cent. 
Rocky Mountain, 10 carriers; 83 718 


tons in i957; 37,663 tons in 1956; dow! 
4.5 per cent. 
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9 Canada, has reported. 
Principal commodities moved in lesser 
volume, the bureau said, were grain 
al products, 2,232 cars (versus 2,652 in 
1956); mon-ferrous ores and concen- 
Ine HH trates, 2,584 (4,089); crude petroleum, 
ol- 99 418 (956); sand, gravel and crushed 
wn stone, 4,890 (6,571); lumber, timber and 
in plywood, 4,282 (5,538); pulpwood, 3,984 
} 4919); and merchandise, L.C.L., 13,316 
the @ 14153). The main items moved in more 
ler- ars were iron ore, 9,858 cars (8,602), and 
ther” mine products, 3,950 (3,023). 
ring The agency said loadings were down 
vir- 953 per cent in the east, from 62,195 to 
» of 58.871 cars, and were down 6.2 per cent 
said n the west, from 33,144 to 31,099. Re- 
the g ceipts from connections dropped 3.2 per 
y of ent in the east, from 26,699 to 25,842 
riers 
bout * 
roup 
ve ucatl 
rciti 
com- 
195¢ : 
7 Success in Traffic Comes 
Of Giving More Than Job 
gains e 
“twos Demands, Vescelius Says 
nages , 
oe The difference between the traffic 
outh-@ man who “just gets along” and the 
same @ one who succeeds hinges on a knife 
—_ edge, and the push which will put an 
acific. “dividual on the side of success is 
in, 3.7 @ the willingness to give more than the 
0 per b demands. 
r C&D’ This the 33 graduates of the Academy 
{f Advanced Traffic, New York City, were 
57, the HM told by the main speaker at their gradua- 
8 ,388.- tion exercises on July 30, C. H. Vescelius, 
§ tom Biceneral traffic manager of American Car 
f 195. iand Foundry, who discussed what he 
termed “guiding principles to achieve 
S WE Hisuccess.” The program was held at 
Whyte’s Restaurant. 
39 tons Other speakers were George Olsen, 
wn 24Hifourth-semester instructor, and E. Albert 
_.fg-vens, vice-president and dean. J. J. 
947,19 Misully, president of the Faculty Club, 
; GOW Mresented awards for the two best papers 
the subject “A Few Principles of 
tons ‘"Milariff Interpretation and Their Applica- 
wh i4 an.” 

@ frst prize went to Robert P. Lomas, 
tons > Benjamin Moore & Co. The runner-up 
3.1 peas Irving Lichtenfeld, of Neptune Stor- 
Sgt An ‘Unlimited’ Area 

ie opportunities and potentialities 
y tons in ransportation were unlimited, Mr. 
3.0 vel elius told the graduates. With this 
lind, he listed several “guiding prin- 
7164 tong > ; io 
up 02§ ' © said education, a continuing and 
*r etual self-education, ranked first. 
.. g3 7i§  f your company is an industrial con- * 
6: dacowngft.,” he said, “know your products, how 
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Pacific, 20 carriers; 254,325 tons in 
1957; 266,475 tons in 1956; down 4.6 per 
cent. 


Canadian Carloadings Show 
Decline in Seven-Day Span 


Cars of revenue freight loaded on 
Canadian railways totaled 89,970 in the 
seven-day period ended July 21, a de- 
cline of 5.6 pér cent from the 95,339 cars 
joaded in the same period a year ago, the 
Dominion Bureau of Statistics, Ottawa, 


cars, and were off 7.6 per cent in the 
west, from 4,256 to 3,931. 

Carloadings from January 1 through 
July 21 totaled 2,188,242, a drop of 7.9 
per cent from the 2,374,678 for the like 
period of 1956, the bureau said, adding 
that cars received from connections de- 
clined 5.5 per cent. They were down from 
985,678 to 931,700. 


Carload Waybill Data, 1956 


In its carload waybill statistics series, 
the Commission’s Bureau of Transport 
Economics and Statistics has issued 
statement QC-1 of 9 pages titled “Car- 
load Waybill Statistics, 1956, Quarterly 
Comparisons Traffic and Revenues by 
Commodity Classes, One Per Cent Sample 
of Terminations in Fourth Quarter. 1956 
and 1955.” 


Petroleum Distribution Study 


The Commission’s Bureau of Transport 
Economics and Statistics has issued state- 
ment MS-2 titled “Distribution of Petro- 
leum Products by Petroleum Administra- 
tion Districts, One Per Cent Sample of 
Waybills for Carload Traffic Terminated 
by Class I Railroads Fourth Quarter 
1956.” The study was issued as informa- 
tion not adopted by the Commission. 


where they are made and, probably 


more important, why are they made, 

~ what is the economic climate that created 
the market for your company’s products, 
how about competition. 

“How does your company buy raw ma- 
terials? What are the purchase terms? 
What are their terms of sale on finished 
products? What are the principal prob- 
lems facing your production department? 
Sales department? Purchasing? Is any 
phase of transportation involved? Time 
in transit, transportation costs, material 
handling, packing, receiving, or shipping 
facilities, how can you help? 

“Know your system and its general 
problems, its relative advantages, dis- 
advantages, what makes up your operat- 
ing ratio, know your carrier’s financial 
structure, its strengths and weaknesses.” 


Communication Is Important 


Mr. Vescelius told the graduates to 
develop the art of communication so as 
to be able to express themselves clearly, 
“both orally and in composition of letters 
and reports.” 

“Closely akin,” he said, “is the art of 
salesmanship, which is communication 
with a purpose. Traffic must be sold 
whether you are selling for a carrier or 
selling your traffic program to the presi- 
dent of an industry. Of course, included 
in this asset is the ability to sell your- 
self first and to get along with people.” 

Two other necessities according to the 
speaker, are imagination and curiosity 
concerning operations of the company. 
He added: 

“While imagination and curiosity are 
indeed valuable, they are not enough, for 
you must learn to be productive. If you 
do not develop the faculty of being a doer 
you may be subject to a rude awakening 
and have to face the hard and fast fact 
that we live in a world where the pay-off 
is in solid accomplishment of concrete 
objectives, usually following well-con- 
ceived and executed plans. 
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iT PAYS TO MARK 
YOUR FREIGHT ‘via N&aW” 


Fast, dependable daily 
service between the Mid- 
west and the Port of 
Norfolk on famed Hamp- 
ton Roads. 


Norfotk. Westere. 
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Number of “Roller Freight” 
cars up 43% in 15 months 


6,671* “Roller Freight”’ cars have been 
placed in service or on order since Feb- 
ruary 1, 1956—an increase of 43%. 


By ending the hot-box problem, No. 1 
cause of freight train delay, ‘‘Roller 
Freight” is making your shipping faster, 
more dependable than ever. 


The total number of “Roller Freight” 


| cars has soared to over 23,000*, nearly 
| one-third of them in interchange service. 


Today 61 railroads and private car 

owners are making the big switch to 

| “Roller Freight’. As more and more 

cars are equipped with Timken® bear- 

ings, the railroads will be able to serve 

| you better . . . and better. The Timken 

Roller Bearing Company, Canton 6, 
Ohio. Cable: “Trmrosco”’. 

*as of May 1, 1957 
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“The last quality I would look for is 
perhaps the rarest—the ability really to 
want to work.” 


Constant Reading Necessary 


He suggested, also, that the graduates 
take part in traffic clubs or in the Delta 
Nu Alpha Transportation Fraternity, Inc., 
and that they not overlook the traffic 
manager certification offered by the 
American Society of Traffic and Trans- 
portation. Mentioning TraFrric WorLp, he 
urged constant reading of traffic and 
transportation publications. 


The rewards in the field are great, 
according to Mr. Vescelius, speaking of 
the future transportation man, he said: 


“There is no doubt that if he is suf- 
ficiently and currently informed, he can 
accomplish many things for his industry 
and, at the same time, be an important 
factor in shaping the _ transportation 
services of our country.” 


The graduates, besides Messrs. Lomas 
and Lichtenfeld, were: 


Harry Kerby Allen, Donald H. Benoit, 
Frank P. Cappadona, David Corey, Henry 
J. Gerwatowski, Richard A. Goodrich, 
William Grimm, Robert F. Hoffman, 
Donald G. Jaeger, William Kluxen, Fran- 
cis W. Kraus, Patrick H. Larney, Joseph 
La Scala, Michael P. Lorsong, M. J. 
Loubriel, James H. McCord, John D. Mc- 
Devitt, Ed McTighe, Joseph T. Meany, 
Charles Obsusin, Henry J. Okuszka, John 
Paul Piro, Michael Prudenti, Frank 
Smith, Louis A. Speciale, James V. 
Sweeney, George B. Teaney, E. W. Ted- 
dick, Eugene P. Urbanowicz, Edward J. 
Whelan and Charles White, Jr. 


P.T.A. to Award Scholarships 


The Pacific Traffic Association has an- 
nounced that five educational scholar- 
ships will be awarded this year to eligible 
persons for transportation study. Appli- 
cants for the $150 grants, according to 
the association, must be sponsored by a 
member of the group and must be em- 
ployed by a company having at least 
one P.T.A. member. The awards are 
available on a competitive basis for study 
leading toward a college degree with 
transportation or transportation econom- 
ics as the major field. 


Services and 
Products 


Expert to Supervise Cargo 
Put on Some Slick Flights 


Slick Airways on August 6 began adding 
a cargo expert to the crew on certain 
flights to supervise the loading, place- 
ment and unloading of all cargo. 

The all-cargo airline, in making the 
announcement, said its objectives were 
to “eliminate loading errors, reduce time 
required for loading and unloading, im- 
prove in-flight stowage and give personal 
attention to live animals and perish- 
ables.” 


Henry P. Huff, vice-president—opera- 
tions and maintenance, said two em- 
ployes had been assigned as “guardsmen” 
for a test period. They will be aboard 


the flight between Boston, Hartford, New 
York, Detroit, Chicago and St. Louis, ac- 
cording to Mr. Huff, who said each man 
would make three round trips a week. 
Supervising the service will be John W. 
Birch, director of station operations. Mr. 
Huff said the service would be extended 
to all of Slick’s flights if it proved suc- 
cessful. 

The guardsmen are Ross W. Marsh, 
who has worked as a cargo handler and 
ramp serviceman for Slick at Newark, 
N.J., and Philip A. Werner, who has 
been station agent at Dayton, O. 

“By watching all cargo loaded and 
positioned inside the plane,” Mr. Huff 
said, “the guardsman will be able greatly 
to expedite unloading. He can eliminate 
wasted effort of station personnel trying 
to locate cargo destined for their city.” 

Making one man responsible for all 
cargo on a complete flight, according to 
Mr. Huff, will “assure uniform careful 
handling and virtually eliminate dam- 
age” in the Slick system. 


New Diesel Shop for N.P. 


The beginning of operations in a new 
diesel locomotive servicing shop at 





ucust 1 


TRAFFIC Worl 


Livingston, Mont., has been announced 
by the Northern Pacific Railway. The 
company said the shop was part of 4 
$790,000 expansion of the Livingsion 
diesel maintenance facilities, which also 
included the installation of new fueling Hi 
sanding and locomotive washing equip- 
ment. The NP. said latest features ior 
servicing and inspecting diesel road 
locomotives, road switchers and switchers 
had been incorporated in the new shop. 





















Sunset Motor Lines Adds 
Twenty Trucks to Fleet 


Sunset Motor Lines, of El Paso, Tex, 
has received 20 new Kenworth “mode 
908” trucks, it has been announced by 
Lewis T. Garlach, general sales manager 
for the Kenworth Motor Truck Co., of 
Seattle, Wash. 


The trucks delivered to Sunset, an in- 
trastate carrier of general commoditie 
in Texas, have 180-horsepower turbo- 
charged diesel engines, steel frames and 
10-speed transmissions, according to MI 
Gerlach. They have a capacity of 38,00 | 
pounds. 


Personal News ‘| 


F. E. Marik, traffic manager of the 
American Metal Co. Ltd., of New York 
City, has announced appointment of 
A. J. Shields as assistant traffic manager 
of the company. 


The Warner-Lambert Pharmaceutical 
Co. has announced the appointment of 
James J. Walsh to the new position 
of manager of distribution analysis, in 
which post he will be responsible for 
analysis of warehousing and transporta- 
tion policies and practices in the com- 
pany’s nine operating divisions. Mr. 
Walsh formerly was traffic manager of 
the Mennen Co. 


CARRIERS 


Motor—— 


Two men have been added to the sales 
department of B B & I Motor Freight, 
Inc. They are S. G. (Gordon) Lay and 
Richard Burks. Mr. Lay formerly was 
assistant traffic manager of Servel, Inc., 
Evansville, Ind. Mr. Burks has been a 
traffic manager of Sarkes Tarzians, Inc., 
Bloomington, Ind. 


A. E. Kohl has been appointed district 
manager at St. Louis, Mo., for Pacific 
Intermountain Express, according to 
C. G. Zwingle, vice-president—operations. 
Mr. Kohl succeeds John McSweeney, who 
has been transferred to the motor car- 
rier’s Oakland, Calif., headquarters on 
a special assignment. 


Harold Price has joined Bruce Motor 
Freight, Inc., Kansas City, Mo., as a sales 
representative. Mr. Price has been as- 
sociated with the trucking industry 25 
years, having spent the last eight with 











the sales department of the Denvel 
Chicago Trucking Co. 


National Van Lines, Inc., throug 
Frank L. McKee, president, has 
nounced the appointment of T 


Perkins as gene! 
manager. Mr. Pe 
kins became ass 
ciated with Nation 
earlier this yes 
Previously he wa 
with the Adam 
Transfer and Stor 
age Co., Kansa 
City, Mo., from 19 
to 1943 and sinc 
1945 was with Allie 
Van Lines, mos 
lately as operatior 
manager. Betwee 
his tenures wit 
those two carriers he was with tl 
Douglas Aircraft Co., and was assistan 
traffic manager at that company’s plat 
at Park Ridge, Il. 


Rail—— 


Kansas City Southern Lines has ap y 
pointed Stanley A. Watson passengé 
traffic manager, with headquarters 3 
Shreveport, La., succeeding William 4 
Clark, who retired July 31 after 35 yea! 
with the railroad. 





Tom Perkins 


E, M. Peak, manager of data process 
ing, has been promoted to assistan' ! 
the comptroller of the Frisco Railway 
Succeeding him was P. E. Odom, who Ww: 


terminal trainmaster at West Tulsi 

Okla. G. M. Rayburn was made assis! 

ant auditor. Mr. Peak has been with th 

railroad since 1927, Mr. Odom since 1% Termi 

and Mr. Rayburn since October, 195! aoe 
The Railway Express Agency, Inc.. bh! Oki 

reported these appointments: Truw: Cine 

T. Moore, formerly superintenden' ° Call 

the Buffalo-Western New York divi io! Jec! 


to assistant to the vice-president 
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d sin TIME’s modern fleet of trucks also travel the nation, ON 
—— SCHEDULE. From coast to coast, through 30 states, TIME 
aire trailers carry shipments for delivery on the day specified in 
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operations, with headquarters at New 
York, N.Y.; William J. Wallace, who has 
been assistant superintendent at Boston, 
Mass., to supervisor of organization at 
New York; George E. Bassett, formerly 
supervisor of organization, to superin- 
tendent of the Cleveland (O.) division, 
and J. J. Ross, who has been superin- 
tendent at Cleveland, to superintendent 
of the Buffalo-Western New York divi- 
sion. The appointments became effective 
August 1. 


John I. Michel has been promoted 
to assistant comptroller and Milford M. 
Adams to assistant to the comptroller 
by the Erie Railroad. Mr. Michel, who 
has been assistant to the comptroller, 
has been with the Erie 38 years. Mr. 
Adams, advanced from the position of 
special accountant for the railroad, has 
been with the Erie since 1932. 


The Soo Line Railroad has appointed 
Russell M, Olson assistant comptroller 
succeeding John E. Bertelson, deceased. 
Paul G. Anderson moves up from assist- 
ant auditor of disbursements to succeed 
Mr. Olson as auditor of disbursements. 
Ronald A. Brachlow, general accountant, 
has been made assistant to comptroller, 
and Ellsworth F. Nord, chief clerk in 
the capital expenditure section, has been 
appointed to succeed Mr. Brachlow. 
Messrs. Olson and Anderson assume 
those same positions with the Duluth, 
South Shore & Atlantic Railroad Co. 


After more than 50 years of service, 
Frank G. Maxwell, traffic manager at 
Toledo, O., of the Ann Arbor Railroad, 
retired July 31. Succeeding him was R. L. 
Fehlber. Other appointments announced 
by the railroad, also effective August 1, 
are the following: P. A. Servais, to as- 
sistant general freight agent at Green 
Bay, Wis.; Joseph VY. Ryan, to general 
eastern agent at New York, N.Y.; 
Arthur D. Thorp, to general agent at 
Toledo; George E. Stange, to division 
freight and industrial agent at Owosso, 
Mich.; Edward L. Costello, to general 
freight agent, and George J. Bradner, to 
general freight agent—rates and divi- 
sions, at Toledo. The railroad said the 
positions of general agent at Green Bay, 
general agent at New York, division 
freight agent at Owosso and freight 
traffic manager at Toledo had been 
abolished. 


Carl W. Baker has succeeded Loyall 
P. Zeigler, who retired July 31, as 
superintendent of the New York division 
of the Lehigh Valley Railroad. John E. 
Crowley, assistant division engineer, New 
York Division, has succeeded Mr. Baker, 
who has been with the Lehigh Valley 
since 1918, most recently as superintend- 
ent of the Buffalo division. Mr. Zeigler 
was with the railroad 45 years. 


The Reading Co. has announced the 
retirement July 31 of L. B. Schlosser, 
assistant freight traffic manager, under 
the company’s annuity plan. Mr. 
Schlosser, who was with the railroad 50 
years, has been succeeded by H. J. Lobb, 
Jr., heretofore general freight agent. In 
turn, Mr. Lobb has been succeeded by 
J. F. Leibrandt, formerly assistant gen- 
eral freight agent. 


Four appointments and three retire- 
ments in its northern and central regions 
have been announced by the Chesapeake 
& Ohio Railway. Appointments were: 
K. J. Cahill, to assistant auditor of ex- 
penditures, northern region, at Detroit, 
Mich.; R. Joseph Rappold, to general 
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xont at Charleston, W.Va.; Bernard E. 
Linkenhoker, to freight service repre- 
sentative at Charleston, and Arthur D. 
Florance, to assistant general coal traffic 
eent at Milwaukee, Wis. Retirements 
ere those of N, S. Stark, general agent 
Charleston, after 46 years with the 
€ ompany; William R. Hanes, general 
| traffic agent at Milwaukee, after 

) years with the C. & O., and S. T. 
Strange, staff assistant in the secretary's 

e, after 46 years of railroad service. 


The appointment of two district pas- 
enger agents has been announced by the 
Illinois Central Railroad. C. Joseph Petty 
ssumes that post at Milwaukee, Wis., 
icceeding Joseph C, LaCombe, trans- 
erred. The new appointee at Spring- 
eld, Ill., is John T. McCue, who suc- 
eds Fred W. Stephenson, deceased. 


John W. Murphy, general counsel of 
. ve Cotton Belt Railroad, will retire 
Kk jugust 31 after more than 40 years of 
uilroad service and will be succeeded by 
TJ! Clyde W. Fiddes, according to the rail- 
: ad. Mr. Murphy, before joining the 
tton Belt in 1939, was with the Chi- 
4g0, Burlington & Quincy Railroad and 
the Frisco Railway. He has been general 
insel since 1954. Mr. Fiddes has been 
th the Cotton Belt since 1964 and has 
y een general solicitor since 1954. 


ee W. C. Bowra has been appointed gen- 
| manager of the central region for 


vice Canadian National Railways. From 
_ adquarters in Toronto, Mr. Bowra’s 
pe isdiction extends from the lakehead 
your and Windsor to Riviere du Loup, Quebec, 
inol Canada. 

213 

¥: 


The new position of freight sales man- 
wer of the Missouri-Kansas-Texas Rail- 
road Co. will be filled by R. K. McDon- 
ald, succeeding O. H. Griffin, deceased, 

) Was assistant vice-president—freight 

les and service. The latter position has 
een abolished. 


The Missouri Pacific Railroad Co. has 
ppointed A. F. Slosar general agent, 
with headquarters at Sioux City, Ia., suc- 
eeding R. G. Haines, who has retired 
ter more than 49 years with the rail- 
rad. Also, J. E. Barclay, succeeds T. R. 


te 
4 Bondurant as demurrage manager at 
St. Louis, Mo. Mr. Bondurant retired 


fter more than 52 years of service. 


William E. Byard, Jr., has been ap- 
winted commercial agent by the Gulf, 
Mobile & Ohio Railroad Co. His head- 
quarters are at Birmingham, Ala. 


The appointment of a community re- 
lations representative has been an- 
hounced by the New York Central Rail- 

He is Joseph P. Flynn, of Bronx- 

N.Y., who has been with the 

oad since 1943 and since last year 
been in the freight sales and service 
irtment. As his primary assignment 
vill handle the railroad’s relations 

customers, especially commuters, 
1e New York area. 


en 
RK 


1¢ Maine Central Railroad has -ap- 

im ted John F. Gerity assistant comp- 
m>cer and George H. Ellis assistant 
mel? Otroller—auditor revenue, both with 
No lquarters at Portland, Me. Mr. Ger- 
started with the Maine Central in 

1S and most recently held the title of 

mm tor disbursements. Prior to that 
NM vas with the Boston & Maine Rail- 
mai. The Boston & Maine also was 
Mr. Ellis’ previous employer before he 

| 


ms been auditor revenue. 





ined the Maine Central in 1955. He 





Air—— 


Northwest Orient Airlines has ap- 
pointed a European sales director, B. J. 
(Bert) Talbot, who has been in domestic 
and international sales work with the 
airline 17 years. In the new post he will 
have headquarters at London. 


The appointment of Herbert L. Gar- 
risen as district sales manager at Phila- 
delphia, Pa., has been announced by 
Riddle Airlines, Inc. He formerly was 
station manager for Riddle at Norfolk 
and Richmond, Va. 


Louis J. Hector, a member of the Civil 
Aeronautics Board, has announced the 
appointment of Roy E. Foulke as his staff 
assistant. Mr. Hector also appointed 
James F. Rafferty of New York, N.Y., 
as his administrative assistant. Mr. 
Foulke formerly was economic and politi- 
cal analyst for the Army General Staff. 


Reorganization of its merchandising 
department and the appointment of two 
men to head the major divisions under 
the realignment have been announced by 
American Airlines, Inc. Henry O’Neil has 
been made director of advertising and 
Mock Howlett becomes director of sales 
promotion. Other promotions announced 
by the airline were those of Joseph N. 
Comiskey, who was named manager of 
administrative services; Frank O’Connor, 
who was made manager of promotion 
development, and Roger Pappin, who was 
made manager of local space advertising. 


Air France has announced the open- 
ing of two new offices—at Denver, Colo., 
and Seattle, Wash. In charge of the 
Denver office will be Kostas J. Boudouris 
who was associated with Trans World 
Airlines, Inc., five years. Mario J. Ron- 
dina will become manager of the Seattle 
office. Heretofore he has been manager 
of the Detroit office of Air France since 
February, 1953. 


SABENA Belgian World Airlines an- 
nounces the promotion of Joseph James 
to cargo sales manager for North Amer- 
ica. Mr, James, who joined the airline 
in 1954, most recently has been cargo 
sales manager for the New York re- 
gion. 


Water—— 


The Northern California Ports and 
Terminals Bureau, through an announce- 
ment by its general manager, J. H. Morri- 
son, has reported 
the appointment of 
James H. McJunkin 
as traffic manager. 
Mr. McJunkin, who 
has been with the 
traffic department 
of the Stauffer 
Chemical Co. re- 
places E. L. Farmer, 
resigned. The new 
appointee is a Ra- 
tive of New Mexi- 
co and a graduate 
McJunkin of the University 

of Arizona. He is 
admitted to practice before the Inter- 
state Commerce Commission. He is tak- 
ing post-graduate study in transporta- 
tion at Golden Gate College. 


dS. 


An office for general freight and pas- 
senger business has been opened at Mont- 
real, Canada, by the Grace Line. Placed 
in charge of this office is Thomas J. 
Martin, with the title of district man- 
ager. Before becoming associated with 
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Grace, Mr. Martin worked for the firm 
of Albert E. Bowen, foreign freight for- 
warder and steamship agent in New 
York City; the International Commercial 
Corp., and the International Freighting 
Corp 


Others—— 


P. Kaley Hubbert has been appointed 
senior freight rate specialist by Ribe & 
Co., of Birmingham, Ala., a firm of in- 
dustrial traffic consultants. Mr. Hubbert 
previously has served on the general rate 
committee of the Alabama Trucking As- 
sociation, in the traffic department of 
the Goodyear Tire & Rubber Co., and 
with motor carriers as a freight rate 
clerk and traffic manager. 


Col. J. R. Messersmith, director of the 
eastern traffic region, Military Traffic 
Management Agency, has announced the 
assignment of Lt. Col. Joseph J. Kennedy, 
of the Air Force, as deputy regional di- 
rector. Col. Kennedy, who recently was 
graduated from the Air Command and 
Staff College, Maxwell Air Force Base, 
Ala., previously was with the Directorate 
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of Transportation, Headquarters US. Air 
Force, and was air traffic coordinating 
officer at Travis Air Force Base, Calif 


a 
OBITUARIES 


—— ne 


Mit Simms, 84, a member of the Avri- 
zona Corporation Commission since 1944 
died July 22. He was a member of the 
committee on rates of transportation 
agencies of the National Association of 
Railroad and Utilities Commissioners and 
in 1910 was a member of the constitu- 
tional convention that drafted the A 
zona constitution. 


Albert R. Vance, an employe of the 
Commission's Bureau of Accounts, Cost 
Finding and Valuation, died July 30 i: 
Washington, D.C. Before joining ths 
I.C.C. in 1923 he worked for the South 
ern Railway. 


J. E. Bertelsen, assistant comptroll 
of the Soo Line Railroad and the Dulut! 
South Shore & Atlantic Railroad C 
died July 13. 


Traffic Clubs 


Officers of New Traffic Club of Palm Beach County 






























The newly established Traffic Club of Palm Beach County (Fla.) is under the direction of +h 


officers. 


They were installed July 26, at a dinner-dance. 
Ryan, vice-president of the Traffic Club of Greater Miami. 


The installation was conducted by Clave 
Seated, left to right: E. T. Kirchner, co 


responding secretary; J. Alton Parr, recording secretary; Joel C. Wilcox, president; Lee K. Spence’ 


vice-president, and Nelson VanSon, treasurer. 


Standing: Joseph V. Silvia, James W. Lee, Jom# 


R. Pruitt and Peter B. Vasil, directors. 


Members of the Los Angeles (Calif.) 
Transportation Club will take their sixth 
annual tour to Mexico, leaving October 
11. The night of July 30 they and their 
wives attended a baseball game at Gil- 
more Field. 


The eleventh annual outing of the 
Wachusett (Mass.) Traffic Club has been 
set for August 27 at the Wachusett 
Country Club, West Boylston, Mass. 
There will be golf, horseshoe pitching, 
softball and a luncheon and a roast beef 
dinner. 


“Better Packaging” will be the theme 


of a meeting the night of Augus 
of the San Francisco (Calif.) Tra® 
Club. The speaker will be Charles % 
Roach, assistant to the manager of sale 
promotion and advertising of the Crow 
Zellerbach Corp., who also will present 
film on “Industrial Packaging.” 


The Traffic Club of Eastern Connecti 
cut will have its annual outing Se? 
tember 14 at the Griswold Fish am 
Game Club. 


The Transportation Club of Kans 
City (Mo.) will hold a joint dinner mee! 
ing August 14 with the Women’s T’a! 
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Club of Greater Kansas City. Entertain- 
ment is to be provided “from the ranks 
f both clubs,” and will feature a re- 
cently organized ladies’ choral group. 


An all-day rail educational tour to 
Milwaukee, Wis., will be conducted by 
the Chicago (IIL) Transportation Club 
ri- 9} September 25. The excursion will in- 
948 lude a trip to the A. O. Smith Corp., 
the lant. After a luncheon, the members 
will attend a baseball game between the 
. of Mi} Milwaukee Braves and the St. Louis 
and @ Cardinals. The club members will then 
itu- @ return to Chicago. 


_-— 


The annual election of officers of the 

Traffic Club of Greater Miami (Fla.), 
the MInc., will be held at the club’s regular 
Cost @ meeting August 13. A hospitality hour is 
0 in being sponsored by the American Truck- 
the HB ing Associations, Inc. 
- An all-day golf and recreational outing 
ill be held August 15 by the Fox Valley 
i.) Traffic Club. It will be at St. 
Andrews Country Club, West Chicago, 


olle 
lutt 
Ce 


Members and officers of several other 
traffic organizations were present July 24 
ata meeting of the North Bay (Vallejo, 
Calif.) Women’s Transportation Club. 
Among the guests were Melvin Dykes, of 
the Vallejo Chamber of Commerce; John 
E. Myers, south Pacific regional vice- 
president of the Associated Traffic Clubs 
f America and traffic manager of Dur- 
kee’s Famous Foods; Allen K. Penttila, 
waffic manager of the Sherwin-Williams 
Paint Co. and president of the Oakland 
affic Club; Lou Agnew, traffic manager 
of the Luckenbach Steamship Co. and 
ice-president of the Oakland club; 
eorge Horton, vice-president of the 
Pacific Traffic Association of San Fran- 
isco; Glenn Gleason, traffic manager of 
he Crown Zellerbach Paper Co., a mem- 
ber of the Pacific Traffic Association; O. 
. Papin, of the San Francisco Traffic 
lub, and the president and eight mem- 
bers of the Capitol (Sacramento) Wo- 
en's Transportation Club. 



































A clam bake and chicken fry, an an- 
hual event, has been set for August 19 
by the Transportation Club of Peoria 
Il). It will be at Keenland Park. 


The California Chapter of the Ameri- 
fan Society of Traffic and Transporta- 
mn will hold its annual meeting August 
5 at Los Angeles. There will be a busi- 
ms Meeting at the Statler hotel. At a 
meencheon the speaker will be Matthew 
lay. Dooley, a member of the Public Utili- 
les Commission of California. He will 


of sh*MBiscuss “Transportation Statesmanship.” 


yy Clave 
hner, co” 
; Spence’ 
ee, Jo 


4 golf tournament has been planned 

or August 13 by members of the Trans- 

hriation Club of St. Paul (Minn.), at 
outhview Country Club. 


Oakland (Calif.) Traffic Club members 


ugus “icipated in a family night barbecue 
) Tratie  vening of July 31. 

varles E 

- of sald Sandwich lunch, from noon until 
1e Crow p.m. and a buffet dinner, from 
present to 6:30 p.m., have been planned in 


” ‘ction with an all-day golf outing 
1embers of the Bridgeport (Conn.) 


Connee"H: ic Association, August 15, at the 


ing Sep River Country Club, Stratford, 

Fish 3@ , the association has announced. 
T.e fourth annual golf outing and 

f Kansio er of the Lawrence County Traffic 


ner eeu! of Pennsylvania will be held August 
n’s T pa. the Ellwood City Country Club 








confidential. Write Box 1065. 











| years operating and traffic, 





| those qualified to prepare for practice. 








CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.00 a line (approximately 5 words), 
minimum three lines. Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 
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Help Wanted — es 


LABOR RELATIONS Management associ- 
ation group in Western Pennsylvania has 
opening for top-fitght labor relations execu- 
tive. Previous labor relations in contract 
negotiations and administration necessary. 
Replies should include complete resume of 
employment and earnings. All replies held 


EXECUTIVE 
TRAFFIC MANAGER 


Outstanding executive position in traffic 
available, at headquarters office of trans- 
continental motor carrier. Operating and 
sales experience necessary. State minimum 
salary requirements. Resume. Write Box 1062. 


JOBS FOR MATURE 
TRANSPORTATION MEN! 


Are you retired, or planning to 
retire, from a _ transportation 
job? If so, the world’s leading 
long-distance moving organiza- 
tion North American Van 
Lines—may be able to use your 
experience and contacts. Fran- 
chised North American agents 
in many cities are hiring sea- 
soned traffic men as represent- 
atives ... no age limit. 

During the past few years, 
North American Van Lines and 
its agents have made it possible 
for many older men to continue 
to earn comfortable incomes 
after 65. If you enjoy meeting 
people and are physically fit, 
there may be a job opening in 
your city. 

Should you know of a man 
who might qualify, you will do 
him a favor by calling his at- 
tention to this ad. 

In reply, please give education, 
transportation experience and 
other particulars. Address: Vice 
President—Sales, North Amer- 
ican Van Lines, Inc., P.O. Box 
988, Fort Wayne 1, Indiana. 


Situations Wanted 
TRANSPORTATION EXECUTIVE. Age 39. 
Supervising officer Class done Carrier. 19 
industrial and 
carrier. Professor of Transportation Mid- 
western University. Desires General Traffic 
Manager or Transportation Commissioner 


| position. Five figure salary. Write Box 1063. 


TRAFFIC MAN 19 years experience in in- 
dustrial work. In rates, routing, rail and 
truck. College graduate and I.C.C. prac- 
titioner. Prefer Southeastern or South- 
western territory. Write Box 1064. 


Educational Books and Courses - 


.C. PRACTITIONERS. The only practical 


authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


Educational Books and Courses 
LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 


designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster’ deter- 


mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized fleld, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims was 
in controversy. This experience has enabled 
him to select material for this volume 
which will unquestionably provide assistance 
in handling the vast majority of transpor- 
tation claims. This beautifully cloth bound 
book contains 632 pages. Order your copy 
today on 15 days’ approval. If not com- 
pletely satisfied your $8.00 refunded. Wm. 
Cc. Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 





WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 








AIR FREIGHT TRANSPORTATION by G. 
LLOYD WILSON, 50 CENTS 


This booklet describes the developments 


and problems of air freight from its be- 


ginnings. The Traffic Service Corp., 815 


Washington Bidg., Washington 5, D. C. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for ovr graduates? 

Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 

Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties in 
a Traffic Department. 

Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
State-Madison 
Building 

22 West Madison St. 
Chicago 2, Ill. 


ACADEMY OF 
ADVANCED TRAFFIC 
63 Vesey St. 

New York, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 














25 Years 


Ago — 





From TRAFFIC WORLD, 
August 13, 1932 


The Railway Express Agency 
announced that about August 22 
it would launch over-the-road 
service through a subsidiary, Rail- 
way Express Motor Transport, 
Inc., with one route between 
Chicago and South Bend, Ind., 
and another between Chicago and 


Milwaukee. 
* 


Freight revenues of Class I 
railroads in 1931, according to 
a report by the Commission, 
totaled $3,251,566,000, a decrease 
of more than $1.5 billion from 
1930. 


* 


The McCormick Steamship 
Co. announced the opening of a 
direct freight service from Phila- 
delphia, Baltimore and Norfolk 
to San Juan, Ponce and outports 
in Puerto Rico. 


* 


The Long Island Rail Road on 
August 13 placed in service a 
passenger coach “embodying 
principles of design and construc- 
tion never heretofore employed in 
railroad use.”” The most notable 
feature of the coach, it was said, 
was that it was constructed with 
two tiers of seats at different 
levels. 


* 


Tonnage of the American mer- 
chant marine decreased less than 
one-half of 1 per cent in the year 
ended June 30, and there was a 
slight decrease in the number of 
vessels documented, according to 
the Bureau of Navigation and 
Steamboat Inspection of the De- 
partment of Commerce. It said 
there were 25,156 documented 
vessels of 15,838,655 gross tons 
at the latest report date, a de- 
cline of 315 vessels and 69,601 
tons from the previous year. 
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19-20—Pacific 
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TRAFFIC DATES 


AUGUST 


11-13—Movers’ Conference of America (annual 


assembly), St. Louis, Mo. 


20—National Forum on Trucking Industrial Re- 
lations, Detroit, Mich. 


22—Colorado Transportation Day, Denver, 
Colo. 


SEPTEMBER 


10—Southern Traffic League (annual meeting), 
Atlanta, Ga. 


11-12—Ohio Valley Shippers Advisory Board, 


Louisville, Ky. 


11-12—Allegheny Regional Advisory Board, Can- 


ton, O. 


11-12—Southeast Shippers Advisory Board, At- 


lanta, Ga. 


11-13—New England Shippers Advisory Board, 


Pike, N.H. 


12-13—American Society of Traffic and Transpor- 


tation (fourth annual seminar), Atlanta, 
Ga. 


12-13—Pacific Coast Shippers Advisory Board, 


Las Vegas, Nev. 


18-21—National Association of Motor Bus Opera- 


tors, Chicago, Ill. 
19—Central Area Shipper-Motor Carrier Con- 
ference, Chicago, Ill. 


Northwest Shippers 


Advisory 
Board, Spokane, Wash. 


19-20—Trans-Missouri-Kansas Shippers Board, 


Springfield, Mo. 


19-20—Northeastern Motor Carriers Claim Con- 


ference, New York, N.Y. 


24-25—Middlewest Shipper-Motor Carrier Confer- 


ence (annual meeting), Minneapolis, Minn. 


24-26—Southwest Shippers Advisory Board, Hous- 


ton, Tex. 


24-26—National Small Shipments Traffic Con 
ference (annual meeting), New York, N.Y 

25-26—Atlantic States Shippers Advisory Board 
Harrisburg, Pa. 


26-27—Great Lakes Shippers Advisory Boord 
Buffalo, N.Y. 


29—Oct. 2—Associated Traffic Clubs of Amer. 
ica (annual meeting), Dallas, Tex. 


OCTOBER 


1-2—American Short Line Railroad Association 
(annual meeting), New Orleans, La. 
8-10—National Association of Shippers Advisor 
Boards (annual meeting), Chicago, Ill. 
17—New England Motor Carrier Freight Clair 
Conference, Boston, Mass. 


17-18—Central Freight Claim Conference, Ch 
cago, Ill. 

17-18—Eastern Industrial Traffic League (annuc 
meeting), New York, N.Y. 

19-20—Delta Nu Alpha Transportation Fraternit 
Inc. (annual meeting), Atlantic City, NJ 


22-23—Midwest Shippers Advisory Board, Peoric 
il. 

28-31—National Association of Railroad ani 
Utilities Commissioners (annual conve 
tion), Memphis, Tenn. 

30-31—Northwest Shippers 
Grand Forks, N.D. 


NOVEMBER 


13-15—National Industrial Traffic League (annus 
meeting), Chicago, Ill. 


18-19—Central Western Shippers Advisory Boort 
Omaha, Neb. 


20-21—National Council of Farmer Cooperative 
(national agricultural cooperative tron 
portation committee), St. Louis, Mo. 


Advisory Board 


Annual Dinner Dates of Traffic Clubs 


AUGUST 


13—Traffic Club of Greater Miami, Inc., Miami, 
Fla. 


SEPTEMBER 


7—North Bay Women’s Transportation Club, 
Vallejo, Calif. 


12—Women’s Traffic & Transportation Club of 
New Orleans, New Orleans, La. 
19—Springfield Traffic Club, Springfield, O. 


20—Transportation Club of Salt Lake City, Salt 
Lake City, Utah. 


OCTOBER 


3—Columbus Traffic Club, Columbus, Ga. 
15—Traffic Club of Baton Rouge, Baton Rouge, La. 


15—Women’s Traffic Club of San Antonio, So 
Antonio, Tex. 


17—New Jersey Industrial Traffic League, Ne 
ark, NJ. 


20—Albuquerque Traffic Club, Albuquerqu 
N.M. 


23—Wisconsin Valley Traffic Club, Wausau W 
30—Milwaukee Traffic Club, Milwaukee, Wis 


NOVEMBER 


12—Mobile (Ala.) Traffic and Transportation Clv 
Mobile, Ala. 


12—Traffic Club of Memphis, Memphis, Ten» 
19—El Paso Traffic Club, El Paso, Tex. 


20—Chattanooga Traffic and Transportation Clv! 
Chattanooga, Tenn. 
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... for freight : ...for industrial 
You get fast, safe, dependable service by expansion 
the speedy Katy Komet, other Katy 4 More than 2500 firms have taken advan- 


freights, and popular Katy L.C.L. freight : : tage of the free professional services of the 


: , . ; 3 Katy Industrial Development Department 
service. Serving St. Louis, Kansas City and “s ’ F 


in the past 10 years. Abundant labor, 


° ° e,° ° N ° ‘ ° ‘ sas S 2 es i, 
principal cities in Missouri, Kansas, Okla natural resources and low cost power make 












homa and Texas, Katy freights assure the Southwest ideal for your industrial 


on-time delivery every time. location ... the Katy will help you locate 


there! 


...for FREE 
Booklet 


“Looking Southwest?”’, 
an informative booklet 
explaining the plant lo- 
cation service of Katy’s 
trained industrial engi- 
neers, is yours on re- 
quest. Write on your letterhead to: 


Mr. FRANK J. HEILING 

Vice President, Industrial Development 
M-K-T Railroad Company 

Katy Building, Dallas 2, Texas 


RAILROAD 
\_GGCERVING THE GREAT SOUTHWEST 


SAN ANTONIO 


GALVESTON 


SERVING THE GREAT SOUTHWEST 
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features Jimmy Stewart singing “You Can’t Get Far W ithout a Railroad. chedules, 
: - adequa 

. : s ‘ : 2 ject to 
“Night Passage,” with Rio Grande’s narrow gauge line between Durango and Silverton, ion 
‘ , , = In conn 
Colorado, as its location, presents a photographic portrayal of the Rocky Mountains tern te 
, 3 . ; ncrease sh 
which is almost as beautiful as the mountain wonderlands themselves ... You and your n adequi 

° , ; was - . fter a | 
family will enjoy ‘Night Passage’. . . plan to see it soon. We ao 
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Further freight rate increases in 
Parte No. 206, Increased Freight 
tates, Eastern, Western, and South- 
rn Territories, 1956, of approximate- 
7 per cent within and between 
astern and Western territories, and 
per cent within, from and to 
uthern Territory, including Poca- 
nontas Region, were authorized in a 
eport in the proceeding by the Com- 
nission, served late August 6. 












ild entertain petitions for modifica- 
of outstanding orders so as to 
ermit the filing of schedules proposing 
ther increases to cover additional ex- 
nses when they “materialized.” How- 
, the Commission said that such 
hedules, if filed, should be accompanied 
adequate justificaton and would be 
bject to protest and possible suspen- 















In connection with the eastern and 
stern railroads’ contention that the 
ncrease should be sufficient to give them 

adequate return, the Commission, 
fter a lengthy discussion, said: 

We do not construe these decisions 
s requiring us to prescribe reasonable 
tes for individual railroads, because 
iividual railroads must compete with 
ach other for traffic. However, it is 
ear that there is no statutory require- 
ent or statement of policy requiring the 
naking of rates to yield a certain rate 
{ return on investment, either in the 

ed States as a whole or in various 

territories.” 




















Statement by Commission 


t the time the report was made public 
Commission issued a “press release,” 
ied as follows: 


"he Interstate Commerce Commission 
“ay authorized general increases in 
‘oad freight rates of approximately 
‘r cent within and between Eastern 
Western territories, and 4 per cent 
in, from and to Southern Territory. 


‘he increases, authorized in Ex Parte 
206, are subject to specified excep- 
s and hold-downs, and may become 
‘tive upon 15 days’ notice. 

The railroads had sought over-all in- 
re.ses of 22 per cent in Eastern and 
















0 thern Territory. On December 17, 


creases O 


Additional Incre 


In the report the Commission said it ~ 


Ve stern territories, and 15 per cent in 
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Pocahontas Region Rails Grouped With Southern Railroads. 
Commission Leaves Way Open for Further Increases but 
Cautions Against Percentages; 15 Days’ Notice Required. 


1956, the Commission authorized interim 
increases of 7 per cent in Eastern Terri- 
tory and 5 per cent in Western Territory, 
and on February 4, 1957, authorized an 
interim increase of 5 per cent in Southern 
Territory. 


“By its action today, the Commission 
authorized over-all increases which would 
include the earlier interim increases. 
Thus the railroads were authorized gen- 
eral increases totaling 14 per cent in 
Eastern Territory, 12 per cent in West- 
ern Territory and between Eastern and 
Western territories, and 9 per cent within, 


Railroad spokesman said August 7th 


that the tariffs publishing the author- 


ized increases would be filed with the 
Commission on August 10, to become 
effective August 26. 





from and to Southern Territory. The 
Pocahontas Region, which earlier had 
been authorized a 7 per cent interim 
increase, was authorized an over-all 
increase of 9 per cent including the 
interim increase. 

“The Commission’s staff estimated the 
increases authorized would yield $897,- 
800,000 in additional revenues for the 
railroads annually, based on the con- 
structive year 1956 and if applied to both 
interstate and intrastate traffic. 

“The following exceptions were speci- 
fied: 


“No increase in charges for refrigera- 
tion or other protective services. 

“A uniform increase of 12 per cent in 
class rates in all territories. 

“A uniform increase of 9 per cent in the 
rates on grain, livestock, fresh meats, 
and packing house products in all ter- 
ritories. 


“A flat increase of 15 cents per ton 


Service to ‘T.W.’ Readers 
This story is being reproduced and 
mailed to subscribers of Traffic 


World as a special service. Be- 
cause of the importance of the 


Ex Parte 206 decision, we wish to 
provide our readers with informa- 
tion in advance of publication in 
the August 10 issue of Traffic 
World. 





f 7 Per Cent 
East-West, 4 in South Authorized 


PUBLISHED AS A SPECIAL SERVICE 


TO SUBSCRIBERS 





on coal, except for a 10-cents increase 
on coal for export; increases of 7 and 8 
cents in the rail portions of certain rail 
and water movements, and an increase 
of 7 cents on lignite. 
The following commodities were made 
subject to the hold-downs indicated: 
Fresh and frozen 
fruits and vege- 
tables and mel- 


a ee Sepa 11 cents per 100 Ibs. 
Edible nuts ..... | Bie 
po eee thes ee 
Building wood- 

work and mill- 

Le 10 
NE “sigs wcace 7 
Phosphate rock . 40 cents per net ton 
AaB 40 
| ee 75 2 


“The Commission also authorized in- 
creases for certain water carriers equal to 
those authorized for the railroads, while 
freight forwarders were authorized in- 
creases totaling 11 per cent in Eastern 
Territory, 7 per cent in Southern Ter- 
ritory, and 9 per cent in Western Terri- 
tory and interritorially. 

“The Commission found that railroad 
costs have increased $627,000,000 per year 
since the last general freight rate in- 
crease in March, 1956, and that existing 
contracts will effect a further increase 
of approximately $176,000,000 in wages, 
exclusive of payroll taxes, effective No- 
vember 1, 1957. 


“It is estimated the increased rates 
would return revenues to the railroads 
approximately equal to their known in- 
creased costs, and in addition would pro- 
vide some revenues Over and above such 
costs for the eastern and western rail- 
roads. 


“The Commission recognized that fur- 
ther cost increases were imminent. When 
they become an actuality, it said, the 
respondents may petition the Commis- 
sion in this proceeding for modification 
of outstanding orders so as to permit 
filing of schedules proposing further in- 
creases to cover additional expenses 
which have materialized. Such schedules, 
if filed, should be accompanied by ade- 
quate justification and will be subject 
to protest and possible suspension. 

“The Commission recommended that 
the railroads consider ways of increas- 
ing their rates other than by means of 
horizontal increases and proposed that 
tariffs filed as a result of the new author- 
ization should reflect this recommenda- 
tion.” 


Commission’s Findings 


The Commission’s formal findings in 
the proceeding were as follows: 
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“Upon the entire record, we find that 
the railroads need additional revenues 
to keep them in sound financial condi- 
tion, and to compensate them for addi- 
tional operating expenses, principally in 
the form of increased wages and payroll 
taxes, and increased cost of materials 
and supplies, and increased interest 
charges. 

“We further find that the increased 
rates herein authorized are consistent 
with the need, in the public interest, of 
adequate and efficient railway transpor- 
tation service at the lowest cost consist- 
ent with the furnishing of such service; 
that the increases are needed to enable the 
carriers, under honest, economical, and 
efficient management to provide such 
service; and that the increases will have 
no undue adverse effect on the movement 
of traffic by the carrier or carriers for 
which the rates are authorized. 

“We further find that, in lieu of the 
increases authorized in our prior deci- 
sions herein, class rates and charges, as 
defined in Appendix II, may be justly 
and reasonably increased 12 per cent in 
Eastern, Western, and Southern terri- 
tories, and interterritorially between such 
territories, and that other basic freight 
rates and charges may justly and reason- 
ably be increased 14 per cent within East- 
ern Territory, 12 per cent within Western 
Territory, 9 per cent within Southern 
Territory, 12 per cent interterritorially 
between Eastern and Western territories, 
and 9 per cent between Southern Terri- 
tory and other territories, all subject to 
the provisions, limitations, and exceptions 
set forth in appendix II herein.: 


“We further find that the public in- 
terest and that of the national defense 
in a sound, adequate, and efficient trans- 
portation system will be adversely af- 
fected unless respondents are permitted 
to increase their iaterstate freight rates 
and charges as here approved. 


Forwarders, Water Carriers 


“We further find that the rates and 
charges of the freight forwarders which 
have already been published and are 
now in effect as a result of our prior 
decisions in this proceeding are just 
and reasonable, but that in lieu of those 
increases, for the future, rates and 
charges of the freight forwarders may 
justly and reasonable be increased 11 
per cent in Eastern Territory, 7 per cent 
in Southern Territory, and 9 per cent 
in Western Territory and _ interterri- 
torially as set forth in Appendix II of the 
report. This finding is without prejudice 
to the freight forwarders’ publishing 
further increases on statutory notice 
subject to protest and possible suspen- 
sion. 


“We further find that respondent wa- 
ter carriers may justly and reasonably 
increase their freight rates and charges 
in the same manner and in the same 
extent as herein authorized for the rail- 
roads. 


“Our findings as to justness and rea- 
sonableness will apply to the general 
basis of rates, and will not preclude 
interested parties from bringing to our 
attention for correction any maladjust- 
ments. Rates and charges increased as 
herein authorized are not considered as 
prescribed within the meaning of the 
decision in Arizona Grocery Company 
v. Atchison, Topeka and Santa Fe Ry. 
Co., 284 U.S. 370. Respondent carriers 
will be expected to honor promptly 
claims for reparation in the event that 
the increases herein authorized should 
be less than the increases authorized by 
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us in our prior decisions in this pro- 
ceeding. 

“An appropriate order will be entered, 
including such modification of our out- 
standing orders, and fourth- and sixth- 
section relief as may be necessary to 
permit the increased rates and charges 
authorized herein to become effective.” 


Discussion and Conclusions 


The Commission’s 194-page report 
(with appendices) contained the follow- 
ing discussion and conclusions: 

“We have set forth the necessary evi- 
dence relating to the factors which 
Congress has established for us to con- 
sider in the fixing of rates. All have 
received our consideration. Of these 
elements of rate-making, the railroads 
have stressed their financial condition 
and revenue needs, and the protestants 
have emphasized the effect of the pro- 
posed rate increases on the movement 
of traffic, and their need for low rates 
either on the particular commodities in 
which they are interested or from and to 
the particular localities which they rep- 
resent. The positions of both the rail- 
roads and the protestants are motivated 
to some degree at least by their own self- 
interests rather than by the overall pub- 
lic interest which we view as paramount. 


“It is in the public interest that the 
railroads be maintained in a strong 
and vigorous financial condition to meet 
the needs of commerce, the postal sys- 
tem, and our national defense. On 
Sheet 12, we showed the increased costs 
which the railroads have incurred with 
respect to wages as of May 1, 1957, and 
material prices as of April 1, 1957. These 
increased costs amount to approximately 
$603 million. On sheet 14 are shown 
estimated increased costs due to the 
higher mileage rate for private tank cars 
totaling about $23 million. ° 


Increased Rail Costs 


“In addition, on sheets 13 and 14 of 
this report are set forth further increased 
costs with which the railroads are faced 
in 1957. The contract of the railroads 
with their employes provides for a 7-cent 
per hour increase in wages effective No- 
vember 1, 1957. We estimate the impact 
upon the railroads, exclusive of payroll 
taxes, to be approximately $176 million. 
This increase in wages is definite, and 
we believe the circumstances warrant 
taking it into account. The short time 
the railroads will have the benefit of 
increased rates to cover this future item 
of expense is much more than offset by 
the time lag between other increased 
costs already incurred and authorized 
increases in interstate and intrastate 
rates. Although carriers have incurred 
substantial increases in costs, there also 
have been substantial savings due to 
increased efficiency. The record is replete 
with examples of the construction of 
modern ‘push button’ yards, mechanized 
maintenance and other technological im- 
provements which in the first few years 
save substantially all of the cost incurred 
in providing them. The record shows that, 
by use of machines; track gangs can be 
very substantially reduced. We expect 
the railroads to continue the techno- 
logical advances many of them are now 
making. We appreciate that these im- 
provements require the expenditure of 
funds which many of them find it 
difficult to provide. Nevertheless, with 
opportunities for savingS such as are 
shown on this record, we are not im- 
pressed with contentions that funds are 
not available at prevailing interest rates. 

“Neither the effect of the improve- 
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ments in the art of railroading, nor jj Ths Substa 
exact amount of revenues which h<gdi‘urbed ¥v 
railroads will receive from any aut! or. Measure: 
izations herein can be determined » jth record—ope 


mathematical preciseness. There y.gand other 
doubtedly will be some competitive aq.@fralroads a1 
justments which the railroads will m akeM percentage 
in their managerial discretion in order {foliowed by 
to maximize their profits. The saving the southe: 



























in the art of railroading and the aq.{jthe Pocah 
justments or diversions which follow ,recognize t 
general rate increase tend to offset each the southe 
other to a material degree. We concludefq for an incr 
that the record unquestionably demon.—creased co 
strates that the railroads are in need (basis for 
increased revenues, Region line 
‘Strong’ Railroads Needed — 
“It is in the public interest, not on) cates throu 
that the railroads be financially strong jy. 14 per 
but also that rates be sufficiently loy eption-rat 
to permit the commerce of the countr tory, 12 pr 
to move freely. We are persuaded that.) per ce 
the movement of traffic will not Ml hese two 
seriously, or at least unnecessarily at- nvr cry 
fected by authorizing a general increase ner in 
in rates to return revenues sufficient t: pores rl tl 
cover the approximate additional ex. res count! 
penses of the railroads by reason o!ff ne object 
the increased costs due to higher prices ™ 
of materials and supplies as of April | 
1957, the increase in the tank car rate “We est 
which became effective November 1, 195¢M to our ju 
and increased wages as of November | approximé 
1957, referred to above. We further be-M known ir 
lieve the traffic will bear a further mod-MM -astern al 
erate increase to improve the financial ome add 
condition of the eastern and westernff sich cos 
railroads so that they will have an Op-M should h 
portunity to earn enough to maintainf their pla 
their properties and equipment in suchfl ment an 
a state of efficiency that they can meet yinced, bh 
this country’s railway transportation in freigh 
needs. In discharging our responsibility tend to a 
in the premises, this need is to be weighed that the 
in the light of the other substantive to techni 
requirements of the law that rates shall railroadil 
be just and reasonable to the public. In and imp! 
this connection, we are mindful of the for incre 
efforts of the government to stabilize " “AS st 
prices and the cost of living. clear th: 
“The problem presented in this pro-f§ other ir 
ceeding is an extremely difficult one 1957 whi 
The volume of the record, the diversity Among t 
of interests and of viewpoints, factual roll tax 
data that is not readily evaluated—all per cent 
have added to the complexity of our enacted 
task. The substantial sums involved and Congres: 
the attending impact upon petitioners#| on Nov 
and protestants and upon the nation atfJ cost-of- 
large have made the proper resolution consume 
of the issues presented a matter of ut-@ in price 
most importance. Fully conscious of the become 
gravity of the situation and within the may fu 
framework of our legislative mandates,§ ing to 
we have resolved these matters in what so that 
we believe to be the best interest of allJ panied 
concerned. Rate-making is inherently afJ ject to 
pragmatic business. Adjustments which proposi: 
when viewed by themselves seem proper in such 
may nevertheless have far reaching con- tional i 
sequences. Considering this impact off materia 
certain adjustments upon others, and “We 
mindful of the Hoch-Smith resolution—§ te tim 
and the legislative mandate, we shall * derati 
authorize lower increases or apply hold-@ \-creas 
downs where the evidence warrants. pence 
ve co 
Uniformity of Increase riffs 
“A uniform increase in rates is recog- ould 
nized as desirable, although not a ccn- lerat 
trolling principle in rate-making. F»!- 
lowing extensive hearings in docket 28:'00 It w: 
and related proceedings, we establis! ed ; issior 
uniform class rates for applicaton® j int 
throughout most of the United Sta es@ < oners 
and somewhat different rates for te: ci-§ \ ould 
tories west of the Rocky Mounta 3.§ ! ‘Port, 
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his substantial uniformity should not be 
jsturbed without a compelling reason. 

Measured by the financial indicia of 
record—operating ratios, rates of return, 
and other financial data—the eastern 
railroads are in the need of the greatest 
percentage increase in their revenues, 
foliowed by the western lines, and then 
southern lines, and the carriers in 
Pocahontas Region. The railroads 
recognize this in part at least because 
the southern region railroads ask only 
for an increase in revenues to cover in- 
reased costs. The record affords no 
basis for authorizing the Pocahontas 
Region lines a greater increase than the 
southern lines. 

“An increase of 12 per cent in class 
rates throughout the country, an increase 
f 14 per cent on commodity and ex- 
eption-rated traffic in Eastern Terri- 
tory, 12 per cent in Western Territory, 
12 per cent interterritorially between 
hese two territories, 9 per cent in the 
Southern and Pocahontas regions de- 
scribed in Appendix II, and 9 per cent 
tween the latter and the remainder of 
‘he country, will accomplish, we believe, 
the objectives stated above. 


What Increases Cover 


“We estimate that all railroads subject 

to our jurisdiction will be compensated 
approximately to the extent of their 
known increased costs, and that the 
eastern and western railroads will obtain 
sme additional revenues over and above 
such costs. Such additional revenues 
nould help them in carrying forward 
their plans for needed capital improve- 
ment and modernization. We are con- 
vinced, however, that the full increase 
n freight rates sought by them would 
tend to defeat this objective. We believe 
that the railroads must look primarily 
to technological advances in the art of 
railroading to achieve greater efficiency 
and improved service as the major hope 
for increasing their rates of return. 

“As seen, the record makes amply 
lear that the carriers are faced with 
ther increased costs by the end of 
1957 which are not definite and certain. 
Among these is an increase in the pay- 
roll tax rate to cover the cost of the 10 
per cent increase in retirement benefits 
enacted into law in the 1956 session of 
Congress, an additional increase in wages 
on November 1, 1957, by reason of a 
cost-of-living adjustment based on the 
consumers’ price index, and increases 
in prices and materials. When these 
become .an actuality, the respondents 
may further petition us in this proceed- 
ing to modify our outstanding orders 
so that they may file schedules, accom- 
panied by adequate justification, sub- 
ject to protest and possible suspension, 
roposing further moderate increases 

such rates and charges to cover addi- 
mal increases in expenses which have 
aterialized. 

“We have heretofore suggested that 
the time had probably come when con- 
sideration should be given to ways of 
i.creasing rates other than by means of 
horizontal increases. carriers should 
ve consideration to this suggestion. If 

riffs are filed as outlined herein, they 

ould reflect the results of this con- 
ieration.” 


re 


Concurring Expressions 
It was noted in the report that Com- 
issioner Hutchinson concurred. In a 
j,int concurring expression, Commis- 
© oners Minor and Walrath said that “we 
‘ould not only conclude, as does the 
1 ‘port, that there is no requirement in 
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law that the Commission grant increases 
for the purpose of improving carriers’ 
rates of return as such (as requested by 
eastern and western railroads), but we 
would further conclude that there is 
no authority in law for that approach.” 

It was noted that Commissioner Mc- 
Pherson, being necessarily absent, did 
not participate in the disposition of the 
proceeding. 


State Commissioners 


The cooperating state commissioners 
Said that the railroads should be given 
an increase sufficient to restore the 
status quo of cost increases and earnings 
since Ex Parte No. 196. In their opinion, 
they said, the increases to be granted 
should not exceed the following: 

Eastern District, excluding Pocahon- 
tas, 12 per cent; Western District, 10 
per cent; Southern and Pocahontas, 8 
per cent; interterritorially, Eastern and 
Western Districts, 10 per cent; interter- 
ritorially, Southern and Pocahontas and 
Eastern and Western districts, 8 per cent. 

The cooperating state commissioners 
were Homer W. Hanna, Jr., of the West 
Virginia Public Service Commission; 
James F. Lamb, of the New Mexico Cor- 
poration Commission, and E. L. McClin- 
tock, of the Missouri Public Service 
Commission. 


Concurring Expression 


Commissioners Minor and Walrath, 
concurring in the decision, expressed the 
view that there was no authority in law 
for requiring that the Commission grant 
increases to improve carriers’ rates of 
return, and added: 

“Any authority resting in this Com- 
mission governing rate relief must be 
found in the interstate commerce act 
itself. The considerations which bear 
on these proceedings are contained with- 
in the provisions of section 15(a) in the 
light of the statement of national trans- 
portation policy preceding the body of 
the act. In addition to being the legal 
embodiment of ‘the rule of rate-making,’ 
those considerations have the practical 
advantage of being suited to present 
transportation conditions. But neither the 
letter nor the spirit of this legislation 
suggests rate of return on investment 
(by whatever rate base formula) as the 
starting point for railroad rate structures. 


“Further, even if this were not so, the 
record presented here, treating capital 
investment on a national or even terri- 
torial basis, would be insufficient to 
arrive at a proper rate base for judging 
a reasonable rate of return. Aggregate 
investment in properties devoted to 
transportation services in the highly 
competitive business of railroading would 
necessarily include much paralleling and 
duplication of facilities and services 
which clearly demonstrates the inade- 
quacy of such an approach. To adopt 
the argument of petitioners would, from 
the viewpoint of the public, be indefen- 
sible. 


“Even assuming a record which re- 
flected the rates of return of individual 
railroads, there are yet variables which 
sharply distinguish the railroad from 
ordinary public utilities. They include 
the geographic location of the railroad, 
the nature and consist of available traf- 
fic, the intensity and character of com- 
petition by other rail, water and truck, 
the degree to which modernization and 
automation have progressed, and of basic 
importance, the attitude and capability 
of management itself and the extent to 
which it has made the most of any 
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advantages potential in the operation. 
Obviously no two railroads fit the same 
mold. 


Decrease in Rail Traffic 


“This is not to say that the Commis- 
sion is not properly concerned when any 
segment of public transportation finds 
its returns inadequate. We have ex- 
pressed that corcern for many of our 
railroads in privr decisions, and have, 
during the past decade, justified percent- 
age increases where unavoidable costs 
threatened further to impair earnings to 
the point that service to the public was 
jeopardized. We have followed the same 
course here. However, during the course 
of this proceeding certain protestants 
argued most persuasively against con- 
tinuing this method of recoupment of 
cost and urged that the railroads are 
reaching, if indeed they have not passed, 
the point of diminishing returns in con- 
tinuing to seek, obtain, and apply succes- 
sive percentage increases. 

“The validity of this argument is em- 
phasized by the fact that the railroads’ 
traffic and revenues, although increasing 
in an absolute sense, continue to reflect 
a relative decrease in terms of available 
traffic; the nature of the traffic lost and 
retained is of equal concern. 

“Users of transportation services today 
demand and are entitled to the best 
service at the lowest rates consistent 
with such service. If public transporta- 
tion fails to meet this demand, the in- 
creased efficiency and flexible perform- 
ance of modern motor equipment en- 
courages users to become carriers. The 
railroads should lead in offering the op- 
timum in service and rates if they are 
to retain their position as the core of 
the public transportation system—and 
must do so, in our opinion, if ultimately 
they are to improve their rates of re- 
turn. Whether they do so is essentially 
up to them.” 

Commissioner McPherson, being neces- 
sarily absent, did not participate in the 
disposition of this proceeding. 


Application of Increases 


In addition to setting out the general 
increases permitted, the Commission, in 
appendix II to the report, after defining 
the three rate territories, said: 


“Rates between the lower Mississippi 
River crossings, Memphis to New Or- 
leans, inclusive, may be increased only 
to the extent authorized within South- 
ern Territory. Cairo, Ill, should be 
treated as a border point between the 
east and the southwest rather than as 
a point within Eastern Territory. 

“Rates and charges increased as au- 
thorized herein from and to border 
points in a given territory may be applied 
as minima on _ interterritorial traffic 
through such border points to the ex- 
tent necessary to comply with the long- 
and-short-haul clause of section 4(1) of 
the act, except that where rates, exclud- 
ing the increases previously authorized 
in this proceeding, from or to border 
points are higher than those from or ta 
points beyond, the rates to the points 
beyond may be increased only to the 
extent authorized in connection with 
interterritorial rates.” 


Exceptions From Increases 
After setting out the hold-downs, as 
shown in the Commission’s “press re- 
lease,” the second appendix contained 
the following directions: 
“Carload rates on grain, grain prod- 
ucts, grain byproducts and articles taking 
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same rates, livestock as described in 
item 150 of tariff X-196-A, as amended, 
meats and packinghouse products as 
described in items 155-A, 160 and 165-B 
of tariff X-196-A, as amended, and lard 
substitutes and vegetable oil shortenings 
as described in item 143 of tariff X-196-A 
may be increased 9 per cent. 

“Coal and Coke.—Increase line-haul 
rates on anthracite coal, bituminous coal 
(except lignite) and coke, in carloads, a 
flat 15 cents per net ton, except as here- 
inafter provided. 

“The flat 15 cents per net ton increase 
shall apply in connection with so-called 
tidewater rates to the nerth Atlantic 
ports, Hampton Roads—New York, in- 
clusive, for movement to inside-the-har- 
bor or inside-the-capes destinations. For 
purposes of this authority, the harbor 
of New York may be considered to 
include all points on Long Island. 

“The flat 15 cents per net ton increase 
shall also apply on so-called lake cargo 
coal with a subsequent movement beyond 
the first port to or via ports other than 
those located on Lake Superior and Lake 
Michigan. 

“Otherwise on coal and coke moving 
by rail-water, the increase in the rail 
factor subject to our jurisdiction shall 
hot exceed 8 cents per net ton to the 
port when transshipped as cargo beyond 
such port; when moving by rail-water- 
rail routes the increase in the rail fac- 
tors subject to our jurisdiction shall not 
exceed 8 cents per net ton from the 
mine origin to the first port and 7 cents 
per net ton from the second port to 
destination; and when moving via water- 
rail routes, the increase in the rail factor 
subject to our jurisdiction shall not 
exceed 8 cents per net ton. 

“Rates on coal and coke moving to 
Atlantic, Gulf, or Pacific coast ports for 
transshipment to destinations outside the 
United States may be increased 10 cents 
per net ton. 

“Increase line-haul rates on lignite 
coal or lignite briquets, in carloads, a 
flat 7 cents per net ton. 

“Class Rates.—Class rates prescribed 
in Class Rate Investigation, 1939, 281 
I.c.C. 213, as increased under Ex 
Parte No. 175 and Ex Parte No. 196, and 
class rates prescribed in Class Rates, 
Mountain-Pacific Territory, 296 IC.C. 
555, as increased under Ex Parte No. 175 
and Ex Parte No. 196, may be increased 
12 per cent, not subject to the maxima 
herein provided. Where the relationship 
of established classes to first class is 
disrupted initially by the percentages in- 
crease, the relation to first class should 
be restored promptly by specific pub- 
lication. 

“Minimum or Net Line-Haul Revenue. 
—Where tariffs provide for absorption of 
charges for switching, subject to stated 
minimum or net line-haul revenue, such 
stated minimum or net line-haul revenue 
may be increased as provided herein 

“Minimum Rate for Pick up and/or 
Delivery Services.—The minimum rate 
under which pick up and/or delivery 
services on less-than-carload shipments 
or shipments subject to any-quantity 
rates are accorded, or allowances made 
in lieu thereof, may be increased as pro- 
vided herein. 


“Loading and Unloading.—Charges for 
loading and unloading of carload freight 
may be increased as provided herein, ex- 
cept that no increase is proposed or 
authorized in charges for loading of 
livestock. 


“Wharfage, etc., at Hampton Roads, 
Va., Ports.—No increase is proposed or 
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authorized in charges applicable at 
Hampton Roads, Va., ports, for wharfage, 
handling, or dumping. 

“Handling and Storage Charges on 
Iron Ore at Lower Lake Ports.— 
Charges for handling iron ore at Lower 
Lake ports may be increased 14 per cent. 
No increase is proposed or authorized 
in charges for storing iron ore at Lower 
Lake ports. 

“Handling Charges on Iron Ore at 
Upper Lake Ports.—Charges for han- 
dling iron ore at Upper Lake ports on 
shipments forwarded therefrom by 
water may be increased 12 per cent. 

“Payments and Allowances for Dray- 
age or Other Services.—No increase is 
proposed or authorized in amounts paid 
or allowances made by carriers for dray- 
age or other services performed by ship- 
pers or receivers of freight. 

“Other Accessorial and Terminal 
Charges.—Rates and charges for acces- 
sorial or terminal services such as 
switching, storage, handling, trimming, 
floatage, lighterage, demurrage on light- 
ers or carfloats, loading, unloading, fab- 
rication, other transits, weighing, etc., 
not otherwise specifically mentioned may 
be increased as provided herein, except 
that: (a) No increase is proposed or au- 
thorized in charges for demurrage on 
freight cars; (b) no increase is proposed 
or authorized in charges for handling, 
loading or unloading export, import, 
coastwise, or intercoastal traffic which 
do not affect the measure of the line- 
haul rate and are not in addition to the 
line-haul rate. 

“Combination Rates.—Where through 
rates are made by combining separately 
stated rates (two factor or multiple- 
factor rates), on commodities for which 
maximum increases are provided, such 
maximum increase shall be observed in 


connection with the entire through 
rate. 
“Switching and Accessorial Absorp- 


tions—When switching or other acces- 
sorial charges are increased as herein 
authorized, and such charges prior to 
the increase were absorbed wholly or in 
part by a carrier or carriers, the amount 
of the absorption shall be increased in 
the same proportion as the increase in 
the accessorial or switching charge. 

“Fixed Amounts of Divisions.—Where 
divisional arrangements between car- 
riers provide that a carrier shall receive 
a fixed amount as its division of any 
joint rate, such amount shall be in- 
creased by the same percentage as the 
joint rate is increased. 

“International Rates to and from 
Points in Canada and Mexico.—Joint in- 
ternational rates to and from Canada 
or Mexico may be increased to the same 
extent and in the same manner as is 
authorized within the United States. 

“Where rates on international traffic 
are made by use of combinations on the 
international border, the factor within 
the United States to or from the inter- 
national border may be increased to the 
same extent and in the same manner 
as authorized within the United States. 

“Rates on Import, Export, Coastwise 
and Intercoastal Traffic—Import, ex- 
port, coastwise and intercoastal rates 
may be increased to the same extent and 
in the same manner as provided for 
domestic rates, except that such rates 
between Eastern and Western territories 
and Hampton Roads ports may be in- 
creased in the same manner as rates 
between those territories and other 
North Atlantic ports. Rates should be 
promptly revised by specific publication 
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to restore recognized port relations) ps 
and the relief from our tariff rules y 
thorized herein to publish the incre. se 
by short-form method will be restri: te; 
to a limited period. 

“Joint Rates with Ocean, Lake  n¢ 
Inland Waterways Carriers —Joint r.:t¢ 
with ocean, lake and inland waterways 
carriers may be increased to the sams 
extent and in the same manner as pro. 
vided for all-rail rates. Such rates shou) 
be revised as soon as possible by specific 
publication to restore differentials jy 
cents per 100 pounds or other unit. 
“Joint Rates with Truck Lines.— Thy» 
increase may be applied to joint rates 
with truck lines to the same extent and 
in the same manner as authorized fo; 
all-rail rates. 

“Rail and water carriers, not partic 
to the original or amended petitions 
but which have otherwise become parties 
to this proceeding, may make the same 
increases in their rates and charges a: 
the petitioners. 

“Freight forwarders, after excluding 
the increases already taken as a conse- 
quence of this proceeding, may increas 
their basic rates and charges as follows 

Within Eastern Territory 11 per cent 
within Western Territory 9 per cent 
within Southern Territory 7 per cent 
Interterritorially all territories 9 per cent 

“Disposition of Fractions —The in- 
creases authorized will be subject to the 
following rules governing the disposition 
of fractions. 

“Rates and charges in cents or dollars 
and cents per 100 pounds, per car or 
other unit, except line-haul carload com- 
modity rates on grain, grain products 
and byproducts: 

“Five cents or lower, resolve fractions 
to the nearest quarter cent; higher than 
five cents, but not higher than ten cents 
resolve fractions to the nearest hal! 
cent; higher than 10 cents: fractions 
less than % cent drop; fractions ™% cent 
or over convert to the next higher ful) 
cent. 

“Line-haul carload commodity rates 
on grain, grain products and byproducts 
Fractions less than .25 cent drop; frac- 
tions .25 to .74 cent convert to \% cent 
fractions .75 cent and over convert to 
the next higher full cent.” 


Fourth-Section, Tariff Relief 


The Commission’s order in the proceed- 
ing, after authorizing publication of the 
authorized increases on 15 days’ notice. 
said that the short-notice authority shall 
not apply to any schedule which, as to 
a particular commodity, would provide 
less than the full amount of the in- 
— authorized in the report of this 

ate. 

The order also provided that outstand- 
ing unexpired orders in other proceed- 
ings were modified so as to permit es- 
tablishment of the changes in freight 
rates and charges “herein authorized,” 
and that all tariff schedules changing 
rates or charges under authority of the 
instant order, which rates or charges 
were now maintained or held in force 
by virtue of outstanding orders of the 
Commission, should make specific refer- 
ence to the order in Ex Parte 206. 


Necessary fourth-section relief was 
granted by second supplemental fourth 
section order No. 18550. 


A waiver of tariff publishing rules wes 
granted by amendment to special pe'- 
mission No. 71234 to permit departure 
from the Commission’s tariff publishin2z 
rules when providing for increased rates 
and charges, on lawful notice, pursuar t 
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Avgust 7, 1957 


io the report and order in Ex Parte 
906. in the following manner: 


(a) By publication and filing of a 
master tariff of increased rates and 
charges. 


(b) By publication and filing of con- 
necting link supplements to one or more 
tariffs connecting such tariff or tariffs 
with the master tariff of increased rates 
und charges.” 

The special permission also provided 
that relief from the rules authorized 
insofar as it applied to export, import, 
oastwise, and intercoastal rates, iden- 
tified as such, would expire with Novem- 
ver 25, 1957. Otherwise, relief from the 
tariff publishing rules authorized was to 
expire with February 28, 1959. 

The order required that master tariffs, 
supplements thereto, and supplements to 
tariffs issued in short-form method 
should refer to the amended special 
vermission by number. 


Rate of Return 


In that portion of the report cap- 
tioned “Rate of Return,” in which the 
Commission concluded, as hereinbefore 
noted, that there was no statutory re- 
quirement or statement of policy requir- 
ing the making of rates to yield a certain 
rate of return for the United States as 
a whole, or in various rate territories, 
the agency reviewed the statutory en- 
actments, including the establishment of 
the new rule of rate-making in the 
transportation act of 1920 which, it said, 

laced great emphasis on valuation of 
railroads and on a fixed rate of return 
for the railroads,” prescribing for two 
years beginning March 1, 1920, 55 per 

nt as the fair rate of return, and givs 
ing the Commission authority to add 
another one-half per cent, in its discre- 
tion. The Commission also referred to 
the recapture clause, requiring that one- 
half the profits in excess of 6 per cent 
a carrier’s property valuation be 
laced in a fund to make loans to car- 
rers or for use by the Commission to 
acquire equipment for lease to the car- 
riers. The Commission observed that the 

ecapture clause was repealed in 1933 
ind that a different rule of rate-making 
as then enacted. 

‘The act as now worded makes no 
reference to a fixed rate of return,” it 
uid. 

The Commission then turned to court 
lecisions, citing Smythe v. Ames, 169 
US. 566 (1898) as saying a company was 
entitled to ask a fair return on the value 
if that which it employed for the pub- 
lic convenience, while the public was 
entited to demand that no more be 
exacted from it for the use of a public 
highway than the services rendered by 

vere reasonably worth. 


mportant qualifications in the con- 
ideration of “fair return” and “fair 
ue” were made in City of Knoxville v. 
oxville Water Co., 212 U.S. 1 (1909), 
field Co. v. Public Service .Commis- 
ion, 262 U.S. 679 (1923), and Power 
Commission v. Pipe Line Co., 314 US. 
7) (1942), said the Commission. It said 
Supreme Court hade stated, in the 
d Power Commission case, that the 
C astitution didnot bind rate-making 
ies to the service of any single 
nula or combination of formulas and 
t agencies to which that legislative 
ver has been delegated were free, 
hin the ambit of their statutory au- 
thority, to make “pragmatic adjustments 
ich may be called for by particular 
|. cumstances.” 


The court was further quoted as say- 


rw - 


w 


> = 
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ing that, after a fair hearing had been 
granted, proper findings made, and other 
statutory requirements satisfied, the 
courts could not intervene in the absence 
of a clear showing that the limits of due 
process had been overstepped. The court 
said that if the [Power] Commission’s 
order, as applied to the facts before it 
and viewed in its entirety, produced no 
arbitrary result, “our inquiry is at an 
end.” 

The Commission said further that in 
Power Commission v. Hope Gas Co., 320 
U.S. 591 (1944), the court affirmed the 
principles laid down in Power Commis- 
sion v. Pipe Co., supra, and said: 

“. . ‘Fair value’ is the end product 
of the process of rate-making and not 
the starting point * * * The heart of the 
matter is that rates cannot be made to 
depend upon ‘fair value’ when the value 
of the going enterprise depends on earn- 
ings under whatever rates may be 
anticipated .. .” 

The I.C.C. then reviewed the testimony 
of the parties to the proceeding on the 
matter of rate of return, and next con- 
sidered the national transportation 
policy, and the rule of rate-making as 
contained in the interstate commerce 
act. After referring to Florida v. United 
States, 292 U.S. 1, 6 (1934), and North 
Carolina v. United States, 325 U.S. 507, 
515 (1945) as to the requirement under 
the rule of rate-making that the Com- 
mission give consideration, among other 
factors, to the effect of rates on the 
movement of traffic and the need, in the 
public interest of adequate and efficient 
railway transportation at the lowest cost 
consistent with furnishing service, and 
the need of revenues sufficient to enable 
the carriers under honest, economical, 
and efficient management, to provide 
such service, the Commission made its 
statement that it did not think those 
decisions required it to prescribe rea- 
sonable rates for individual railroads. 


Effect of Increased Rates 


The Commission included in its re- 
port the cumulative increases permitted 
in the various territories since the end of 
World War II. It showed that, in the 
east, those increases, including the Ex 
Parte 206 interim rate boost, amount to 
132.9 per cent, in the west, 99 per cent, 
and in the south, 111.1 per cent. The 
Commission observed that because of 
lesser percentage increases on some com- 
modities, and hold-downs on others, the 
resulting average increases were con- 
siderably below the maximum percentage. 

The Commission said the railroads 
had found it necessary to remove in- 
creases authorized in previous cases in 
order to compete with motor carriers 
and water carriers, adding that the 
extent to which this had occurred was 
difficult to determine. The chief traffic 
officers of eight railroads had testified 
as to the portion of increases authorized 
which their railroads had been able to 
maintain, it said. 

As an example, it said that the vice- 
president of the Pennsylvania Railroad 
had estimated that about 15 per cent of 
the total freight revenue of the eastern 
lines had been affected by rate adjust- 
ments made since May 2, 1952. 


The Commission added: 


“An average reduction of 15 per cent 
applied to 15 per cent of the total freight 
revenue is equivalent to a reduction of 
2.25 per cent as related to the gross 
freight revenues of the eastern railroads. 


“He [the vice-president of the Penn- 
sylvania] further stated that even if 


aS much as 20 per cent of the total 
freight revenue of the eastern lines 
were affected by the rate adjustments 
during this period, this would produce 
a reduction of only 3 per cent when 
related to the total freight revenues. 
Applying this 3 per cent to the cumula- 
tive increase authorized in both Ex Parte 
No. 175 and Ex Parte No. 196 (assumed 
to be 20 per cent) would result in reten- 
tion of 85 per cent of the authorized 
increases during this period.” 

The Commission said that studies 
made by the Southern Pacific indicated 
that its cumulative increase for the pe- 
riod since June 30, 1946, to and includ- 
ing the increases authorized in Ex Parte 
No. 196, was 75 per cent. It said the 
cumulative increases for the Western 
District totaled 83.4 per cent. 


Retention of Increases 


Referring to a special study based on 
its waybill statistics using 1947 as a base 
for application of increases in rates on 
major commodity groups, the Commis- 
sion said: 

“Between the years 1946 and 1956, the 
freight traffic of the railroads declined 
in the categories of products of agricul- 
ture, animals and products, and less- 
carload traffic, with increases in the 
other categories, resulting in a net total 
increase of about 57 billion ton-miles, or 
11 per cent. The inability of the rail- 
roads to retain a larger percentage of 
the increases granted is due to a consid- 
erable extent to competition with other 
carriers, both regulated and unregu- 
lated.” 


After reviewing the experience of the 
eight groups of carriers subject to its 
jurisdiction and saying they had in- 
creases of 5.1 per cent in 1956 over 1955 
revenues, the Commission said that 
whether the railroads would be able to 
maintain “the increases here sought” 
would depend principally on whether 
their largest competitors, the motor car- 
riers, made similar increases in their 
rates and charges. While the motor car- 
riers were not parties to the proceeding, 
it added, their entire rate structure and 
revenues would be indirectly affected by 
the decision in this case. Both the rail- 
roads and the motor carriers must face 
the fact that if their rates became too 
high, more traffic would be diverted from 
common carrier to private carrier trans- 
portation, the Commission asserted. 


Role of Southern Railway 


“Whether the railroads will be able to 
maintain the increases hereinafter au- 
thorized,” it said, “will also depend to 
some extent upon whether the Southern 
Railway System will make similar in- 
creases in its freight rates and charges.” 

The Southern did not join in the peti- 
tion of the Southern carriers after the 
interim increases were granted. 


“Railroad executives who testified that 
total freight revenues would be increased 
rather than reduced by the proposed 
increases,” the Commission said, “based 
their opinion, in part, upon the fact that 
in the past motor carrier rates have been 
quickly increased after a general freight 
rate increase by the railroads. In most 
cases if the motor carriers do not in- 
crease their rates, the railroads will not 
be able to maintain the increases. This 
fact is of particular significance when it 
is realized that the total revenues of 
the motor carriers subject to our juris- 
diction are now more than half as much 
as those of the railroads subject to our 
jurisdiction.” 
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The Commission said that the Muni- 
tions Carriers Conference of the Ameri- 
can Trucking Associations had inter- 
vened in the proceeding to suggest that 
“we admonish the railroads to increase 
their section 22 rate or to make the 
increases authorized herein contingent 
upon their doing so.” 

After observing that the Department 
of Defense and the railroads opposed any 
such order or admonition, the Commis- 
sion said that it was clear that it was 
not dealing with a situation threatening 
in a material degree the development, 
coordination and preservation of a na- 
tional transportation system adequate 
to meet the needs of the commerce of 
the country and of the national de- 
fense. The Commission added: 

“If we were to admonish the railroads 
to increase their section 22 rates or to 
make the increases authorized herein 
contingent upon their so doing, we would 
be acting contrary to our function as 
an agency of Congress. It is plain that 
Congress has intended to place the 
government in a preferred position as 
a shipper. In our last annual report, 
we made recommendations to Congress 
concerning the amendment of section 22. 
Accordingly, the request of the confer- 
ence for the issuance of an admonition 
or order with respect to section 22 rates 
must be denied.” 


Operating Efficiencies 


On the subject of operating efficiency, 
the Commission said that the operating 
cost per unit of service, such as revenue 
ton-miles, had not increased in recent 
years in the same proportion as the 
railroads’ index of wages, materials and 
supplies. 

As an example, it cited a table in the 
report showing that for the Southern 


Region total operating expenses for 
freight services plus taxes, plus net 
rents: per revenue ton-mile, had in- 


creased 7.3 per cent from 1948 through 
eight months of 1956, as compared with 
an increase-of 57 per cent in the same 
period in the railroads’ combined index 
of wage rates and fuel, material and 
supply prices. 
Graded Increases 
Discussing requests that there be a 


scaling down of the increases as dis- 
tances increased, the Commission said: 


“Northwestern interests advocate a re- 
duction in the percentages of increase as 
the distance increases. For distances of 
400 miles or less, they would apply a uni- 
form percentage increase; beyond 400 
miles the percentage of increase would 
be reduced progressively as the distance 
increases, based on the reduction in 
earnings per 100 pounds per mile. The 
proposal is to use the Mountain-Pacific 
scale in the territory where it applies, 
and to use the 28300 scale in all other 
parts of the country even though the 
28300 scale does not apply to transcon- 
tinental traffic. 


“This method of increasing rates was 
described by Professor Little of the Uni- 
versity of Washington. It will be refer- 
red to hereinafter as the ‘Little Formula.’ 
It is advocated for application on class 
and commodity traffic including ‘all- 
commodity rates’ except, where the 
Commission has given special treatment 
or hold-downs in connection with the 
rates on specific commodities in this 
proceeding. It is also to be applied to 
fowarder rates. 


“The proponents of the ‘Little For- 
mula’ offered no estimates of the amount 
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of revenue it would produce. The prac- 
tical application of such a formula would 
be fraught with difficulties from the 
standpoint of tariff publication. It would 
also radically change the rate of pro- 
gression of existing rates based upon dis- 
tance. Many commodity rates disregard 
distance, to a considerable extent, and 
the increases on these rates would be 
governed by the progression of the 28300 
scale, or by the progression of the Moun- 
tain-Pacific scale in Mountain-Pacific 
Territory. The formula would allow the 
maximum percentage increase for dis- 
tances of 400 miles or less, which is the 
principal area of truck competition, and 
would apply the lesser percentage in- 
creases to the longer hauls where the 
railroads are in a better competitive 
situation. 


“Graded increases along the lines of 
the ‘Little Formula’ are supported by the 
California Retailers Association and the 
Western Traffic Conference, representing 
a large number of retailers, mail order 
houses and other shippers on the west 
coast. In addition, the Washington 
Potato and Onion Shippers Association, 
the Canadian Peat Moss, Ltd., the Wash- 
ington Bean Dealers Association, the 
Washington Cement and Limerock Ship- 
pers, the Northwest Fish Traffic Com- 
mittee, the Association of Pacific 
Fisheries, the Alaska Salmon Industries, 
Inc., the Northwest Liquefied Petroleum 
Gas Transportation Committee, the 
Whatcom County Traffic and Rates 
Bureau, and the Northwest Furniture 
Manufacturers Association favor graded 
increases along the lines of the ‘Little 
Formula’, except for certain commodities 
on which special treatment is advocated. 


New England Formula 


“The New England Industrial Traffic 
League, an organization of individuals, 
firms, associations, and chambers of com- 
merce in New England, and the Manu- 
facturers Association of Connecticut, 
while opposing any increase in freight 
rates, joined in offering a somewhat 
different formula for grading any neces- 
sary increases. This formula will be 
referred to herein as the ‘New England 
Formula.’ Under this formula, as in the 
‘Little Formula’, the percentage increases 
are reduced as the mileage increases, but 
the point of retrogradation starts at 
101 miles under the ‘New England 
Formula’ and at 401 miles under the 
‘Little Formula.’ 


“The ‘New England Formula’ is con- 
structed on the basis of the rate of 
progression or step-by-step gradations 
in rates of the so-called appendix 18, 
docket 28300 scale, without ex parte 
increases. It uses a spread of 2.5 cents 
for distances of 40 to 100 miles as a base 
or 100 per cent. The other ‘spreads’ 
are related to it precentagewise. The 
advocates of this formula would relate 
any increases in freight rates to the 
above percentages with variations to 
prevent violations of section 4 of the act. 


“The declared purpose of the ‘New 
England Formula’ is to keep industries 
in New England from relocating and to 
assist the railroads in retaining long- 
haul traffic. New England, due to its 
geographic location in the extreme 
northeast section of the country, is in- 
dustrially handicapped in several ways. 
Most of its raw materials come from 
without the area and its finished prod- 
ucts generally are shipped to points of 
consumption outside the area. This re- 
sults in long hauls both to and from 
New England. Because of a number of 





Traffic W iid 


economic conditions, including } gh 
transportation costs, a large numbe: of 
industrial concerns have moved f) om 
this area. Moreover, studies made by 
organizations in New England indi ate 
that a substantial number of other jn. 
dustrial concerns plan or contempiats 
the relocation of all or part of the pro. 
duction facilities outside of New Eng. 
land because of transportation costs 
Substantial tonnage has also been |os; 
by New England industries to competitor; 
closer to the markets. 

“The subject formula has received 
widespread support in New England. It: 
application, however, is for all class and 
commodity traffic throughout the coun- 
try. It has received virtually no sup- 
port from shippers in other sections of 
the country, and is opposed by the peti- 
tioning carriers. The ‘New England For- 
mula’ is subject to shortcomings dis. 
cussed in connection with the ‘Little 
Formula.’ In particular, it would ad- 
versely affect the movement of traf 
of the carriers involved since the largest 
percentage increase would apply on the 
shorter hauls where competition with 
motor carriers has the severest impact.’ 


Port Relationships 


Under the caption, “Port Differentia! 
Relationships,” the Commission observed 
that, as in earlier proceedings of this na- 
ture, it had directed the carriers, in 
connection with the interim increase 
authorized, that rates on import, export 
coastwise and intercoastal traffic in- 
creased under such authority should, a 
soon as possible, be revised to restore 
recognized port relationships. 

It added that eastern and western 
carriers proposed in their petition to in- 
crease those rates initially the same a: 
domestic rates, and had stated that afte: 
the increases became effective, those 
rates would be revised by specific pub- 
lication to restore the recognized port 
relationships. 

“The application of the percentage in- 
terim increases in rates between Chicag 
and the ports on the north Atlantic,’ 
the Commission said, ‘increased the ex- 
isting differentials in first-class rates 
for example, and the differentials in 
such rates are now greater by two cents 
on export and five cents on import traf- 
fic than the normal differentials of three 
and eight cents which have obtained 
since 1932. Also, the interim percentage 
increases of 7 per cent within official 
territory, and of five per cent between 
that territory and the south, have re- 
sulted in further differences in the dif- 
ferentials between the ports of Balti- 
more and New Orleans on traffic to and 
from Chicago, of 15 cents, first class, and 
three cents, fifth class, when moving 
to or from transatlantic and east coast 
of South American countries, on which 
the differentials became 26 and 7 cents 
respectively. These would be further in- 
creased to 44 and 14 cents, respectively 
if the increases of 22 and 15 per cent 
sought by the eastern and southern 
railroads were authorized and became 
effective. 


“The north Atlantic port interests, in- 
dividually and collectively, presented 
evidence as to the substantial differences 
which have heretofore obtained and 
presently exists due to the time lag in 
correcting these maladjustments, sone 
of which relate to increases authorized 
in Ex Parte No. 175 and Ex Parte 


No. 196; and that recent correspond- 
ence with responsible traffic offici:us 
developed that the matter was un! 
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or sideration, but elicited no commit- 
ments as to specific dates when the 
hor mal relationships would be restored. 
fier the increases authorized in Ex 
Parte Nos. 162, 166, and 168 became ef- 
vective, from three to five years elapsed 
fore the port relationships were re- 
stored. The ports feel that because of 
improved steamship services at compet- 
ing ports these increased differentials 
re an influencing factor in disturbing 
the channels of trade, and that it is in 
xe interest of the railroads serving 
them, as well as the ports themselves, 
to accomplish prompt restoration of the 
normal differentials. 


Port Interests’ Dissatisfaction 


“A number of these interests stress 
particularly the adverse effect upon 
them of different increases in the rates 
between Chicago, for example, and the 
north Atlantic and Gulf ports. They 
wee that any changes in these competi- 
tive rate relationships would be unrea- 
sonable and that where eastern or west- 
ern railroads participate in these rates 
to both north Atlantic and southern 
ports they could be held responsible for 
ndue preference and prejudice. Most 
f these interests express the view that 
the period of time in which restoration 
has been or is being accomplished is un- 
duly long. They either ask that it be re- 
quired by a specific date, that the au- 
thority to make increases be made con- 
ditional upon avoidance and correction 
{ distortions, or suggest that we re- 
quire adjustment by order, in any event 
not later than 60 days after the effective 
date of the increases authorized. 

‘Petitioners state in reply that thef 
have progressed in restoring the differ- 
entials, but due to lack of facilities the 
work is only partially done. With refer- 
ence to Ex Parte 175 and 196 authoriza- 
tions, the increases in the former were 
not made permanent until December 1, 
1955; as to commodity rates to Central 
Territory restoration has been made 
only in new or reissued items in the 
tariff; and as to class rates, including 
clumn rates which cover exception- 
rated traffic, revision was to be accom- 
plished in a tariff effective July 1, 1957. 
Such tariff has not yet been filed. The 
matter of port relationships is of vital 
importance, not only as between north 
Atlantic ports, but also the relationship 
between them and the south Atlantic 
and Gulf ports. Railroads serving the 
ports of New York and north have re 
cently proposed equalization of the rates 
to and from such ports on export and 
import traffic with the rates to and 
from other north Atlantic ports. Peti- 
tioners question the effectiveness of im- 
posing a time limit and state that if the 
matter is left in their hands, restora- 
tion can be accomplished to the satis- 
faction of the port interests and the 
shipping public. 

As to the restoration of port relations, 


’ 


we conclude that extenuating circum- 
stances have been responsible in part 
for the failure of respondent carriers to 
restore port relations. However, in the 
future, we shall expect the carriers to 
restore port relations promptly; and 
relief from our tariff rules to publish the 
increased rates and charges by the short 
form method will be restricted to a 
limited period as provided in our order 
herein.” 

Much of the remainder of the Commis- 
sion’s report was given over to a dis- 
cussion of testimony concerning com- 
modity groups, with the positions of 
those who testified as to specific com- 
modities summarized in an appendix to 
the report. Another portion of the report 
included a discussion of the commodities 
on which hold-downs were prescribed. 


Freight Forwarder Petition 


In discussing the petition of the freight 
forwarders seeking authority to make the 
same increases as the railroads, the 
Commission pointed out that the for- 
warders did not require or seek modifica- 
tion of outstanding orders on fourth-sec- 
tion relief as was necessary in the case 
of the railroads. The Commission added 
that no action on its part was necessary 
prior to the filing of forwarder tariffs 
except to the extent the forwarders de- 
sired to publish rates on less than statu- 
tory notice. 

The Commission then recalled that it 
had found in its February report that 
evidence submitted by the forwarders 
during the southern phase of the case 
had resulted in the finding that the rec- 
ord then would not permit it to find that 
the forwarders should have he same 
emergency increase. 


It is further recalled that it had held 
the record open for the filing of verified 
statements by forwarders, 11 of whom, it 
said, returned usable replies to a ques- 
tionnaire intended to obtain information 
concerning increased costs of freight 
forwarders. After reviewing that data 
and further testimony by the forwarders, 
the Commission said that it did not 
believe that the interim increase should 
be ordered canceled in whole or in part. 


The Commission then considered the 
request of the forwarders for the further 
increase, and after consideration of the 
contentions of the forwarders and oppos- 
ing parties, it again referred to the fact 
that the forwarders had been and were 
now free to publish increases on 30 days’ 
notice without any authorization, subject 
to possible suspension. It said later that 
to the extent the forwarders desired to 
increase freight rates to cover other 
expenses than railroad purchased trans- 
portation and a portion of the loading 
and unloading expenses for services per- 
formed by the railroads, or to improve 
their operating ratio, they should be 
required to publish those increases on 
statutory notice subject to protest and 
possible suspension. Publication of the 


increases, it said, should be accompanied 
by a statement in justification. 


As to the request of coastwise carriers 
and the Federal Barge Lines, Inc., that 
they be permitted to increase their 
freight rates and charges in the same 
amount as the railroads, the Commission 
said there was no substantial opposition 
to the establishment by those water lines 
of increased rates necessary to preserve 
and maintain established relationships 
and the all-rail rates. It added that no 
orders had been called to its attention 
which would interfere to the publication 
and filing by the water carriers of such 
schedules, and accordingly “the peti- 
tioning water carriers may increase 
their rates and charges simultaneously 
and in the same amounts as authorized 
the railroads.” 


The Commission also referred to the 
participation of 17 barge lines, members 
of the Waterways Freight Bureau, for 
the purpose of asking the Commission 
to admonish the railroads “not to fritter 
away the additional revenue they might 
receive by improvident reductions pri- 
marily designed to kill off their com- 
petition.” 


After referring to railroad rate reduc- 
tions protested in 1956 and 1957 by barge 
lines and the Great Lakes Ship Owners 
Association, the Commission said that 
the latter association also requested that 
the Commission require the railroads to 
take the entire amount of any increase 
on general commodity, water-competitive 
traffic and that any reduction in such 
rail rates be made only after full hearing 
and investigation. “While we have often 
observed that we expect the railroads 
to retain all revenues which they may 
be able to obtain as a result of these 
general revenue increase proceedings,” 
said the Commission, “we believe they 
should be left free to meet their competi- 
tion whenever it may be done lawfully 
under the act. The complaint and the 
investigation and suspension procedures 
are designed to protect, in the public 
interest, all parties concerned in matters 
of this kind.” 


The Commission observed that the 
National Water Carriers Association, Inc., 
was interested in any increase which 
might be authorized in the rates on bitu- 
minous and anthracite coal moving from 
mines to tidewater when such coal was 
for transshipment by water to Atlantic 
coast ports. The Commission added that 
the association asked that a lesser in- 
crease be authorized on coal moving to 
tidewater ports than for an all-rail haul. 


The Commission said that in arriving 
at its conclusion with respect to rates on 
coal, this request, and a request of the 
Great Lakes Shippers Association con- 
cerning the increase to be applied on 
all-rail movement from mines to Toledo, 
O., where the water carrier hauled the 
coal from Toledo, O., to Detroit, had 
been considered. 





















































